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Abstract

KOSSACZKY, Igor: Analysis of solutions of the Hamilton-Jacobi-Bellman equation
[Diploma Thesis|, Comenius University in Bratislava, Faculty of Mathematics, Physics

and Informatics, Department of Applied Mathematics and Statistics; Supervisor: prof.
RNDr. Daniel Sevéovié, CSc., Bratislava, 2014, 64 p.

Hamilton-Jacobi-Bellman (HJB) equation is one of the cornerstones of Stochastic
time-continuous optimal control theory. It is an fully nonlinear partial differential
equation, so the analytical solution is in many cases not feasible. Therefore, aim of
this work is to develop and test numerical methods for solving one special type of
this equation. In our case, the equation arises from portfolio optimization problem,
presented in [9]. Our approach is based on studying numerical methods for standard
differential equation, and modifying them, to be suitable for our equation. We imple-
mented presented methods in Octave, and tested accuracy of this methods on examples
with known analytical solution. We compared computational time and suitability of
the methods in case of different parameters. For comparison, we implemented also the
method proposed in [9]. We discussed, how changes in model parameters affect the
shape of the solution of HJB equation and interpreted the changes in shape econom-
ically. We generalized result from [9] about the solution of quadratic programming
problem arising form our HJB equation and proved our generalization.

Keywords: Hamilton-Jacobi-Bellman equation, Portfolio optimization, Stochastic
optimal control, Godunov method, Riccati transformation, Numerical analysis of
partial differential equations



Abstrakt

KOSSACZKY, Igor: Analyza rieseni Hamilton-Jacobi-Bellmanovej rovnice [Diplomova
préaca], Univerzita Komenského v Bratislave, Fakulta matematiky, fyziky a informatiky,
Katedra aplikovanej matematiky a Statistiky; Skolitel: prof. RNDr. Daniel éevéovié,
CSc., Bratislava, 2014, 64 s.

Hamilton-Jacobi-Bellmanova rovnica je jednym zo zakladov teoérie stochastického
optiméalneho riadenia so spojitym ¢asom. Je to plne nelinéarna parcidlna diferencidlna
rovnice, ¢ize analytické rieSenie nie je v. mnohych pripadoch dostupné. Preto je cielom
tejto prace vyvynit numerické met6dy na rieSenie jedného typu tejto rovnice. V nasom
pripade rovnica vychédza z problému optimalizacie portfolia, prezentovaného v [9]. N4&S
pristup je zalozeny na $tudiu Standardnych diferencidlnych rovnic a ich prispoésobenti,
tak aby boli vhodné pre nagu rovnicu. Uvedené met6dy sme naimplementovali v Oc-
tave, a testovali sme ich presnost na prikladoch so znadmym analytickym rieSenim.
Porovnali sme vypoc¢tovy ¢as a vhodnost tychto metdd v pripade roznych parametrov.
Pre porovnanie sme naprogramovali aj metodu navrhnuta v [9]. Pozreli sme sa, ako
zmeny v parametroch ovplyvihuja tvar rieSenia, a zmeny v tvare sme ekonomicky in-
terpretovali. ZovSeobecnili sme vysledok z [9] o rieSeni problému kvadratického pro-
gramovania vychédzajiceho z nasej HJB rovnice a nase zovseobecnenie sme dokézali.

Keywords: Hamilton-Jacobi-Bellmanova rovnica, Optimalizacia portfélia,
Stochastické optimalne riadenie, Godunovova metdda, Riccatiho transformaécia,
Numericka analyza parcialnych diferencidlnych rovnic
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Introduction

Stochastic optimal control is mathematical discipline concerning choice of control vari-
ables or control functions in order to influence some process, so that the outcome will
be in some sense optimal. However, as already the name of this discipline reveals,
some stochastic (random) factors come also into play. Such theory is ideal for many
different fields of applied mathematics. In our work, we will be concerned with solving
portfolio optimization problem in time. This issue is part of financial mathematics and
can be loosely characterized by questions: How should the investor invest his money
to achieve highest return? How should he react on market changes?

One of the possible approaches how to solve some stochastic optimal control problem
is to solve the related Hamilton-Jacobi-Bellman (HJB) Equation. This work is largely
based on paper [9] that is concerned with numerical methods for solving this equation.
The reason is that analytical solution for such fully-nonlinear PDE’s are often not fea-
sible. In [9], this equation is transformed to quasi-linear parabolic PDE form, which
can be solved more effectively. However, in this work we will examine some methods
for the original HJB Equation without transformation. As we can see, in this work we
combine several different parts of applied mathematics: numerical analysis, optimal
control, stochastic processes, partial differential equations and financial mathematics.

The work is divided into 6 chapters. In Chapter 1 we introduce the reader to port-
folio optimization, quickly sketch the concept of stochastic differential equations and
apply it in modeling the asset price evolvement. After that, we state the derivation of
Hamilton-Jacobi-Bellman Equation for our problem. Chapter 2 represents preparation
for the next chapters where numerical methods will be introduced. We define here
some useful equivalent forms of HJB equation describe the implementation of some
Octave functions that will be routinely used later. The most important part of this
chapter is generalization of some results of a specific quadratic programming problem
related to our HIB equation from [9].

Chapter 3 and Chapter 4 represent the main core of this work. In Chapter 3, we
present explicit methods for solving HJB Equation. We also discuss here two different
approaches to boundary conditions. Chapter 4 is devoted to implicit numerical meth-
ods. Method based on Riccati transformation from [9] is also presented.

Performance of the numerical methods is discussed in Chapter 5. We test these
methods with parameters based on real data from Swiss market index SMI. We are
concerned with experimental order of convergence as well as with time complexity.
Some cases of error behavior are also discussed. In Chapter 6 we take a closer look on
the shape of solution of our HIB Equation. We will examine, how the solution changes
if some parameters are changed, and we will try to interpret the results economically.

10



1 HAMILTON-JACOBI-BELLMAN EQUATION IN PORTFOLIO
OPTIMIZATION

1 Hamilton-Jacobi-Bellman equation in portfolio op-
timization

The goal of this chapter is to introduce a dynamic portfolio optimization problem,
which is the motivation of our study of Hamilton-Jacobi-Bellman-equation. Although
larger part of this theory is introduced in [9], for understanding of the problematics, it
is necessary to introduce it also here. Moreover, we will describe here the basic idea of
derivation of Hamilton-Jacobi-Bellman equation.

1.1 Introduction to portfolio optimization

Portfolio optimization is one of the most important parts of financial mathematics. Let
us first clarify a few expressions from finance, that will be used often in this text. By an
asset we understand anything with some value that is traded on the market. Commonly
traded assets are for example stocks of companies (in this work we will use stocks of
largest swiss companies), commodities (gold, oil, coffee), currencies (euro, dollar) or
financial derivatives (options, forwards). By an investor we refer to a person owning
and trading assets. In our case, we will think about an investor, whose only motivation
to trade assets is to make money, not to consume. For example, our investor will not
buy coffee to drink it, but to sell it later for better price. Now, a set of assets owned by
an investor is named simply portfolio. The main concern of portfolio optimization is
the problem, how to set or change the composition of a portfolio, according to investor
preferences and price development on the market. Already from this simple and loose
formulation, many questions arise:

e How to capture properties of assets in the portfolio and the relationships between
them?

e How to model the evolvement of these properties and relationships?
e How to express investor’s preferences?
e How exactly is the portfolio problem formulated?

Now, we will try to shortly sketch answers to these questions. For deeper understanding
of the problematics we refer to some Financial mathematics textbooks, as for example
[19].

Model of the asset price and its dynamics

Since the future price of an asset is not known exactly today, we have to model it as
an random variable. Expected value of this variable express our expectation about the
future value. Standard deviation models the volatility of the price, so it expresses the
level of uncertainty about its value. If we want to capture dependence between two
asset prices, we model it by correlation between the related random variables. However,
we have somehow to model also the development of the asset price. Clearly the price
in the future depends on the price today, but cannot be forecasted precisely. Ideal
for modeling such behavior are stochastic differential equations, which will be quickly
introduced now. Let us begin with the definition of Wiener process:

11



1 HAMILTON-JACOBI-BELLMAN EQUATION IN PORTFOLIO
OPTIMIZATION

Definition 1.1. Wiener process is a stochastic process Wy which fulfills the following
conditions:

1. All trajectories of Wiener process are continuous almost surely, and Wy = 0
almost surely.

2. Random variable Wy (value of Wiener process in time t) has normal distribution
N(0,1).

3. Wiys—Ws has normal distribution N(0,t), and the increments of W, are indepen-
dent, e.qg. Wi, Wy, =W,y ,... Wy, =W, _, are independent for all 0 < t; < ... < .

Now, let us think about an ordinary differential equation: 8%—5? = f(y(t),t). If
we approximate 8%—9 by dfl—g) where dy(t) is differential of function y(¢) and formally
multiply the equation by dt, we end up with ODE in another form: dy(t) = f(y(t),t)dt.
This form describes change in y(t) during a small time interval, dt. Now, we can denote
the change in value of Wiener process in time ¢ during a small time interval dt as dWW;,.
Using this change in Wiener process we can add stochastic part to our new form of

ODE, and we get stochastic differential equation (SDE):

dy(t) = f(y(t), t)dt + g(y(t),t)dW,; (1)

The part g(y(t),t)dW; describes how the function y(¢) changes during a small time
interval, if the change in Wiener process during this small time interval is dW;. The
change dW, is stochastic, therefore the solution of an SDE is a stochastic process, in
contrast to ODE, where the solution is function. Stochastic process, which is solution
of the equation in the form (1) is called Ito process. If we need to model two Ito
processes that will be correlated, we will use two independent Wiener processes W}
and W2, and the SDE’s will look like

dy(t) = f(y(t),t)dt + gi(y(t), t)dW, + ga(y(t), t)dW}
dz(t) = v(z(t), t)dt + wi(2(t),t)dW} + wy(x(t), t)dW?

Let us note that this introduction to stochastic differential equations was just very
formal, for more exact derivation of theory we refer to [19], [24], [1].

Investor’s preferences

Different investors may have pretty different preferences. However, some character-
istics of an investor are the same almost everytime. We can assume that for every
investorn higher return of his investment activities is better than lower. Most investors
will also prefer less risky investments over the risky one. However, higher return is of-
ten bound with risky investments in contrast to low but safe return. That’s where the
individual characteristics of an investor come into play. There are several approaches
how to describe preferences of an investor. In Markowitz model (see [18], or [19]), an
investor declares minimal return that he expects and then he try to minimize the risk
(volatility) of the investition. Another option may be to declare the maximal risk we
are willing to undergo, and then to maximize the expected return. This two approaches
are often called mean-variance optimization. However, utility theory proposed by Von

12



1 HAMILTON-JACOBI-BELLMAN EQUATION IN PORTFOLIO
OPTIMIZATION

Neumann and Morgenstern in [20], provides us with another approach: each investor
is characterized by utility function U(x), which assigns to any amount of money z
subjective utility that this money amount has for the investor. Then, the investor can
decide between two investments with returns characterized by random variables X,
Y simply by comparing expected values of their utility functions, E(U(X)), E(U(Y)).
This approach is called utility optimization. As shown in [11], the utility theory ap-
proach is consistent with mean-variance optimization. Moreover, as shown in [23],
Markowitz model can be also expressed in terms of utility maximization by choosing
suitable quadratic utility function (see also [12]).

Formulation of portfolio optimization problem

We can have many different formulations of portfolio optimization problem, depending
on the situation. If the investor wants simply to put money in assets, and with-
draw it after some time, we speak about one-period portfolio problem which leads to
Markowitz model or nonlinear programing (maximizing utility function with respect
to budget constraints). If the investor wants to modify the portfolio composition in
some time points, in order to reflect market changes, we speak about multi-period
portfolio optimization. As in [23] or [12], often discrete optimal control is used in this
case. However, investor may change the portfolio composition pretty often, so that we
can approximate his behavior with continuous changing of portfolio weights. This ap-
proximation leads to continuous optimal control and to the Hamilton-Jacobi-Bellman
Equation which is the main concern of this work. For better understanding of the
background behind nonlinear programming and optimal control, we refer to 7], [5], [6].

1.2 Modeling the evolution of portfolio value

Now, we will describe a standard model for portfolio value development which is used
for example in [9], [19] or [24]. Let us consider n assets combined in portfolio with
weights represented by an n-dimensional vector of weights 6. Because we will simulate
evolution of n assets, and we want to take into account all possible relations between
them as well as some degree of independence for each one, we’ll need n independent
Wiener processes W/. Let us denote the vector of this Wiener processes as W,. We
will model the development of value of the capital invested in each (i-th) asset by
exponential Brownian motion:

dY} = (r + )Y/ dt + Y,S;dW, (2)

Row vector 3; determines how much each Brownian motion affects value of the asset,
r is risk-free interest rate and p; determines how much higher is the drift of the assets
from risk-free rate. Because weighted sum of independent Wiener processes is a Wiener
process again, this equation can be written even simpler:

dY} = (r + )Y/ dt + Yo dW, (3)

where W, is one-dimensional Wiener process and o; = (X73;)Y/2 is the volatility. Let
us note, that we use exponential Brownian motion instead of classic one, to achieve
that the magnitude of perturbations in the value of the capital is proportional to the

13



1 HAMILTON-JACOBI-BELLMAN EQUATION IN PORTFOLIO
OPTIMIZATION

actual amount of the capital. In other words, if we invest in an asset 10 times more
money, we should expect also 10 times bigger gains or losses by the movement of the
asset value. Let’s state also the equation for the evolution of capital Y invested in
risk-free asset (bank account) with risk-free interest rate r:

dY; = rY; dt (4)

Let the total value of our capital be equal to Y. We put to the i-th asset an amount
of Y; = 0;Y money, and the remaining capital (Y" = (1 -3 ", 6;)Y) will go to bank
account with risk-free interest rate, or, in the case > 6; > 1 we will borrow missing
amount of money with this risk-free interest rate. Then, evolution of the value of our
portfolio will follow the equation, which we get by summing equations of the form (2)
for each asset with the equation (4) for investment with risk-free interest rate.

dY, = dY/+> dY}=rY]dt+ Y ((r+ p)Y/dt + YS:dW;)

i=1 i=1

n
= rYdt+ ) (wbYdt+0;5YdW,) = (r + p"0)Ydt + 0"SYdW,  (5)
i=1
where p is the vector of differences between drift of each asset and risk-free rate r, and
¥ is the matrix composed of rows ¥;. Let us note, that the investor can change weights
of assets 0; in time, so 6; is also function of time. However, to avoid confusement we
will not use any new indices to emphasize this fact. Sometimes 6; will be used to
denote vector of functions of time 6;. As in the case of one asset, also in the case of
whole portfolio we can model the evolution of its value by one one-dimensional Wiener
process:

dY, = (r + pTO)Ydt + o(0)YdW, = (r + p0)Ydt + (726)/2Y dW, (6)

where ¥ = £X7. Let us consider a constant inflow of ¢ money per time unit to our
portfolio. In such case, the equation for the evolution of portfolio value will change
slightly:

dY; = (e + (r + W O)Y)dt + (67S6)2Y AW, (7)
Now, we will present a theorem that will help us transform this equation into a more
feasible form.

Theorem 1.2 (Ito Lemma). Let Y; be an Ito process:
dY; = u(t,w)dt + v(t, w)dW,
Let g(t,y) € C*([0,00) x R). Then X; = g(t,Y:) is also an Ito process, and it holds

dg dg 1 0% 9
dX, = a(t, Y,)dt + a—y(t, Y,)dY; + 58_3;2(t’ Y, ) v dt (8)
Proof of the theorem can be found for example in [19].
Let us substitute function g(y,t) from Ito Lemma by natural logarithm In(y). For Y;,
we substitute process defined by (7). Then, using Ito Lemma to express dX; = d1n(Y}),

we get
1
dXy = (ee ™ + 1+ p'h — §0T29)dt + (0750)'2dW, (9)

This process describes movement of the logarithm of portfolio value and it has the form
of Brownian motion. From now on, we will work with this transformed process X;.

14



1 HAMILTON-JACOBI-BELLMAN EQUATION IN PORTFOLIO
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1.3 Deriving Hamilton-Jacobi-Bellman equation

In the previous part, we described evolution of portfolio value with respect to parameter
0. This parameter 6, representing vector of proportions of each asset in portfolio is
chosen in every moment by investor. We assume that the only informations influencing
investor’s choice are the actual portfolio value, and the time in which choice is done.
Therefore, we can write 6 as a vector function = 6(z,t) : R x [0,7) — © C R
where O is some set of feasible choices (not all choices must be feasible -we may impose
restrictions, for example prohibition of short positions). Now, how can we find out
this function 6(z,t)? Tt clearly depends on investor’s preferences. Those are mostly
represented by an utility function. In our case we will consider utility function U(X7)
of the logarithm of portfolio value at final time 7. At this point, let us note some
important differences of our utility function from common utility functions:

e Mostly, utility functions are defined on [0, 00), because portfolio cannot reach
negative value. However, argument of our utility function is logarithm of portfolio

value which has values in R, therefore our utility function should be defined on
R.

e Mostly utility functions are concave, to reflect investors risk-averse attitude to
risky profit. Since now argument of utility function is logarithm of profit instead
of profit, we will demand that the function U(In(x)) is concave and not necessarily

Ul(zx).

e Our utility function should be increasing as any other utility functions, because
greater logarithm of portfolio value is better, than smaller logarithm of portfolio
value.

Now, the investor simply chooses optimal é(x, t) as

A~

O(z,t) = arg gr(lng(U(XT)) (10)
It should be clear, that we don’t maximize over all feasible vectors 6, but over all feasible
vector functions 6(z,t), so the resulting argument will be also an vector function. We
should also note that the whole process X; and therefore also its final value X, are
influenced by the choice of f(z,t), as can be seen in (9). Now, the optimal choice of
portfolio weights in time ¢ in case of X, = z is function @ evaluated in (z,t). Another
interesting function is
V(z,t) = §I|1&X E(U(Xr)|X: =) (11)
[t,T)
where 0|; 1y is 0(x,t) constrained to interval [¢,7). This function is called Value
function and it equips us with the possibility to compare portfolio values in different
times. Therefore, it is some kind of very natural generalization of utility function
from x-domain to whole x-time-domain. At the final time T, it is exactly utility
function U(z). Now, we will present a derivation of an partial differential equation
which will allow us to compute this value function V' (z,t) from the terminal condition
V(z,T) = U(z). The derivation can be found in [17], slightly different approach is
used in [10].

15



1 HAMILTON-JACOBI-BELLMAN EQUATION IN PORTFOLIO
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V(z,t) = max E(U(X7)|X: = 2)

9|[t,T)
= max E( max E<U(XT)’Xt+dt = Xt+dt)‘Xt = iC)

Olie,e4aty  Olpgsae, )
= max E(V(Xt+dt7 t + dt)|Xt = I’) (12)
Ol1t,t+dt)

where the first equality is consequence of Bellman principle of optimality which in our
situation states, that if function 6(x,t) is optimal solution of the portfolio optimization
problem on time interval [t,T], then 6(x,t)|y1q,m will be also optimal solution for
portfolio optimization problem on time interval [t+dt, T]. Bellman principle introduced
by American mathematician Richard Bellman (see [2]) is one of the cornerstones of
optimal control theory. For deeper understanding of this topic we reffer to [5], [6].
Now we employ Ito Lemma (Theorem 1.2) to compute dV; = dV (X3, t):

ov o) 10°V

dV, = —dt+—dX,+ -——=0"20dt
! ot * ox ' * 2 Ox?
ov. oV, o 1 1 -
= [—+—=— t 0—=0"%0)+ -0 30——|dt
T A L R v
o)

——(07%0)2aw, 13
where we used X; as derived in (9). The expression V(X;,t) + dV(X;,t) is nothing
else than Euler-Maruyama approximation (see [22]) of V/(X;iat,t 4 dt) which is weakly
convergent with order O(dt). Therefore, we can substitute E(V (X i1a, t + dt)|X; = z)
by E(V (X3, t) +dV (X, t)| Xy = 2) + O(dt) in (12) where dV (X, t) is computed in (13).
To simplify the notation, let us denote A = (ee™*t +r+ p?6 — %HTZQ) and B = 07%0:

V(z,t) = max {E(V(Xt)+dV (X, t)| X, =)+ O(dt)}

Ol1e,e4-de)

0*V

oV ov. 1_0°V oV
= E(V (X, t) + [ = + Ao + =B——]dt — B> ——dW,| X, = O(dt
e VX0 + gy + Ay + 55 g0 o Wil =) + O(dh))
where all derivatives of V are evaluated in (X¢,t) Since X, = z, V(X t)+[9- + AZL +
%B%]dt is deterministic and we can put it out of the expectation. Moreover, since
Vx,t)+ %—‘Z is independent of 6, we can put it also out of maximum:
ov ov 1_0*V ov
V(z,t) =V(w,t)+—-dt A——+-B——)dt—E(B'?——dW,| X, = 2)+0(dt
(3,1) = V(o )+ Gt mas (A543 B )it—E(B 5aWi| X, = 2)+0(dn))
The only stochastic part of the expression inside the expectation is increment of Wiener
process, dW;, which has zero-expectation. Therefore, the whole expectation will be
E(B'22YdW;| X, = z)) = 0 . Finally, we subtract V (z,¢) on each side and get
ov ov. 1 _0%V
= —dt A— + —B——)dt + O(dt
g A+ max {AZE+ 5857 )d+ O}
Now if we divide both sides by dt and then run with dt — 0 the term O(dt)/dt will
approach zero, and we finally end up with an equation
oV oV 1_0%V

0="Z¢ TmpdAgs + 9B}

0
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1 HAMILTON-JACOBI-BELLMAN EQUATION IN PORTFOLIO

OPTIMIZATION
what is after substituting back for A, B,
oV e T Lo, OV 1 . 0PV,

This partial differential equation is named Hamilton-Jacobi-Bellman Equation
and we can use it, together with terminal condition in the form

V(z,T) = Ulx) (15)

where U(z) is the utility function at final time, to find the value function V'(z,t). How-
ever, closed-form analytical solution is rarely feasible. Therefore, solving this equation
numerically is the main goal of this work. Moreover, let us note that

oV (x,t)

ox

0?V (x,t)

1
—07x0
+ 2 0x? }

0(x,t) = arg HbaX{(&e_m +r+uto - %QTEQ) (16)
t
is optimal choice of portfolio weights in time ¢ if the portfolio value in time ¢ is e”.
Therefore, knowing solution to Hamilton-Jacobi-Bellman provides us not only with
the possibility to compare different portfolios in different times, but also to compute
optimal portfolio composition in any time easily. Let us note, that such portfolio
composition is optimal only under the assumption, that the investor rearranges the
portfolio in every moment (continuously). To show all this results rigorously (see[17],
[10]), deeper stochastic optimal control theory would be needed. However, the deriva-
tion above provides us with the very idea what the value function V' (z,t) is, and why

the Hamilton-Jacobi-Bellman equation holds.
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2 TRANSFORMATIONS OF HJB EQUATION AND RELATED FUNCTIONS

2 Transformations of HJB equation and related func-
tions

2.1 Other forms of HJB equation
In Chapter 1, we derived HJB equation in the form

v 1. V.
5t S5y =0 (17)

ov

Ty _ Lgr
B —l—meax{( Trr4pt o (9 ¥0)—

However, to solve this equation numerically, it’ll be helpful to write it in some other
form depending on the method used. Numerical methods proposed in [9] go even
further, and use Riccati transformation of the original equation. In all forms that will
be proposed, we will use substitution

p=1-%7 (18
and abbreviations 9,V = & 9,V = & 92y = &V
First order PDE form
Using substitution
alp) = I@réiél(—,uTQ + gQTEQ) (19)
we get HJB equation in the form
OV +ee™® +r—alp)d.V =0 (20)

If we ignore the fact, that a(y) is also function of derivatives of V', this seems to be reg-
ular 1. order PDE (Transport equation). Later, we will also try to solve HJB equation
in this form with methods for 1. order PDE’s. Moreover, since minimization prob-
lem in (19) is maximization problem from (16) multiplied and subtracted by functions
which don’t depend on argument 6, its solution

o T Par
H—argrenelg( w0+ 29 20) (21)

will be optimal choice of portfolio weights in (z,¢). We can see, that optimal portfolio
weights depends only on ¢ defined in (18). We can say even more about the dependence
between ¢ and the optimal weights 6. If @ is large, the volatility term §9T29 plays
an important role in minimized expression and so we will concentrate more on its
minimization (by putting bigger weights on assets with small volatility, or by avoiding
large positive correlations). On the other hand, if ¢ is small, then —p?0 is more
important and for minimizing the whole expression it’ll be essential to put big weights
to assets with large return p.

18



2 TRANSFORMATIONS OF HJB EQUATION AND RELATED FUNCTIONS

Parabolic PDE form

Using substitutions

where 6 = arg mingee(—u"60 + £0756), we can write our HJB equation in the form
OV + [ee ™ + 1+ B(9)]0.V +(9)02V =0 (24)

Again, ignoring the fact that ¢ is a function of derivatives of V, we can see HJB
equation in this form as 2. order parabolic PDE, and try to handle it numerically as
such.

Ricatti Transformation

Now, let us think about the HJB equation in the form (20). The next Theorem, which
is formulated and proved in [9] provides us with another equation which can be solved
instead of the original HJB equation:

Theorem 2.1 (Ricatti Transformation). Let the function V satisfy (20) for ¢ defined
as in (18). Then, ¢ is a solution to the Cauchy problem for the quasi-linear parabolic
equation:

Oup + Ozax(p) + Oul(ee™ + 1) + (1 — p)a(p)] = 0 (25)
o(x, T)=U"(2)/U'(z), reR

As already mentioned, optimal portfolio weights 0 depend just on ¢ (as solution of
the problem (21)), so we will be able to compute them without knowing V'(z, t), if we
solve this transformed equation. However, since it holds

p=1- %(ln(%)) (26)

V' can be formaly computed as

V= [en( [0 (27)

Constants which will appear after integration are just multiplicative and additive and
don’t affect the portfolio choice implied by the value function V.

2.2 Analysis of quadratic programming problem

In this part we focus our attention on the analysis of the function

() = min(—uTo + geTze) (28)

0cO

Let us note, that this quadratic programming problem has to be solved also in the
case, when Parabolic PDE form of HJB equation and functions 5(¢) and v(p) are

19



2 TRANSFORMATIONS OF HJB EQUATION AND RELATED FUNCTIONS

used. Several interesting properties of the function «(y) are proved in the article |9
for the case of standard simplex ©. Economically, this requirement means that the
sum of weights of assets is normalized to 1, and we prohibit short positions (negative
weights). Now we will try to generalize this properties for any

O = {040 < a} (29)

where A is m x n matrix and a is an m-dimensional vector. Let us note that any set of
the form {0|A0 < a, B0 =b,0; > 0,Vi € I} where [ is some index set can be rewritten
into the form (29). Therefore, the system of such sets © is large enough (standard
simplex is also contained), what gives us many possibilities in formulating restrictions
on 6. Examples of such restrictions are forced diversification or Merton model in which
sum of weights can be less than one.

Theorem 2.2 (Properties of alpha). Let ¥ be positive definite matriz and p € R™.
Then a(p) defined by (28), (29) is non-decreasing C' continuous function. Moreover,
a(p) = %éTEé where 0 is unique minimizer of (28), (29) for ¢ > 0, and the function
¢ — 0(p) is locally Lipschitz continuous for ¢ > 0.

The theorem comes from [9] where it is formulated for © standard simplex. The
only change needed by generalizing to © defined by (29) is, that a(p) is not necessarily
increasing, just non-decreasing. Small change should be done also in the proof. In
our case, continuity of the function ¢ — é(cp) is consequence of properties of strictly
convex functions with minimum in R”, minimized on convex closed (but not necessarily
bounded) set. For complete proof, we refer to [9]. The next lemma will be employed
by proving further interesting properties of a(¢p):

Lemma 2.3 (Generalized Cauchy-Schwartz inequality). Let w € R™, and X is m x n,
m < n matriz of rank of m. Then, it holds

whw > w X(XTX) " X w

Proof.
whw — w' X (XTX) ' XTw = w' (I - X(XTX)' X w
=w (I - X(XTX)' XTI - X(XTX) ' XDw
= wTP]€XPNXw = (PNXw)T(PNXw) Z 0
where Pyy =T — X(XTX) 1 XT, O

Let us note, that the matrix Py = X(X7X) X7 is nothing else then projection
matrix on the row space of the matrix X. Therefore, our inequality can be rewritten
as wlw > w! Pxw = (Pxw)? (Pyw) and it reflects an geometrically intuitive fact: the
length of an vector is always greater or equal to the length of its projection on some
subspace. Similarly, the matrix Py is projection matrix on the orthogonal complement
to row space of X, and the proof is done just by using Pythagorean theorem. If we
choose X of the dimension 1 x n we get classic Cauchy-Schwartz inequality.

Next theorem which is again generalization of an theorem from [9], will tell us more
about the form of the function a(p). Suppose, that the matrix A from (29) has m
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2 TRANSFORMATIONS OF HJB EQUATION AND RELATED FUNCTIONS

rows. Then, the set © is defined by m inequalities. Without loss of generality, assume
that there are not two up to multiplication by constant same inequalities among them.
Denote by A; i-th row of matrix A. Let M be any subset of {1,2,...m}. We define

Iy = {p > 0| Aif(p) = a & i€ M} (30)

Theorem 2.4 (Form of function alpha). For each Iy and ¢ € Iy it holds a(p) =
ayp — by + ey and 0() = upr — var/, where apr >0, byy > 0, ¢y, are constants
and uyr, vy are constant vectors depending on the interval Iy;.

Proof. Let ¢ € I);. Let us write the Lagrange function to the optimization problem
(28),(29):

L(O,N) = —uT0 + geTze +AT(A0 — a) (31)
Then, corresponding Kuhn-Tucker conditions (see [13]) are:
I .
((?)é)T: —p+ X0+ ATA =0 (32)
oL .
IOV Ah—a <
(53) =Ab—a<0 (33)
oL .
T T A — ) —
N (ST =T (A= a) =0 (34)
A>0 (35)

Since ¢ € Iy, inequalities (33) corresponding to indices i € M are fulfilled in the form
of equality. On the other hand, for indices i ¢ M are inequalities strict, and therefore
necessarily \; = 0, Vi ¢ M, to satisfy condition (34). Now let us remove from A those
rows for which holds Aié < a;, and denote this new matrix as A. Note that the rows
of A are linearly independent (just one of two inequalities between the same linear
combination and different constant can be fulfilled as equality), therefore the rank of
A is equal to the number of rows. Let us denote the vector of corresponding Lagrange
multipliers by A. Components of A which we removed to get A were exactly those zero-
valued. Therefore, we can rewrite the equality (32) as —p + 9029 + ATX = 0. Then, it
holds 6 = 1 X — AT)). After substituting to A0 = a we get A = (AD A7) (pa

AS ). Substltutlng to equation for 6 and using definition a(p) = —uT+ §9T29 we
get statement of the theorem for constants:

Uy = EflAT(AEflAT)fla (36)

vy = ST AT(AS T AT) AT - B (37)
1

an = 50" (AT AT) a (38)
1

by = 5 (' 2T p = ETAT(AR T AT) AR ) (39)

cr = —al (AN AT T ARy (40)

Inequality aj; > 0 results from the fact that 7!, and therefore also (AX"'AT) and
(AXTAT)=1 are positive definite. Inequality by, > 0 follows after using Lemma 2.3
for w = X712, X = ¥71/2AT. Let us note, that the condition (35) which results in
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2 TRANSFORMATIONS OF HJB EQUATION AND RELATED FUNCTIONS

wa — AX "1 > 0 should be also satisfied, and also then 6 will be only a candidate
on the solution. However, since for a convex optimization problem are (according to
[7]) Kuhn-Tucker conditions sufficient, and for linear constraints necessary (all feasible
points are Rgb-regular, see [7]), if the solution exists and ¢ € ), this condition will be
satisfied and the candidate will be the solution. ]

Corollary 2.5. Function a(p) is C* smooth on |, int(In).

2.3 Numerical examination of properties

Basically, we have two possible ways how to get functions a(p), 5(¢),v(¢). The first
option is to compute these functions in some points and then get all other points by
interpolation. Disadvantage of this approach is, that we get a(y) just on some inter-
val. Second approach is based on analysis of quadratic programming problem from
part 2.2. We should at first find sets I, for those just certain constraints of © are
active and then, following Theorem 2.4, we can express a(y), 0, and B(p), () inside
this sets exactly. However, here we will focus on the first approach, because it can be
programmed easily and doesn’t need searching for I, sets from case to case.

To compute a(p), B(p),7(¢) on some interval J in N points with constant distance
between them we implemented function compute_alfa_points. Core of this function
is Octave routine gp designed for solving quadratic programming problem. Outputs
are vectors of «, 3, 7-values, as well as optimal weights 6 in given ¢’s. Now, if we want
to compute a(p), 5(¢),v(p) for arbitrary ¢ € J we should use some interpolation
technique. For interpolation by linear spline we implemented function alfa_methodl.
Function alfa_method2 is based on interpolation by cubic Hermite spline. This spline
connects values in each two neighboring nodes with an cubic polynomial, in such man-
ner, that the resulting function is continuous, with continuous first derivatives. This
is exactly the property demanded for function a(yp). However, since we do not know
derivatives in nodes, we approximate them with central finite differences. The resulting
function will for each ¢ = ¢; + ¢h be:

alp=wit+qh) = (2¢° =3¢ + D)a(y:) + (—2¢° + 3¢")a(pir1)
+ h(q® —2¢° + q)da; + h(¢® — ¢*)da sy (41)

where ; is the first value left from ¢, for which we have computed a(p;), h is the
distance between ¢; and ;11 (first value right from ¢ for which we know a(y)), ¢ €

[0,1], doy = (a(pir1) — alpi-1))/(2h) and daiyy = ((pive) — alwi))/(2R).

Inverse of function alpha

In the later chapters we will compute so-called traveling wave solution, for a very
specific terminal condition. We will do that almost analytically, however the inverse
function to function a will be needed. We will use interpolation to approximate it
again.

e First, we implemented function invalfa_points. This function gets equidistant
p-points from interval .J, and their a-values on input. The range of these a-values
is some other interval /. We divide this interval by N equidistant points, and get
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2 TRANSFORMATIONS OF HJB EQUATION AND RELATED FUNCTIONS

Error of interp. wrt FI Error of interp. wrt number of nodes
0.0003 I —— 0 I B e R B
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0.0002 - ZICJ
0.00015 - . é
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Figure 1: Comparison of interpolation methods

their pre-images by using linear spline interpolation on related ¢-values. This
pre-images are values of inverse a-function in N equidistant points from interval
1

e We can get value of inverse a-function in any point from interval I by interpola-
tion. To achieve this, we again use our functions alfa_method1, alfa_method2.

Application on our data

Now we will illustrate the results of analysis from part 2.2 on our data, which consist
of expected returns and covariance matrix of 20 Swiss assets from the Swiss stock
index SMI. How are these computed, will be discussed in Chapter 5.1 in detail. We
set natural constraints: weights of all stocks should sum up to 1 and we prohibit short
positions (weights must be non-negative).

Comparison of interpolation techniques

Let us compare our two interpolation methods for interpolation of function a(y). First
picture in Figure 1 illustrates error of interpolation with respect to ¢ from interval
[0, 10] for 30 interpolation nodes for alfa_method1l (linear spline) and alfa_method2
(hermite spline). Second picture in Figure 1 illustrates logarithm of maximum error of
interpolation on interval [0, 10] with respect to parameter ¢, where 47 is the number of
interpolation nodes. We can see, that for higher number of interpolation nodes (which
would be also our case), Hermite spline interpolation tends to be several-times better
than linear spline interpolation, therefore we will use only alfa_method?2 in the future.

Function alpha and its derivatives

Figure 2 illustrates function a(p), and Figure 3 illustrates its first and second derivative.
We see, that we get similar result as in article [9], which is also consistent with Theorem
2.2 . Function alpha is C''-continuous, however its first derivative is not differentiable
everywhere, and therefore its second derivative is not even continuous.
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2 TRANSFORMATIONS OF HJB EQUATION AND RELATED FUNCTIONS
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not differentiable in contrast to function a(yp).
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They seem to be continuous but
The continuity is trivial consequence

of continuity of 9 proven in Theorem 2.2. The difference between a(y) and functions
B(e),v(p) lies in Envelope Theorem which is used to prove differentiability of a(y) in
[9], but cannot be used in the case of 5(¢), v(p).
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Figure 4: Functions 3(¢) and v(p)
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2 TRANSFORMATIONS OF HJB EQUATION AND RELATED FUNCTIONS

Active Assets

Using the theory from Theorem 2.4, we can deduce from the graph of second derivative
of function a(p), that with respect to ¢ € [0,10], six different sets of active assets
(assets with non-zero weight) may occur. This confirms also first part of Figure 5, in
which we plot optimal portfolio composition with respect to ¢ € [0,10]. The width
of each colored stripe for some ¢ indicates the proportion of the asset in the portfolio
for this ¢. We see six different assets, each entering the portfolio on different level of
w. With ¢ = 0,only one asset is present in the portfolio, representing a risky choice,
but with highest possible return. On the other side, with ¢ = 10, the portfolio is
composed of six different assets, which represents less risky choice. However if we take
into account ¢ from larger interval, many new assets come into play. Second part of
Figure 5 shows portfolio composition for ¢ from interval [0, 200].

Standard model Standard model

weights

0 50 100 150 200
FI

Figure 5: Proportions of assets depending on ¢ in standard model

Merton model Forced diversification

weights

0 50 100 150 200 0 50 100 150 200
Fl FI

Figure 6: Proportions of assets in portfolio depending on ¢ in Merton model and by forced
diversification

Also constraints are important for portfolio composition. In the first part of Figure
6, we see portfolio composition for Merton model; that means, the sum of weights
may not be equal to 1, but can be also less than one (but non-negative). The rest is
supposed to be invested into risk-free asset. For ¢ = 0, we chose in that case the same
risky asset with weight one, however for ¢ = 200, sum of weights is already less than
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2 TRANSFORMATIONS OF HJB EQUATION AND RELATED FUNCTIONS

0.3. We should note, that we used p — 1 instead of u for better ilustration in this case.
Second part of Figure 6 shows portfolio composition for forced diversification model,
in which we demand that the investor invests at least 2% of his capital in each stock
(and all weights should sum up to one).

On Figures 5, 6 we can observe the behavior that was theoretically examined in
Chapter 2.1: for small , we concentrate on large return, investing as much as possible
to the asset with highest expected return. For large ¢, the volatility is more important,
and we try to minimize it, either by diversification, putting more money in assets with
small volatility, or into the risk-free asset in Merton model. Because of utility functions
used in our numerical simulations, we will not need ¢ > 10. Therefore, we will later
work only with those 6 assets which we identified as relevant for ¢ € [0, 10], what will
speed up our computations.

Computing Fi

Most of our numerical method are designed to solve HJB equation, which has value
function V' (z,t) as solution. However, since the portfolio composition depends on ¢ =
1 —92V/9,V, it will be useful to transform the solution to the @-variable. To achieve
this, we implemented Octave function compute_fi which gets solution in V(z,t) on
input and returns solution in ¢(x,t) as output.
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3 EXPLICIT METHODS AND BOUNDARY CONDITIONS

3 Explicit methods and boundary conditions

As we already mentioned analytical solution of HJB Equation is rarely feasible. There-
fore, solving HJB equation numerically is the core of this work. Methods examined
here can be divided into 3 categories according to form of equation they are based on
(see Chapter 2.1): methods for first order PDE form, methods for parabolic PDE form
and methods based on Riccati transformation, which are proposed in [9]. Moreover,
methods for first order PDE form can be further categorized as explicit or implicit.
Methods based on parabolic PDE form or Riccati transformation are implicit (semi-
implicit). Another important problem shaping the final formulation of the numerical
scheme is, how to pose boundary conditions (BC’s). Boundary conditions for methods
based on Riccati transformation are already proposed in [9], and BC’s for other meth-
ods are based on similar reasoning. However, for explicit methods we can avoid using
any boundary conditions. Short overview of implemented methods follows:

e Explicit first order PDE form methods (based on [16])

— Simple explicit method (without boundary conditions) (Chapter 3.1)
— Modified Godunov method without BC’s (Chapter 3.2)
— Modified Godunov method with BC’s (1. approach to BC’s) (Chapter 3.4)

— Modified Godunov method with BC’s (valid approach to BC’s) (Chapter
3.5)

e Implicit first order PDE form methods

— with parameter g for implicit, Crank-Nicholson or up to BC’s explicit form
of the method (Chapter 4.1)

e Implicit parabolic PDE form methods (based on [21])

— with parameter q for implicit, Crank-Nicholson or up to BC’s explicit form
of the method (Chapter 4.2)

— Method with exponential correction for large ¢ (Chapter 4.3)
e Riccati transformation methods (from [9])

— Semi-implicit method (Chapter 4.4)
— Fully implicit method (Chapter 4.4)

These methods can be also categorized as either finite diference methods, or finite
volume methods. Modified Godunov methods and methods based on Riccati trans-
formation are finite volume methods, other methods are classified as finite difference
methods.

3.1 Simple explicit method
At first, let us suppose € = 0. We will try to solve HJB equation in the form (20):

WV +[r—a(p)d,V=0
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Terminal time laver
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Figure 7: Simple explicit scheme without boundary conditions

with finite difference method. We will use notation V for numerical value of V (z;, ;)
where (x;,t;) is a point on equidistant time-space-grid. Let us substitute derivatives
with finite differences. Time derivative will be substituted by backward difference, and
derivatives in x will be substituted by central differences. If we rearrange the equation
so that only Vij_1 will be on the left-hand side, and all other terms on the right hand
side, the numerical scheme follows:

VT =V di(r — alg]))d, V] (42)
: 2V
=12
()01, dx‘/l]
) V-j _ Vj
dej _ i+1 i—1
' ' 2dx ' 4
ey Va2V 4 VL,

where dz is the size of x-step, and dt is the size of time-step. As terminal condition
we use VM = U(x;) where U(z) is an utility function. Setting boundary conditions
can be pretty difficult. However, we can overcome this problem by computing the
terminal condition on larger domain. Then in every next (in earlier time, because we
are running backwards in time) time layer, we will compute just values for which we
have complete data, that means, we will not compute the most-left and most-right
value. Therefore, if we want to use M time layers (including terminal time layer), and
we want to end up with N values computed in last time layer (in time, the earliest
one), we should compute the terminal condition for N + 2M — 2 values. Figure 7 will
make this approach clear.

3.2 Modified Godunov method

Originally, Godunov scheme was developed by russian mathematician Sergei Konstanti-
novich Godunov in 1959 for modelling conservative systems (see [4]). This topic is
deeply examined in [16]. However, we will now try to modify this method to be suit-
able for our equation, which is not conservative. Again, we suppose ¢ = 0. Our
equation 0,V + [r — a(p)]0,V = 0 would be conservative, if the expression [r — a(p)]
would be constant. Then, we would have simple transport equation 0;V + a0,V = 0
Solution of this equation is wave traveling right for a > 0 and left for a < 0 with time.
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3 EXPLICIT METHODS AND BOUNDARY CONDITIONS

That means, value of each point "moves" right with speed a (resp. left with speed -a).
Let us think about numerical scheme with M time layers. Since we have terminal
condition instead of initial, we will observe behavior of the solution backwards in time.
Now, we can say that each value in some point z; and in time layer t;, moves with some
speed to left or right as time approaches previous time layer ¢;_;. If we plot position of
that value with varying time, we get nothing else than contour of the solution. Let us
do an simplification: suppose that this value moves between the two time layers with
constant speed witch can be computed in the ¢; time-layer as [r —a(p?)]. The closer the
time layers will be the better will be such approximation. Now when we have better
insight into our approximation, we can proceed to proposing the numerical scheme.
This will be an finite-volume scheme, which means that we will work with some inter-
val averages rather then values in concrete points. This averages will be computed on
intervals [z7_, /2> ! 11/2) for each time layer ¢;, and we will call this intervals ! -cells.
The approximation of average value of V' (z,t) in the xz—cell will be denoted as vf The
core of this modified Godunov method is the REA algorithm. Idea of the algorithm
is already hidden in its name which is abbreviation of reconstruct-evolve-average. We
modify the original REA algorithm for conservative systems from [16], to be suitable
for our equation.

REA algorithm

1. Reconstruct a piecewise constant function v(x,t;) from the cell averages vf , SO

that the constant value on each interval 2/ will be v/.

2. Evolve this equation for data v(z,t;) in ¢;-time-layer to obtain v(x,?;_1) in the
previous time-layer. This in our case means, that we should for each discontinuity
in z7,,,, compute its speed as [r — a(¢;,, )] Then we are able to determine
where this discontinuity is projected in ¢;_;-time-layer. Between discontinuities
function v(x,t;_1) stays constant with the same value as in ¢;-time-layer.

3. Average the new function v(z,t;_;) over each 27~ ~cell to obtain new cell averages.

This algorithm is repeated everytime we approach from one time layer to the previ-
ous one. As starting values we should use averages of utility function U(z) over xM
intervals. For simplicity, we approximate the average by value from the middle of the
interval U(z;).

In step 3 of the algorithm, we average the new function over each xi “Linterval. That
can be easy, if at most two discontinuities propagate into this interval from the ¢;-layer,
one from the left boundary x;_;/» and one from the right boundary ;.. We also
demand that the discontinuity from the left boundary in ¢;-layer will be also in the
tj_1-layer more left than the discontinuity from the right boundary. We can satisfy this
requirements by choosing sufficiently small time step:

dx

max(|r — (g, ) - de < 5 (43)

Under this condition, we can compute the new average vf ~! by simple formula:

[r — (@], )ldt [r — (@], )]t

- S ] — o) xR (o =) (44)

]
Ui = U — XL
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Terminal time layer
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Figure 8: Modified Godunov scheme without boundary conditions

where xp, = 1 for [r — a(p], )] < 0and xp = 0 for [r — a(e;_, )] = 0. Similarly,

xr =1 for [r — a(<p3+1/2)] > 0 and xg = 0 for [r — oz(gOngl/z)] < 0. xr, Xr are simply
identifying if the wave moves inside the cell (with time running backwards) and the
minus sign in front of the second term on right-hand-side serves to correct the negative
value of [r — O‘(‘qu/z)] if the wave flows in. Now the question is, how to compute

90371/2, @?H/z- We will do so by using central differences:

VA |
dv’ Ui T Y
eViv12 = 7 g

i .7 J
2o = V2 TV T + Vi
xi+1/2 T 2dr2

, d2v’
J _ x 1
Piv1p =1 — Y

Next problem we should tackle are boundary conditions. We can overcome it in the
same manner as in the case of simple explicit method. That means, in every time
layer we will compute only those values, for which we have all data needed. However,
because of the formula for approximation of second derivative used here, for M time
layers each with at least N values vf, we need to compute N + 4M — 4 values in the
terminal time-layer. Figure 8 makes this approach clear.

3.3 DModification for money inflow

Let us consider € > 0. The generalization to this case seems to be straightforward. We
should take [ee™™ +r — a(y)] instead of [r — a(p)] in our numerical schemes. However
for large negative values of x this new coefficient may be pretty large which causes
numerical instability. Particularly, for Modified Godunov method, we are forced by (43)
to use pretty small time step. Therefore, for this methods we have to avoid computing
solution for large negative values of x. The problem is, that proposed methods require
to work in late time layers on far larger domains which can very probably include also
large negative values of x, causing failure of the method. Even using small time step
in Modified Godunov method may not help, since then we need more time steps which
makes the terminal time layer even larger, which means even more negative values of
X.

For simple explicit method we solve this problem instantly by taking forward diferences
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3 EXPLICIT METHODS AND BOUNDARY CONDITIONS

Terminal time layer
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Figure 9: Simple explicit scheme without boundary conditions modified for money inflow
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Figure 10: Modified Godunov scheme without boundary conditions modified for money
inflow

in x instead of central:

d Vj _ VZH - Vz‘j
dQVj _ ‘/;]—&-2 B 2Vi{-1 + Vz‘]
v dx?

This means, we do not need to compute one extra value on the left boundary for every
later time-layer, but we need to compute two extra values on the right boundary for
every later time layer instead of one. Figure 9 illustrates this approach.

The case of Modified Godunov method is more delicate, since we need to know cell
averages propagating into our computational domain from the left. However, for z
negative enough, whole term [ee™* + r — a(y)] will be positive on the left boundary,
what means that only values from the right propagate into the left-boundary cells.
That means, we do not need to know the values behind the left boundary. The trick
is just to choose the left boundary left-enough so that the wave will propagate from
right, but not too much left, so that the e™® will not be too large. The last problem
is, that we don’t have enough data to compute speeds of propagation of two most-left
discontinuities. However, we can approximate it with the propagation speed of third-
most-left discontinuity. For small x-step such approximation should be good. The
method is illustrated on the Figure 10.

We implemented simple explicit method as Octave function HJB_explicit. Modified
Godunov method is implemented as Octave function HIJB_godunov0. Both of this
functions have an parameter "typ" which should be set to 0 for the case of ¢ = 0 and
to 1, if this modification (¢ > 0) is needed.
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3 EXPLICIT METHODS AND BOUNDARY CONDITIONS

3.4 First approach to boundary conditions

Let us try to develop boundary conditions for Modified Godunov method, so that we
wouldn’t need to compute extra values in later time layers anymore. Again, let us
consider € = 0. First, let us do one important assumption; Assume, that for our utility
function U(z) holds

1
= const lim 1-— U'(z)

s U'(z) Jm 0'(2) = const (45)

These requirements are not very restrictive, they hold for a large class of suitable utility
functions for example linear utility function U(xz) = x or exponential utility function
U(z) = —e ". These requirements insure that for large positive or large negative x, the
solution behaves approximately as traveling wave solution. On this approximation will
be based also our boundary conditions. Now, let us assume, that the right boundary is
far enough, and the solution behaves everywhere around it almost like traveling wave
solution with constnat wave speed. If the wave comes to the boundary cells from left,
we have no problem, since new values on the right boundary depend just on values
inside our computational domain. If the wave comes from right, than we approximate
the solution right from the boundary by traveling wave solution, and we can compute
exactly which interval from the terminal layer flows into the boundary cell. The final
formula for computing value in the right boundary cell in any time layer ¢; will be

. . Adt . , Adt 7 . j
U= vh = Xe = (Vo = vR) + Xr - (Uer + de+ AM = 5) —vg) - (46)

where M is index of the terminal time layer, A is the wave speed between time layers
J—1and j, and A is wave speed between time layers j and M. If the wave comes from
left we do not need to compute A, and A will be approximated by [ee*$3+r—a(go§%73/2)],

since we have enough data for computing 993%_3/2, but not for computing @%_1/2 or
goﬁ 112 If the wave comes from right, we have several possibilities how to approximate
A, A. Some of the possibilities are

1 M

M —j Z [r = ahs))] (47)

i=7+1

r—= Oé((pj:13/2)7 r—= Oé((ﬂ%,g/z),

Since we treat our solution near the boundary as traveling wave solution, A and A
should be equal. Also, in case of traveling wave solution the possibilities proposed in
(47) how to compute speed should be equivalent. However, since the real solution is not
exactly traveling wave, and because of numerical errors, using different approximations
from (47) provides us with slightly different results. For our purposes, we choosed first
approximation for computing A and third for computing A. Figure 11 illustrates this
approach.

We should also note that we also do not have enough data for computing vf%ill, if the
wave comes from right. In that case, we again approximate a(gpféfl /2) by a(c,o‘;%fg J2)-
Now let us examine the behavior on the left boundary. Again, we assume that the
left boundary cells are far-left enough, so that the solution can be approximated by
traveling wave. All following deductions are done in the same way as on the right
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3 EXPLICIT METHODS AND BOUNDARY CONDITIONS
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Figure 11: illustration of our first approach to boundary conditions. Red vectors represent
wave speeds, and red square represents the value which propagates from the right boundary
in time M-3

boundary, therefore we state here just the formula for computing the value vj;l of the
left boundary cell:

o =l = Ul — de+ A = ) = o)) el — ) (49)

Again, we don’t have enough data to compute @1_1/2 and QOJL_H/Z, and we approxi-

mate them with goi +3/2° We implemented Modified Godunov method with boundary
conditions proposed here, as Octave function HIJB_godunovx.

Error spreading through the boundary

The approximations leading to this boundary conditions seem to be correct. However,
after implementing the method, we can see the error spreading through the boundary.
This is also illustrated in Chapter 5.4. Now we will examine on a simple example, why
this happens. Let us think about the case that ¢ = 0 and utility function has the form
U(xz) = —e~". Then solution of the HJB equation is

V(x,t) = —e~@HT=0r=a@) (49)

which is simply traveling wave. It can be verified simply by substituting into the HJB
equation. We will examine such cases with analytical solution later in Chapter 5.2.
We can see, that this solution implies constant ¢(z,¢) = 2, which implies constant
portfolio composition and constant wave speed in Modified Godunov method. We will
demand, that our numerical method will preserve this property. We can check, that ¢
in the last time layer is already constant also if computed numerically:

oM L =1— d2oM —1_ vy — ol — oM + oM
i+1/2 dyoM 2dx(v%1 — o)
2dx __ ,dx __ 1 —dz 2dxr __ 1
e te ™ | w1 (50)
2dx(edr — 1) 2dx

which does not depend on i (just on step size dx) and approaches 2 with dz — 0. Now,
let us suppose, that wave is traveling from right, and denote the wave speed by A.
Then, value of some non-boundary cell v*~2 in the M — 2-time layer will be computed
as

oM = (1= A+ AN = (1— A0 +2(1 — A)Av)], + A%}, (51)

7
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3 EXPLICIT METHODS AND BOUNDARY CONDITIONS

Now, if we will try to compute numerically gp% §/22 by employing this formula (for

M2 M2 v 20M2) we will get the same result as in (50). This is caused by the

fact that weights (1 A)?,2(1—-A)A, A% in expression (1—A)?v}M+2(1—A)Av} |+ A%v},
sum up to 1. So in this case, ¢ remained constant and demanded property is preserved.
However, if UZM ~2 is value of a boundary cell, it will be computed by the formula

oM = (1= A+ AvM = (1= AP + (1 - A AN, + A, (52)

(2
where U%1 4 is the value from the terminal layer which propagates through the right
boundary in time M —2, and v}, v}, . , can be computed exactly as U(:L’R—i-dx) U(xp+

(1 + A)dz). However, if we use this value (and values v2'52 vM52 v ?) to compute

oM 5/22 numerically, we will not get the same result as in (50). This means, numerically
computed ¢ is not constant near the boundary, therefore also wave speed is different,
and the solution is not traveling wave anymore. In chapter 5.4, we can see how this

jump in ¢ affects the whole result.

3.5 Valid approach to boundary conditions

Although our ﬁrst approach was based on the fact that lim, ,. 1 — = const,

U"(z)
lim, U,, = const and therefore ¢ is almost constant near the boundary, we
have seen that atkter 2 iterations it does not hold anymore even in the case when ¢
should be exactly constant everywhere. Our next approach to boundary conditions,
inspired by discussions with Professor Ehrhardt, will be based on constant ¢ near the
boundary even more. Again, we first assume € = 0. Then, the boundary condition is
formulated as:

¢ =1—d%*v7 /0,07 and therefore also d2v’ /d, v’ are constant for the boundary cells.
As that constant for the second expression, we will take the value 1 — @'+l = 332:1
from the boundary in the previous time layer. As ¢ near the boundary, which should
remain constant, we will take oxn_;/2, because we have enough values to compute it
numerically. Let us remind our approximations of first and second derivative near the
boundary

J J J J J
j Uy —Un_ 2 UN+1 Uy — Un_1 T Uy_o
dw“Nﬂ/Q = ) d UN 12 = 2 (53)
dz 2dz

Now, we can have a closer look at the implementation of boundary condition:

d2

,UN 1/2 -1 j+1
p = PN_1/2
UN 1/2
J J J
UN+1 Uy —Un_1 T UN_o 1

2 (v — vy ) N1

‘ ) . ) : :

U?\H—l = [2dx(1 — 90?\?— 1/2) + 1]”3\7 + [—2dx(1 ijz\j_ 1/2) + 1]”?\1—1 - U?V—Q (54)
This condition is needed only if the wave flows into the right boundary cell from right,
since in that case, we don’t know the value flowing in. If the wave flows into right
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3 EXPLICIT METHODS AND BOUNDARY CONDITIONS

boundary cell from left, we can compute the value of the cell by using (44). We derive
the left boundary condition in the same manner and end up with

vl = [2dx(1 — gpé;;l) + 1] + [—2dz(1 — gpé;r;) + 1o} — ] (55)
Now, let us summarize the whole algorithm. In each time layer:

1. We compute wave speeds [r + a(goz 1 /2)]. We approximate wave speeds near the
boundary for which we don"t have enough data by [r + Oz(goé/Q)] (for the left
boundary), and by [r + a(gpg\,flﬂ)] (for the right boundary)

2. We compute values of all non-boundary cells (2,3..N) using formula (44).

3. We look, if the wave flows into the right boundary cell ((N+1)th cell) from right.
If yes, we compute its value using (54), otherwise we compute its value using
(44).

4. We look if the wave flows into the left boundary cell (first cell) from left. If yes,
we compute its value using (55), otherwise we compute its value using (44).

Case of money inflow

Let us examine the case of ¢ > 0. Now we should use new wave speeds of the form
[ee™" 41 —a(p)] throughout the whole algorithm. The question arises, if our boundary
conditions remain legitimate. If the right boundary is deep in positive numbers enough,
then ee™" is small near the boundary, so we can neglect it, approximate the behavior
behind the boundary by traveling wave, set ¢ near the boundary as approximately
constant, and use the same approach as in the case of £ = 0. The problem on the left
boundary will also vanish; If the left boundary is deep in negative numbers enough,
ce~* will be large, wave speed [ce™® 4+ r — a(p)] will be positive, and the wave will
move from the right so that we don’t need any left boundary condition. However, as
also in Chapter 3.3, we should take care that ee™ is not too large and therefore the
whole scheme unstable.

Modified Godunov method with this type of boundary conditions is implemented as
Octave function HJB_godunovl.
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4 IMPLICIT METHODS, RICATTI TRANSFORMATION

4 Implicit methods, Ricatti transformation

4.1 Implicit method based on 1. order PDE form

The method, which will be introduced now, can be seen as improvement of simple
explicit method from Chapter 3.1. At first, let us think about € = 0. We again begin
with 1. order PDE form of HJB equation:

OV +[r—a(p)]o,V =0

Now, we substitute the derivatives with finite differences. Time derivative will be
substituted by backward difference, and derivatives in x will be substituted by central
differences. However, they will be evaluated in some time between 7 — 1 and j in
contrast to Simple explicit scheme, in which they were evaluated strictly in time j.
The numerical scheme can be now expressed by a set of equations:

VI =V + di(r — a(p]))d, V)" (56)
Vi vt ViV . A2V
A V* =g izl 4 gL il i1 %aVi
V=4 2dx -9 2dz i d,V;
; V-j - V-j ) Vj _ 2V-j + Vj
dmvj e o S et | d2vj _ il i i—1 57
! 2dx ’ z (dx)? (57)

where dz is the size of x-step, dt is the size of time-step, and ¢ € [0, 1]] is a parameter
specifying the type of equation. As terminal condition we use VM = U(z;) where U(z)
is an utility function. By substituting for d,V;* in (56), and by rearranging it, we get

ot . . . Lt . - -
Vi —[r—a(e)(g—1)(Vi, Vi) =V - 5l a(eDlg(Viqt = Vi3t (58)

b 2dx ’
For ¢ = 0 we get explicit scheme, for ¢ = 1, we get implicit scheme, and for ¢ = 1/2 we
get Crank-Nicholson type of scheme. N-1 equations of the form (58) for j = 2,3,4...N
form system of equations which can be represented as

AVI = Byt (59)

where V7 is a column vector with values Vij on i-th position. A is an tridiagonal matrix

with 2 [r — a(¢))](qg — 1) on (i,i-1)th position, 1 on (i,i)th position, and —Zr -

a())](g — 1) on the (i,i+1)th position, for i=1,2,3...N. B is also (almost) tridiagonal
matrix with I — a(pl)]q on (i,i-1)th position, 1 on (i,i)th position, and —ZE[r —
a(¢l)]q on the (i,i+1)th position, for i=1,2,3...N. V=1 is column vector of unknown
values Vij ~! from the next (previous in time) time-layer. By solving this system of
equations, we approach from one time layer to the next (previous in time). We haven’t
yet set the first and the last row of matrices A, B. At least for B it is necessary, since
if any row would be zero-valued, B wouldn’t be invertible. To do it, we will employ
boundary conditions derived in part 3.5. This means, near the right boundary we
demand ¢ to be constant with some value g, and therefore also 92V/d,V should be
constant with value 1 — . after substituting 9?V, 9,V with approximations 57, we

get
2(Vi =2V + Vit
dr(Vigy — Vi)
2+ (1 — @r)da]Vi— ), —4ViT + 2 — (1 — pr)da]Vi =0 (60)
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We use the same approach for left boundary condition:
2+ (1= pp)da]Vi ™ —4Vi ™ + 2= (1 = @r)da]V ™' =0 (61)

where ¢ is the value of ¢ near the left boundary (supposed to be constant). Coeffi-
cients on the left side of (60) will form the first row of matrix B, and coefficients on
the left side of (61) will form its last row. The first and last row of matrix A will be
zero-valued (in accordance with zero-valued right sides of (60), (61)). Our last problem
is, how to determine values @r (or ¢r). Natural choice would be to take px (or @)
from the previous layer. However, for the case of ¢ > 0, we will see that choice of
another values is more reasonable.

Case of money inflow

Now let us examine the case of € > 0. Again we should in the whole scheme substitute
[r —a(p)] by [r+ee — a(p)]. The question is the same as in Chapter 3.5: Are our
boundary conditions valid also now? As already explained in Chapter 3.5, near the
right boundary e~ is small (can be approximated by zero), so there is no problem with
boundary condition. However, near the left boundary ce™™ grows dramatically with
r — —00, so the wave speed [r+ce™ —a(y)]| cannot be approximated by constant, and
we cannot speak about traveling wave anymore. In our case, we can assume the wave
is flowing from right (since ee™* can be assumed to be large enough). If we think again
in terms of finite volumes, we can state, that the "outflow" from the left boundary cell
is bigger then the "inflow", since ce -1 > ge®. As consequence the solution does not
preserve its wave-profile, and we cannot regard ¢ near the left boundary as constant.
The solution to this issue which we propose here is not well reasoned, and should be
considered as rather heuristic. We will test it’s functionality by numerical experiments.

o If we will take 7, = @% in (61), then, according to the boundary condition, also
@)~ will be equal to ¢}, and ), will remain constant on the whole left boundary.
This is problem, since ¢ may not remain constant for the real solution with € > 0.

e Therefore, we will use ¢, = ¢} by computing (j-1)-time layer. New ¢? ', will be
j J-17 -
equal to ¢35, however new @5~ will have some other value depending on the whole
system of equations. This new value will be taken as ¢, for the computation of
next time layer.

e In favor of this approach speaks also the fact, that <p§ is value right from the
boundary, and the wave travels also from the right.

e For symetry, we will use the same approach also on the right boundary, taking
wr = @n_1instead of or = @yn. This will not cause any harm, because ¢ is
supposed to be constant in some neighborhood of the right boundary. For the
same reason, this approach is also approved in case of € = 0.

This first order PDE form implicit method is implemented as Octave function HJB_lorder,
with q (for implicit, explicit or other version of the scheme) as parameter.
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4.2 Implicit method based on parabolic PDE form

This scheme is inspired by numerical schemes for solving Heat equation and parabolic
PDE’s in general, presented in [21]. In contrast to all methods presented up to now,
this method will be based on parabolic PDE form of HJB Equation:

OV +[ee ™ + 1+ B(9)]0.V + v(0)02V =0 (62)

However, the whole process of derivation of the scheme runs the same way as in the
case of implicit scheme based on 1. order PDE form (Chapter 4.1), therefore, we will
describe only the main points. After substituting derivatives with finite differences we
end up with the scheme

VI =V difee™ 1+ B(])]de Vi + diry(0]) A2V} (63)
vitt it Vi, —V?
dw ok 1+1 i—1 1 . +1 1—1
Vi q 2dx + %) 2dx
Vit —ovi Tt vt Vi, —2viqvi
d2 ok +1 7 i—1 1 o +1 7 i—1
: v V=V R VAR ) Ve v
J 1 — z i de] _ 141 i—1 dQVj _ i+1 i i—1 64
301 dI‘/vij7 7 2d.’L' Y T (d$)2 ( )
Let us define abbreviations
; dt s , dt ,
Wy = g (ee™ 14 B(¢1) — —57(#1)
; 2dt ,
by = —57(%)
< dt , dt ,
b = 2 (e N 4 X
1 de(ge +T+B(@z))+ deV(SOz) (65)

By subtituting for d,V;*, d2V;* in (63), rearanging it and employing substitutions (65),
we get

ab VI g VT =gl VI = (=16 VL +H[14+ (g 1) VI — (g—1)bi VY, (66)

For ¢ = 0 we get explicit scheme, for ¢ = 1, we get implicit scheme, and for ¢ = 1/2 we
get Crank-Nicholson type of scheme. Equations of the form (66) for i=2,3,4...N again
form system of equations

AVI = ByiTt (67)

where V7 is a column vector with values V/ on i-th position. A is an tridiagonal matrix
with (¢ — 1)b"; on (i,i-1)th position, [1 + (¢ — 1)b] on (i,i)th position, and —(q — 1)
on the (i,i+1)th position, for i=2,3...N. B is also (almost) tridiagonal matrix with ¢b
on (i,i-1)th position, [1 4 ¢b)] on (i,i)th position, and —¢b% on the (i,i+1)th position,
for i=2,3...N. V7= is column vector of unknown values V7', from the next (previous
in time) time-layer. By solving this system of equations, we again get the values of
V77! from the next time layer.

We again need to set the first and last row of matrices A, B. We will do that exactly
the same way as in Chapter 4.1: B will have [2— (1—¢})dz] on the (1,1)-position, —4 on
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(1,2)-position, [2+ (1 —¢})dz] on (1,3)-position, [2— (1 —¢%_,)dz] on the (N-+1,N+41)-
position, —4 on (N+1,N)-position, [24 (1 —gogvfl)dx] on (N+1,N-1)-position. First and
last row of matrix A will be zero-valued. This Parabolic PDE form implicit method
is implemented as Octave function HIB_parabolic0, with ¢ (for implicit, explicit or
other version of the scheme) as parameter.

4.3 Implicit method with exponential correction

After implementation of proposed methods and testing them on a few examples (see
Chapter 5.4), we will see that our methods perform quite bad for utility functions
with rapid slope growth (that means large ), as for example U(x) = ¢~'%. Our next
approach will try to fix it. It’s main idea is filtering out the large-p-part by using a
simple substitution and deriving PDE for a new variable. Let us define

W(t,x) = 5V (t,x), Wt (z) = **U(x) (68)
where K is some real parameter. Then, V (t,z) = e X2W (¢, x), and our HJB equation
OV +ee ™ + 1+ B(9)]0.V + 7(0)02V =0 (69)

together with terminal condition V (7T, z) = U(z) and boundary conditions derived in
Chapter 3.5 can be written as:

OWe ™ 8 e + 1+ B()(0,W — KW)e &*
() (OPW — 2K0,W + K*W)e X% =0 (70)

with terminal condition W (T, z) = W7 (z). The main advantage of this PDE problem
in contrast to the original problem (69), is that ¢ for terminal condition W7 (x) will be
far smaller then ¢ for terminal condition U(x) of the original problem, if proper K is
set. For example, we can "flatten" utility function e~!%® to function e=®, by choosing
K =09.

We divide (70) by e %% and substitute derivatives with finite differences. We again
end up with a scheme

Wi = Wt dtlee 4+ B (AW — KWY)
A (EW; — 2K W} + KPW) (71)

Wi =qW! (1 - W/

Win —wi Wi, — W}
dWr=qg—"FL =1 L (1 gL =1
Wi=q 2dx +(1-9) 2dx
Wit —owi Tt Wit Wi, — oW/ + W/
d2 * i+1 7 1—1 1 - 41 3 i—1
sz q deQ + ( Q) d$2
» V! W] —2Kd, W/ + K*W]
d,V; d, W/ — KW
dez] — VI/if—l - M/ZJ—I, dimj _ VV’L']-&-l — 2WZJ + Wij—l (73)

2dx dx?
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Now, we define abbreviations

. dt . 1 K

7 _ —Z; ,]
by =50 [ee™ + 1+ B(¢])] — dtv(%)(d dI)
by = dtlee™ + 1+ BA)K = dty(]) (= 7 + K7)

. dt A ; 1K

P— Zi g — . _—— — 4
by S [ee™ + 1+ B(¢])] dt’y(%)(dx2 dx) (74)

By substituting for d, W}, d2W} in (71), rearanging it, and employing substitutions
(74), we get

gb W+ 1+ gbg W7 + g Wi
= (q - 1)bi—1Wz‘j—1 + [1 + (q - 1)bé]Wz’j - (q - 1)bZin‘j+1 (75)

For ¢ = 0 we get explicit scheme, for ¢ = 1, we get implicit scheme, and for ¢ = 1/2 we
get Crank-Nicholson type of scheme. Equations of the form (75) for i=2,3,4...N again
form system of equations

AW? = BWI! (76)

where W/ is a column vector with values W’ij on i-th position. A is an tridiagonal
matrix, with (¢ — 1)b"; on (i,i-1)th position, [1 4+ (¢ — 1)bs] on (i,i)th position, and
(g —1)b} on the (i,i+1)th position, for i=2,3...N. B is also (almost) tridiagonal matrix,
with b’ ; on (i,i-1)th position, [1 + ¢bj] on (i,i)th position, and b} on the (i,i+1)th
position, for i—2,3..N. W’~! is column vector of unknown values VVijfl, from the next
(previous in tlme) time-layer. By solving this system of equations, we again get the
values of W7 ~" from the next time layer.

Boundary conditions

As well as in previous methods, we need to set the first and last row of matrix B to be
invertible. We again employ boundary conditions. Standard boundary conditions were
of the form a2V /d,V{ ' = 1 — g near the right boundary and d?Vy~"'/d, Vi~ =
1 — @, near the left boundary. After transformation to variable W, the right boundary
condition transforms to

AW = 2Kd, Wi+ K2wi

‘ ‘ —1- 77
W — KW o (77)

After substituting for de]{,_l, diWJ{,_l and rearanging the equation we get

1 K 1-— PR
et T o
1 K 1— PR

e~ o

- 9 a
Wi+ [—ﬁ +K?+ (1 — op) KJW

Wi =0 (78)

Now the values in the last row B will be formed by coefficients on the left-hand side of
the equation (78). By the same approach we derive boundary condition in this form
for the left boundary, and values for the first row of matrix B follow.

However, we have also another possibility how to pose boundary conditions for our
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4 IMPLICIT METHODS, RICATTI TRANSFORMATION

problem. To state our boundary conditions we already demanded lim, ., U"(z)/U'(z) =
const, lim,,_ U"(x)/U'(x) = const. Now, we will moreover demand

_U'lx) _U(x)
Jim U(x) Cr Jm U(z) Cr
lim U'(z) — CrU(x) =0 1_i>r_n Ulz)—CU(x) =0 (79)

for some constants Cr, Cg. Also this property holds for large class of utility functions.
Moreover, by differentiating (79) also lim, ., U”"(x) /U’ (x) = Cg, lim,_,_, U"(z)/U'(z) =
(', follows. Therefore, as it is explained in Chapters 3.4, 3.5, the solution near and be-
hind the boundaries can be approximated by traveling wave (at least in case of € = 0)
and 92V/0,V and now also 9,V/V remain constant near the boundaries. Moreover, it
holds 92V = Cr0,V = C4V near the right boundary and 92V = C10,V = C2?V near
the left boundary. Now, let us examine 9?W /9, W near the right boundary:

W R(VekT) B2V + 2K,V + K2V

0. W 0,(WeKz) 0,V — KV
_ CRV +2KCRV + K*V. _ Ch+2KCR + K2 _
- CrV — KV B Ch—K -

(80)

where G is constant. So we can pose the boundary condition on the right boundary
in the same manner as in Chapters 4.1, 4.2 : 9*W — Grd,W = 0. After substituting
derivatives with finite differences and multiplying the expression with dz, we get

2+ Grdx)Wi, — AW +[2 — Grdz]ViL | =0 (81)

what is formally the same as in (60). Coefficients on the left hand side of (81) will
form last row of matrix B. We analogously derive the left boundary condition:

24 Grde)W{ ™" —4Wi™" +[2 — Grdz]V{™" =0 (82)

Coefficients on the left hand side of (81) will form first row of matrix B. First and last
row of matrix A will be zero valued. As G, G, we take values of &2WJ ™", &2Wi}
form the previous time layer, what is again based on the argumentation used by setting
boundary conditions in Chapter 4.1.

Now we introduced two approaches to boundary conditions in case of implicit method
with exponential correction. We will use the second approach (based on equations
(81), (82)), because we got better numerical results by testing it. Our Implicit method
with exponential correction is implemented as Octave function HJB_parabolicl, with
q (for implicit, explicit or other version of the scheme) and K as parameters.

4.4 Methods based on Ricatti transformation

One of the goals of this work is to compare numerical method based directly on
Hamilton-Jacobi-Bellman equation, with methods for solving related equation from
Theorem 2.1, which are proposed in [9]. We describe here shortly derivation of this
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4 IMPLICIT METHODS, RICATTI TRANSFORMATION

method, paper [9] should be read for more details. We begin with the equation for
o(z,t) =1— 0V (x,t)/0,V(x,t) from Theorem 2.1:
Op + Oralp) + Oy(ee™ + 7)o + (1 = p)a(p)] = 0 (83)

with terminal condition ¢(z,T) = U"(x)/U’(x). We integrate our equation over finite
volumes [;_1 /2, Ti41/2], therefore, this method can be seen as finite volume method.

i+1/2 Tiy1/2
/ Oypdx + / O2a(p) + Ou[(ge™ + 1)+ (1 — p)a(p)]dr =0 (84)
Ti—1/2 Ti—1/2

Our scheme will consist of M + 1 time layers, each with N — 1 values gp{ approximat-
ing ¢(z;,t;), where j is index of time layer. We approximate 0y on [x;_1/2, Tit1/2]

i -1
with value constant @Z_dfg where j, j — 1 is index of the time-layer. Thus first inte-
gral in (84) will be approximated by —da: Now we evaluate the second integral
expression, and get

[0p0()0np + (67" + 1) — (1 = p)alp)] 7 (85)

where we employed d,a(p) = 0pa(p)0rp. We approximate ¢(zit1/2,t:) by ¢, =
(pin +97)/2 and @(zi—1/2, 1) by ¥} 5 = (9] +¥7_1)/2, where « is time index which
will be specified later. We approximate 0,a(p(@iq1/2,t.)) by (@i 1) —ale]))/ (@i —
¢f). For approximation of d,c(p(x;_1/2,t.)) we use the same approach. The expres-
sion Oy (@iy1/2, ) will be approximated by (¢, — ¢;)/dx and 0,¢(;-1/2,t.) will be
approximated by (¢f — i ;)/dx. Now we define an abbreviation

Dy = (ee™#12 + 1)y o + (1 = ©iir ) (s 2)

Ef = (fali) F ole)))/ (£0i1 F ¢7) (86)
Substituting our approximations into (85) and using (86), we get can express the second
integral as . . .

E7 %de 2 + Diy — B at dx—%il - D (87)
Now we substitute both approximations of integrals into (84) rearrange the equation
and end up with

i— dt Y, — Yr o — o
J 1 _ = | E* i+1 7 D* — E* ] i—1
SOZ <pz + d i+ dx + i+ 1— dl’

Symbol *x will be substituted by time index, depending on the scheme.

- D (88)

Semi-implicit scheme

We choose time index * = j for expressions L} , Ef , D, Di and * = j — 1 in

17— i+
expressions with ¢*. We end up with scheme
dt _ dt i at
_d_Ezj— i1 L+ dx 2<E] "‘Ej )| ¢ - %Eﬁs@fﬂl
dt :
=gl + o (DI, — D] (89)

N — 2 such equations (for i = 2,3,4...N — 1) form tridiagonal system of the form
Ap?=t = 7 +b. Coeficients of matrix A are computed from the values from previous
time layer.
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Fully implicit scheme

Now we choose time index x = j — 1 for all expressions in (88). Therefore, we have
nonlinear system of equations which should be computed iteratively. Let as denote fF

the k-th iterative approximation of ¢} . In k-th iteration, we approximate values of
EJCY, DIT' by substituting £ for ¢!~ ! and denote this approximations as E¥_, DF,
We Compute the next approximation karl of goi ! by solving tridiagonal system
dt = L dt = k ket AE =
_d_E 1 1+d2(E + EF) fi P fi
dt .
= ¢l + - | Dk, — Dk | (90)

We end after K such steps and take actual f5*! as final value of new time layer ¢/~!.

Boundary conditions

As well as in all previous numerical schemes, we need to set the first and last row
of matrix A in our tridiagonal system. To achieve this, we again employ boundary
conditions, proposed in [9]. Because now we model equation in variable ¢ instead of
HJB equation in variable V', we have more options how to pose boundary conditions.

o If ¢ = 0, we use the same argumentation as in Chapter 3.5, that ¢ should
be Constant near the boundaries. Therefore, as left boundary condltlon we get
0y ' = )" and as right boundary condition we get @i, = @i, We have also

other possibilities how to state boundary condition based on the assumption of
constant ¢ near the boundary, however, paper [9] uses this form.

e If ¢ > 0, the part ee™* vanishes with  — 00, so we can approximate it with zero
near the right boundary (assuming it is right enough) and use the same right
boundary condition as in case of zero-valued e: @i, = @,

e The left boundary condition for the case of ¢ > 0 was not resolved elegantly in
previous methods. For z — —oo leading term in equation (83) is J,(ce "p) =
ee (00— ). The whole left hand side of (83) must be equal to zero. Therefore,
to balance the ee™* part of leading term which is approaching to co with z — —o0
we require that (0,0 — ¢) — 0 with x — —oo. This means, we can approximate
(0zp — ¢) with zero near the left boundary. Substituting derivative with finite
difference, and rearranging the equatlon for approximation we get left boundary
condition for the case of € > 0: ) ' = ] (1 + dx).

Let us note, that we can’t pose left boundary condition of this form in numerical
methods for solving HJB Equation in its standard form (with value function V' (¢, x)
as unknown). Semi-implicit method based on Riccati transformation is implemented
as Octave function HJB_ricattiO. Fully implicit method is implemented as Octave
function HJB_ricattil, with K for number of iterates in each computation of new time
layer as parameter. Both methods have also parameter "typ" which should be set to 0
for e =0, and to 1 for € > 0, to choose the form of the left boundary condition.
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5 Numerical analysis of the solutions of HJB Equa-
tion

5.1 Paramater estimation

The core of this Chapter will be the testing of proposed and implemented numerical
methods on real data. We will solve numerically Hamilton-Jacobi-Bellman Equation
arising from portfolio composition problem, for portfolio composed from assets con-
tained in Swiss Market Index (SMI). SMI is most important stock index of Switzerland,
containing 20 largest and most liquid stocks. For comparison, in paper [9], German
Stock index DAX is used. To be able to write related HIJB Equation, we need to es-
timate expected return for each of twenty assets, and the variance-covariance matrix
of its returns. According to (3), price of i-th asset on day t, Y, is supposed to behave
according to stochastic differential equation

dY} = (r + )Y/ dt + Y o:dWy (91)

If we define X; = In(Y}"), then using Ito Lemma (Theorem 1.2) to express dX; =
dIn(Y;), we get

dX; = (r+p; — §of)dt + 0, dW} (92)

Solution of this SDE is simply
i L, i
X, =(r+p— 50 Y+ oW +c (93)

for some constant c. Now, return at the day ¢, r! = In(Y;'/Y}" ;) can be computed as
X} =X}, = (r+pm — 30?) + o;Wj and is normally distributed with expected value
(r =+ p; — %0,-2) and variance o;. Let us note, that our model assumes that returns of the
same stock in different days are independent and equally distributed. We estimated
the expected value and the covariance matrix of daily returns from the data:

1. We downloaded daily close prices between 1.1.2012 and 1.1.2013 for all 20 assets
from [3].

2. We deleted data from days when the assets were not traded. We end up with
time serie of T prices Y}, (t = 1,2,...T) for each asset i (i = 1,2, ...20).

3. We estimated daily returns for each day and each asset by formula & = In(Y/, , /Y}).
We denote column vector of returns of assets 1,2,...20 at day t as &.

4. We computed vector of estimations of expected returns of our assets as £ =
1 T-1
71 21 &t

o . . = T-1
5. We computed estimation of covariance matrix of returns as ¥ = ﬁ o (& —
2

7

€)(& — &)T. Estimations of variances o

of this estimations as 2.

are on the diagonal. We denote vector

6. We estimate vector of values ji; as ji = £ —r + 252, where 7 is daily interest rate.

N[
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5 NUMERICAL ANALYSIS OF THE SOLUTIONS OF HJB EQUATION

7. We got parameters [i, Y for HIB Equation with respect to time unit one day.
However, we want to work with time unite one year, therefore we will use u, X,
computed as p = 252 - i, X = 252 - ¥ (a year has 252 trading days).

Visualization of Covariance matrix

0.1

0.08
0.06
0.04

0.02

5 10 15 20

Figure 12: Visualization of estimated covariance matrix. The color indicates how large is
the covariance between two assets

Table 1: Estimates of mu, sigma for assets contained in Swiss Market Index (SMI)

| Number | Abbreviation | Name | w | 2 ]
1 ABBN ABB 1.72405 | 0.046529
2 ADEN Adecco 2.70618 | 0.103478
3 ATLN Actellion 2.4415 | 0.075208
4 BAER Julius Baer 1.92889 | 0.06818
5) CFR Richemont 2.81299 | 0.09493
6 CSGN Credit Suisse || 2.68864 | 0.117013
7 GEBN Geberit 1.57091 | 0.035217
8 GIVN Givaudan 1.36168 | 0.027055
9 HOLN Holcim 2.30295 | 0.066889
10 NESN Nestle 0.95219 | 0.011614
11 NOVN Novartis 1.01524 | 0.013757
12 RIGN Transocean 2.56095 | 0.096639
13 ROG Roche 1.32976 | 0.022718
14 SCMN Swisscom 1.23516 | 0.020718
15 SCGN SGS 1.44593 | 0.022691
16 SREN Swiss Re 1.89619 | 0.038837
17 SYNN Syngenta 1.70829 | 0.033078
18 UBSN UBS 2.64162 | 0.093419
19 UHR Swatch Group || 2.42305 | 0.075652
20 ZURN Zurich 1.52781 | 0.031421
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Let us note, that u, ¥ are maximum likelihood estimations of the true parameters.
For more details on the maximum likelihood theory, we reffer to [15]. Table 1 shows
estimated p and o2 for all twenty assets. Figure 12 illustrates estimated covariance
matrix Y. We see that all assets are slightly positively correlated. As we already
mentioned in Chapter 2.3, we will work only with ¢ < 10. Therefore, as we discovered,
in the standard model (non-negative weights summing up to 1) only 6 out of all 20
assets are relevant and will be present in the portfolio with non-zero weight. Those
six assets are ADEN,ATLN,CFR,CSGN,RIGN,USBN (underlined in Table 1). All of
them are assets which seem to be well-performing (high ). In following chapters, we
will mostly work just with those six assets.

5.2 Test solutions

Our numerical methods were developed in order to be able to solve HIB Equation in
cases, when analytical solution is not feasible. However, we need to somehow test the
accuracy of those methods. To do this, we will employ two test examples, for which
exact analytical solution is known. The first example leads to a solution, that has form
of traveling wave in variable V(z,t), and is constant in variable ¢(x,t). The second
example, presented in [9], leads to a solution that has form of traveling wave in variable

o(x,t).

Constant Fi Case

In Chapter 3.4, we already used HJB Equation with ¢ = 0 and utility function U(x) =
—e~ " and its analytical solution to illustrate the error spreading through the boundary.
It is easy to chcek, that we get similar analytical solution for any U(z) = —e %*?,
e = 0. For such utility function, we have constant ¢ =1 —U"(z)/U'(x) = 1+ a in the
terminal time layer, what indicates wave traveling with constant speed r + «a(1 + a).
Therefore, the solution will be

V(l‘, t) _ _67(m+(Tft)(r7a(a+1))) (94)

what can be veryfied easily by substituting it into HJB Equation (0;V +[r—a(y)]0,V =
0). The solution in ¢ is just a constant value 1 + a, therefore, in this case, investor
does not change the portfolio at all.

Traveling wave Fi Case

Here we will shortly describe, how to construct utility function for which, in case of
e =0, r =0, a solution with traveling wave ¢ occurs. The derivation of this traveling
wave solution in ¢ is described in [9], and follows the analysis in [8]. Here we state
only the basic equations needed for construction. First we pose an ODE

Z(€) = Ko+ ca™(2(6)) — 2(§)(1 — a7 (2(€))) (95)
and define constants

a1 —v") —a(vT)(1 —v~ N 4 4
c= Canlt vl—v—( I ), Koy=—-cv"+a(v™)(1—-v") (96)
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depending on some values v, v~. Now we state a Theorem form [9], which shows,
how to construct the traveling wave solution in ¢:

Theorem 5.1 (Traveling wave solution). For any two values vE, such that 0 < v™ < vT
and function a() is C™®-smooth in v*:, there exist an unique traveling wave solution
o(x,t) = v(z+c(T—t)) of transformed HIB Equation (25) such that lim,_, . ¢(z,t) =
vt and lim, o p(x,t) = v=. The traveling wave profile v(§) is a decreasing function
given by v(§) = a™(2(€)) where z(§) is a solution to the ODE (95). Traveling wave
speed c is given by (96).

Following this theorem we construct traveling wave solution in ¢, and find utility
function related to this solution:

1. We set vt = 1.5, v~ = 1.3 (these values are also used in [9]). Following (96), we
compute ¢, Kj.

2. We solve ODE (95) using Octave routine ode45. We get traveling wave profile
as v(€) = a™(2(€)), where 2(€) is the solution of (95).

3. We compute the traveling wave solution in ¢, as p(z,t) = v(x + ¢(T —t)). The
solution will be computed in grid-points (z;,¢;) and since we know the solution
of ODE (95) also only in some grid points, we employ here Hermite spline inter-
polation (alfa_method2).

4. Following equation (27), V = [exp([(1 —¢)), we use numerical integration and
exponential transformation to get solution in V' from solution in ¢.

5. We take terminal time layer of this solution in V' as utility function U(x)

Finally, let us list utility functions which will be used by testing of our numerical
methods:

x ~* implemented as Octave function exp_utility

~5% implemented as Octave function exp5_utility
10

. Ula) = —e
o U(x)=—e
e U(z) = —e ' implemented as Octave function exp10_utility

e U(x) leading to traveling wave solution in ¢ constructed according tho the outline
above, implemented as Octave function tvs_utility

5.3 Comparison of the methods

In this part, we will compare the accuracy and time complexity of proposed methods.
We should note that this two properties are not the the only criterions for quality of
this methods. Here, we will test the methods for £ = 0, however in praxis the case of
e > 0 is important.
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Accuracy

To test accuracy, we will first use utility function derived from traveling wave solution
and parameters € = 0, r = 0. We will compare the solution computed numerically, with
semi-analytical traveling wave solution from Chapter 5.2. We use the same parameters
as in paper [9]: We consider time horizon of the length 7' = 10, the computational
domain in x is set to [xp,xp] = [—4,4]. Traveling wave solution is computed for
limiting values v~ = 0.3, v* = 1.5. In our numerical scheme we employ time-space
step binding dt = 0.1dz. To estimate the error, we employ L. ((0,7") : Lg)-norm which
is defined as

- 1/2
Loo((0.T) : Lo« || f(z.8)] = max)[(ﬁ/ f(x,t)zdx) ] (97)

te(0,T

We will compute experimental order of convergence using formula:

_In(err/err;_1)
EOOL N hl(dl‘l/dl’z_l)

where err; is estimated error of approximation for the x step of length dz;, and err;_;
is estimated error of approximation for the x step of length dz;_;. For HIJB_ricattiO,
we will analyze the error in ¢, for all other methods we will analyze the error in V'
as well as in ¢. We employ here the function compute_fi, which transforms original
solution in V', to solution in . By estimating the error, we will not take into account
30.dz columns of boundary values, where the error is largest. Table 2 summarizes
errors in ¢ of the methods, and the estimated experimental order of convergence of
those methods. First part of Figure 13 illustrates the evolvement of the error ¢. We
plotted only the error evolvement of four methods, other versions of HJB_parabolicO-
and HJB_lorder-methods perform in a very similar way as the plotted versions. Table
3 summarizes the error in V.  From Table 3, we can see, that the approximation
of solution in V' is absolutely bad, we can say that the method explodes. However,
interesting is that after conversion to approximation in ¢, this one is not bad at all.
This means, that it makes more sense to compute or at least express the solution in
terms of variable ¢(x,t). Moreover, as examined in Chapter 2, the portfolio composi-
tion, which is important for the investor, depends only on ¢(z,t). If we compare error
evolvement of the approximation of solution in ¢, HIB_ricattiO-method seems to be
not so good for larger time steps as other methods. On the other hand, HIB_ricatti0-
method implies the most consistent order of convergence. The method is empirically
first order accurate with respect to norm (97) and used step-binding. We confirmed
the result from [9], where a very similar (fully-implicit) method based on Riccati trans-
formation was prooved to be empirically first order accurate. This cannot be said
about HJB_lorder- and HJB_parabolicO-methods where the EOC decreases rapidly.
In case of HIB_godunovl-method is the first order accuracy also possible. To under-
stand deeper the error behavior and determine more confidently the experimental order
of convergence, it is necessary to search for causes of the error behavior. It may arise
from the numerical scheme, but also from the boundary conditions or from approxi-
mations of functions a(p), a=t(y), B(¢), ¥(p). In this cases, using of smaller stepsize
may not help, and we need to compute better approximations of those functions, or
enlarge the computation domain, so that the boundary conditions based on limiting
behavior will be better justified.

(98)
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Table 2: Error of numerical methods in ¢-variable for varying step size and estimated order
of convergence. q=1 indicates implicit version of the method, q=1/2 Crank-Nicholson version
and q=0 explicit version of the method.

| HJB_ Method dx: 0.1 0.05  0.025 [ 0.0125 |
riccati0 ERR [| 1.41490E-03 | 5.44520E-04 | 2.60940E-04 | 1.29570E-04
EOC 1.378 1.061 1.010
parabic0, q=1 ERR | 6.38160E-04 | 2.16910E-04 | 1.52310E-04 | 1.33760E-04
EOC 1.557 0.510 0.187
parabolic0, q=1/2 ERR | 5.90730E-04 | 2.15970E-04 | 1.51870E-04 | 1.33550E-04
EOC 1.452 0.508 0.187
parabolic0, =0  ERR | 6.07420E-04 | 2.15030E-04 | 1.51440E-04 | 1.33340E-04
EOC 1.498 0.506 0.184
lorder, q=1 ERR | 6.38460E-04 | 2.16920E-04 | 1.52320E-04 | 1.33760E-04
EOC 1.557 0.510 0.187
lorder, q—1/2 ERR | 5.89100E-04 | 2.15970E-04 | 1.51880E-04 | 1.33550E-04
EOC 1.448 0.508 0.186
lorder, q=0 ERR || 6.07420E-04 | 2.15030E-04 | 1.51440E-04 | 1.33340E-04
EOC 1.498 0.506 0.184
godunovl ERR | 6.26000E-04 | 2.90710E-04 | 1.49730E-04 | 1.31510E-04
EOC 1.107 0.957 0.187

Table 3: Error of numerical methods in V-variable for varying stepsize. q=1 indicates
implicit version of the method, q=1/2 Crank-Nicholson version and q=0 explicit version of

the method.

| HIB_Method / dx: [| 0.1 [ 0.05 0.025 0.0125 |
parabolic0, q—1 1.3731E+10 | 1.3031E+10 [ 1.2737E+10 | 1.2603E+10
parabolic0, ¢=1/2 || 1.1309E+10 | 1.1833E+10 | 1.2139E+10 | 1.2304E+10
parabolic0, =0 9.3503E+09 | 1.0756E+10 | 1.1572E+10 [ 1.2013E+10
lorder, g1 1.3731E+10 | 1.3030E+10 [ 1.2737E+10 | 1.2603E+10
lorder, q=1,2 1.1309E+10 | 1.1833E+10 | 1.2139E+10 | 1.2304E+10
lorder, ¢—0 9.3503E+09 | 1.0756E+10 | 1.1572E+10 | 1.2013E+10
godunovl 1.8320E+10 | 1.5103E-+10 | 1.3724E-+10 | 1.3085E 110

Time complexity

Table 4 summarizes the time needed for computation of solution in ¢ (or computation
of solution in V' with conversion to solution in ¢). Second part of figure 13 illustrates
the results. At this point, we should make a few important remarks. The computational
time clearly depends on the machine, therefore, computations may run faster (slower)
on other computers. Also, very probably, some improvements in the method source
code may be done to make the methods faster. For example in [9], Thomas algorithm
is used to solve tridiagonal system in the numerical scheme. We just use Octave
routine for computing inverse matrices. On the first sight into the table, it may look
strange, that explicit versions of the methods (HJB_parabolic0, HJB_lorder, q=0)
don’t perform for larger stepsizes better than the implicit versions (q—=1, q—=1/2). The

49



5 NUMERICAL ANALYSIS OF THE SOLUTIONS OF HJB EQUATION

Order of convergence ilustration Computational time
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Figure 13: Left: Evolvement of error for some of the methods. Right: Time needed for
computation of the solution approximation. g=1 indicates implicit version of the method,
and q=1/2 indicates Crank-Nicholson version of the method

answer is, that they are not fully explicit, due to the boundary conditions. The matrix
that should be inverted is not exactly identity, it has boundary conditions in first
and last row. However, it is sparser than (almost) tridiagonal matrices that need to
be inverted in case of implicit versions, what causes faster performance for smaller
stepsize.

Table 4: Time (in seconds) needed for computation for varying stepsize. q=1 indicates
implicit version of the method, q=1/2 Crank-Nicholson version and q=0 explicit version of
the method.

| HIB_Method /dx: [ 0.1  [0.05 [0.025 [0.0125 |

riccati0 26.639 | 124.971 | 631.24 | 3758.877
parabic0, q=1 32.199 | 157.694 | 838.692 | 6686.022
parabolic, q=1/2 32.361 | 159.595 | 879.216 | 8609.735
parabolic, q=0 33.723 | 159.657 | 764.093 | 4808.581
lorder, g=1 19.274 | 107.683 | 567.701 | 8004.611
lorder, q=1/2 21.187 | 108.243 | 774.425 | 7859.558
lorder, q=0 19.102 | 107.85 | 564.775 | 4017.364
godunovl 20.884 | 87.799 | 366.851 | 1619.84
Conclusion

Taking into account accuracy as well as time complexity, for larger step sizes HJB_parabolic0-
and HIB_1lorder- methods seem to be more suitable. For smaller step sizes finite volume
methods HIB_godunovl and HIB_ricattiO seems to be better. Method HIB_godunov1l

is fastest (since it is fully-explicit), however for stepsize smaller then 0.0125, HJB_ricatti0
may be most suitable, because of most consistent experimental order of convergence.

In general, explicit versions of HJB_parabolicO- and HJB_lorder- methods seem to

be faster. However, the next and very important criterion for the suitability of the
methods will be their performance under € > 0. This will be examined in Chapter 5.5.
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Errorin V Errorin Fi

Figure 14: illustration of the error in variable V(z,t) and in variable ¢(x,t). TVS utility
function is used in both cases.

5.4 Analysis of the error behavior

In this part, we will illustrate a few cases of error behavior. Some of the errors lead to
strongly biased solution, other can lead to complete failure of the method. We will use
stepsizes dx = 0.02, dt = 0.00625 and time horizon T = 1.

Error in V and in Fi

In previous chapter, we have seen, that the error of approximation of the solution in
V(x,t) is pretty large, in contrast to approximation of solution in ¢(x,t), where the
error of acceptable size. Interesting is, that for the solution in V, the error is largest in
the first time layer (that is computed as last) and on the right boundary, in contrast
to solution in ¢, where the error is present on the left boundary, and is significantly
smaller in the first time layers. This error behavior is illustrated in Figure 14. We used
utility function implied by traveling wave solution in ¢ (tvs_utility). In shorter
time horizon, the error in V is significantly smaller. For example, if we take one month
instead of one year, the error in Lo ((0,7) : Ly)-norm will be 0.193 instead of 195.65 .

Error in case of first approach to boundary conditions

In section 3.4, we proposed an approach to boundary conditions based on approxima-
tion for the solution in V' behind the boundaries by traveling wave. However, we also
explained how those boundary conditions fail in case of simple exponential utility func-
tion U(x) = —e~*. First part of figure 15 illustrates the error in ¢, when this approach
(method HIJB_godunvx) is used. Original solution should be constant (¢ = 2). If we
use proper boundary conditions (Chapter 3.5, method HIB_godunvl we get constant
solution with value 1.9967. (which can be improved using smaller step sizes).

Utility functions with large Fi

For utility functions, which are characteristic by rapid slope growth and large ¢, such
as U(r) = —e 1% most of our methods are not suitable. For this method, ¢ will
explode, causing failure of the interpolation of a(y) and we end up with no numerical
solution. However, for this case, method with exponential correction HJB_parabolicl
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FI (Godunov method with bad BCs) FI (epsilon=2.5)

2.15
2.05

1.95

1.85

Figure 15: Left: ¢ in case of the first approach to boundary conditions. We can see how
the error is spreading from the right boundary (true ¢ should be constant). Right: ¢ in case
of HIB_parabolic) method with ¢ = 2.5. The error propagates in form of waves.

was developed in Chapter 4.3. After setting parameter K = 9, the method computes
solution for U(z) = —e™'%* successfully. For utility function U(z) = —e™* also other
methods works, however, if we set ¢ > 0, again only the HJB_parabolicl-method
remains feasible.

Case of positive epsilon

Some of the proposed methods work well in cases of ¢ = 0, but show some error
behavior, or even completely fail in cases of € > 0. The failure or success in this cases
depends on many factors and we will shortly analyze them in the next part. Here, we
just illustrate one of the forms of error behavior in case of positive € (¢ = 2.5). On the
left picture in Figure 15, we see approximation of solution in ¢ for terminal condition
U(x) = —e” computed with HIB_parabolicO-method with parameter ¢ = 1. We can
observe the error in the form of waves, propagating from left corner of the terminal
time layer. The source of this error behavior is probably the heuristic approach to
boundary condition in HJB_parabolicO-method, where we take the second most-left
value of ¢ from the previous layer as the most-left (boundary) value in the new time
layer. We should note, that using finer stepsizes will fix this particular problem -the
solution will be smoother.

5.5 Performance of methods in case of positive epsilon

Up to now, we tested our methods just for the case of no money inflow (¢ = 0). However,
the ability of the methods to compute the solution also in case of € > 0 is important
in many cases. In this part, we will test the performance of the methods in case of five
different money inflow rates e: ¢ = 0.05,0.1,0.5,1,5. We will use exponential utility
function U(x) = —e™® (exp_utility), time horizon T=10, computational domain
[zr, xg] = [—4, 4] and x-stepsize dz = 0.1. We use two different time stepsizes dt = 0.01
and 0.001. We test, if the method returns some approximation of solution, or if it fails.
To be sure, that some method does not return an result that is completely different from
results from other methods, we compute for each method mean value of the solution
in ¢. Table 5 summarizes the results.
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Table 5: Performance of the methods with respect to two different time step sizes, and four
different rates of money inflow . In cases when the method returns some approximation of
solution, we state the mean value of the solution in the table. In cases when the method fails,
we write "-" instead of it.

| HJB_ Method | dt/epsilon: [ 0.05 [ 0.1 [ 05 1 5 |
riccati0 0.01 1.83838 | - - - -
0.001 1.8384 | 1.73851 | 1.38631 | - -
explicit 0.01 1.82078 | 1.71838 | - - -
0.001 - - - - -
godunov0 0.01 1.82673 | 1.72635 | - - -
0.001 - - - - -
godunovl 0.01 1.82724 | 1.72733 | - - -
0.001 1.82742 | 1.7276 | 1.40772 | 1.24958 | -
lorder, q=0 0.01 1.82768 | - - - -
0.001 1.8266 | 1.7221 | 1.36109 | 1.15952 | -
lorder, q—1/2 0.01 1.82811 | 1.72495 | 1.37243 | - -
0.001 1.82666 | 1.72219 | 1.36136 | 1.1599 | 0.59319
lorder, q=1 0.01 1.82854 | 1.72567 | 1.37451 | 1.18195 | 0.64467
0.001 1.82671 | 1.72228 | 1.36162 | 1.16029 | 0.59373
parabolicO, q=0 0.01 1.82768 | - - - -
0.001 1.8266 | 1.7221 | 1.36109 | 1.15952 | -
parabolic0, q—1/2 | 0.01 1.82811 | 1.72495 | 1.37243 | - -
0.001 1.8267 | 1.72224 | 1.36133 | 1.15991 | 0.59319
parabolic0, q=1 0.01 1.82854 | 1.72567 | 1.3745 | 1.18194 | 0.64467
0.001 1.8267 | 1.72236 | 1.36165 | 1.16027 | 0.59373

Utility functions with large Fi

In previous chapter, we examined difficulties by solving HJB equation with terminal
condition in form of utility function with large . In that case, using HJB_parabolicl
method with exponential correction was needed. Adding money inflow rate ¢ > 0
makes to the equation, makes the situation even more difficult. However, in many
cases HIB_parabolicl works well also for € > 0. The succes or failure of the method
depends on more factors: value of &, time horizon T', stepsizes dx, dt and also on
the utility function. The choice of correction parameter K for the method is also
important. Here we summarize some cases, when the parabolicl method returns
successfully some approximation of the solution:

e Time horizon T' = 10, utility function U(z) = ¢™°*, ¢ = 1, parameter K = 5.5.

e Time horizon T' = 10, utility function U(z) = 719 ¢ = 0.1, parameter K = 10.5.

e Time horizon T = 1, utility function U(z) = e™°*, ¢ = 5, parameter K = 4.

e Time horizon T' = 1, utility function U(z) = e71%, ¢ = 0.5, parameter K = 9.

In all cases we used computational domain [z, zr] = [—4, 4], x-stepsize dx = 0.1 and
time stepsize dt = 0.0017".
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Conclusion

In case of large ¢ implicit versions (q=1) seem to be most reliable. However, with
respect to their time complexity (Chapter 5.3), we should use other methods, if feasible.
Explicit methods without boundary conditions (HJB_explicit, HIJB_godunov0) fail in
cases of smaller time steps. The reason is too large computationl domain in the last
time layer. The explicit method with boundary condition HJB_godunov1, provide us
for larger ¢ with approximation of solution, which may be different from results of
other methods. We see it on slightly different mean values of the solution for ¢ =
0.5, e = 1. This can indicate some relevant bias in the method, possibly due to it’s
explicit character. On the other hand, we should note, that the boundary conditions
for HIB_godunov1- method as well and HIB_riccati0- method are better argumented
than the approach in HJB_lorder- and HJB_parabolicO- methods. These method
can also compute the solution much faster, if large number of space and time steps
is needed. By comparing precision, experimental order of convergence computational
time and suitability for computations with positive money inflow rate, Crank-Nicholson
versions of the HIB_lorder- and HIJB_parabolic0O- methods are in no way the methods
of choice.
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6 QUALITATIVE ANALYSIS OF THE SOLUTIONS OF HIB EQUATION

6 Qualitative analysis of the solutions of HJB equa-
tion

In this chapter, we will take a closer look on the solution of Hamilton-Jacobi-Bellman
Equation. We will analyze, how the changes in parameters of the equation affect the
solution, and we will try to interpret changes in solution economically. We will examine
both solutions in variable V' (x,t) and in variable p(x,t), since they provide us with
different informations. At first, let us recapitulate some facts about this variables to
understand the interpretations better:

e Since V(z,t) represents value function, solution in V(z,t) gives us the informa-
tion, how valuable is the amount of money e® in time t for the investor. This
subjective value depends on the utility, that the investor expects in the final time
under the condition, that he will use the optimal investment strategy. Therefore,
if the value function V' (z,t) increases due to some change in parameter, it means
that the investor expects higher utility at the final time.

e According to Chapter 2, the composition of the portfolio depends only on pa-
rameter . Therefore, (x,t) provides us with information about the optimal
portfolio composition in time t, if the portfolio value (in money units, not sub-
jective) is equal to e”. As also examined in Chapter 2, for small ¢, the portfolio
composition is more return-oriented, that means, most of the money are invested
in assets with high return (which are often most risky). For larger ¢, portfo-
lio composition is more conservative, the portfolio is more diversified and assets
with low volatility are more important. Therefore, increase in ¢ means more
more conservative investing.

Solutions of HJB Equation for different situations, which will be presented now, are
computed with HJB_parabolicO-method with parameter ¢ = 1, time horizon T' = 1,
computational domain [z, zg] = [—4,4] and stepsizes dz = 0.08, dt = 0.01.

6.1 Changes in model

Benchmark solutions

Figure 16 illustrates solution in V'(z,t) for exponential utility function U(x) = —e™*

(exp_utility) and solution in ¢(z,t) for utility function implied by traveling wave
solution in @(z,t) (TVS utility function, tvs_utility). We used r = 0, € = 0. Both
of this solutions are simple traveling waves. In case of V(x,t), the wave travels from
left to right with time. Therefore, V(x,%y) in present time t, is greater then V' (z,t;)
in some future time ¢;. This can be interpreted as the expectation of greater utility in
future, if optimal strategy is used. Let us note, that, as we can see, the wave travels
from left to right also in the case of TVS utility function with solution in ¢.
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V for Exp. utility function FI for TVS utility function

e
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Figure 16: Left: Solution of HIB equation in variable V' (z, t) for exponential utility function.
Right: Solution of HJB equation in variable ¢(z,t) for TVS utility function.

Change in covariance matrix

Now, we will examine, how the change in covariance matrix of the assets X affects the
shape of the solution. In the first part of Figure 17, we can see solution in V' for expo-
nential utility function, with > 100 times larger. The solution is also traveling wave,
however, now is the wave traveling from right to left with time. Therefore, V(z,t) is
in this case increasing with time. This is caused by switch in sign of «(2), the speed
of traveling wave for exponential utility function. The second part of Figure 17, illus-
trating solution in ¢ of HJB Equation for TVS utility function with 300 times larger
Y., presents similar behavior: again, the wave travels from right to left, in contrast to
the solution with original . This is again caused by switch in sign of the wave speed
(see Chapter 5.2) ¢ = ah=eh)—a@7)(A=vT)

vt—v—

V, if sigma:=100 sigma (Exp. utility) Fl, if sigma:=300 sigma (TVS utility)

e

o000
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Figure 17: Left: Solution of HJB equation in variable V' (z,t) for exponential utility function,
in case of covariance matrix ¥ multiplied by 100. Right: Solution of HJB equation in variable
o(z,t) for TVS utility function, in case of ¥ multiplied by 300.

Economic interpretation: For large X, V(x,ty) in present time ¢, is smaller than
V(z,t1) in some future time t;. This means, we expect decrease in our utility in
future. This is caused by big volatility, causing big spread of possible future outcomes,
despite of using optimal strategy. This spread can result in higher or lower return than
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expected, however, our concave utility functions put more weight to decrease in return
than to increase, therefore we expect smaller utility.

Change in model constraints

Now, we will take a look on the change of value function V(z,t) in case of changed
constraints for weights 6. In our original model, that we used up to now, all weights
must be non-negative, and sum up to 1. Now we will consider two other models:

1. Model with allowed short positions, where we can have also negative weights, but
not smaller than -1.

2. Model with forced diversification, where we demand, that each weight of asset is
at least 0.02.

In both new models, weights should some up to 1. Figure 18 illustrates the differences
between V(z,t) for these new models and the V (z,t) for original model. In these new
models, function a(p) changes and therefore also the speed of traveling wave in V (z, t)-
solution. As we can see in Figure 18, the difference is largest on the left boundary,
where the utility function (and therefore also value function) grows most rapidly.

change in V, short positions allowed (Exp. utility) change in V, forced diversification (Exp. utility)

Figure 18: Left: Difference between the solutions in V(x,t) of HJB equation for model with
allowed short position and for standard model. Right: Difference between the solutions in
V(z,t) of HIB equation for model with forced diversification and for standard model. In both
cases exponential utility function is used.

Economic interpretation: In model with allowed short positions, the investor has
more possibilities, how to allocate money in the assets, than in original model, therefore
he can use better strategy, leading to higher expected utility in any time. Therefore,
value function V' (z,t) in case of the model with allowed short positions is bigger than
V(z,t) in case of original model. On the other hand, if we prescribe how the investor
should invest some amount of money (case of forced diversification), the investor will
have less possibilities, how to invest, and the optimal strategy from original model,
leading to highest expected utility, may not be feasible. Therefore, V(x,t) in this case
will be lower then in case of original model.
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6.2 Changes in parameters epsilon, r
Adding money inflow

Up to now, we was examining solutions of HJB Equation for ¢ = 0. Now, we will
take a look on the change of solution, if constant money inflow ¢ = 1 is added. Figure
19 illustrates the behavior of the solutions for exponential utility function. From the
first picture, we can deduce higher V' (z,t) in case of ¢ = 1 than, in case of ¢ = 0, the
second picture show us solution in ¢, which is not constant anymore. In Figure 20, we
illustrate solution in ¢ and its change in case of ¢ = 1 for TVS utility. Both solutions
in ¢ (for exponential, as well as for TVS utilty) are smaller in case of € = 1 then in
case of ¢ = 0.

change in V, if epsilon=1 (Exp. utility) FI for epsilon=1 (Exp. utility)

Figure 19: Left: Difference between solutions in V' (z,t) of HJB equation with money inflow
rate ¢ = 1 and without it (¢ = 0). Right: Solution of HJB equation with ¢ = 1 in variable
o(z,t). In both cases exponential utility function is used.

FlI for epsilon=1 (TVS utility) change in Fl, if epsilon=1 (TVS utility)

Figure 20: Left: Solution of HJB equation with € = 1 in variable ¢(x,t). Right: Difference
between solutions in ¢(z,t) of HIB equation with ¢ = 1 and with € = 0. In both cases TVS
utility function is used.

Economic interpretation: If there is positive money inflow to the portfolio, in-
vestor can achieve greater utility in final time, therefore V' (z,t) is higher in this case.
The change is most obvious for small portfolio values x (left boundary), since for this
values brings the increase of portfolio value due to money inflow biggest increase in
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utility (because of concavity of utility function). However, the increase is smaller in
early times. The reason is, that in earlier times, investor has enough time to improve
the utility also without money inflow by using optimal investing strategy. In that case,
the additional money inflow will not help much, because, again due to concavity, for
larger portfolio values, the increase in value of the portfolio means only small increase
in utility. The increase in V' (z,t) just before final time is also smaller, because not
much time to utilize the money inflow is left. Now, let us try to interpret change of so-
lution in . Since the investor has stable inflow of money, he do not need to fear losses
so much, and he can do more risky investments (represented by smaller ¢). We can
also see that most risky investments are done for small portfolio values -left boundary,
since the possible improvement of value function is largest there (due to concavity).
Near the right boundary increase of portfolio value caused by risky investments will
not change the utility as much as the possible decrease in portfolio value -therefore
more conservative portfolio composition represented by higher ¢ is chosen.

Increase in interest rate r

Let us have a look, how the increase in interest rate r affects the shape of the solution.
Up to now, we used interest rate r = 0, now we will use » = 1. Other parameters are set
as in benchmark solution (¢ = 0). Figure 21 illustrates the differences between solution
in V for exponential utility function (or solution in ¢ for TVS utility function) with
r = 1 and the benchmark solution with » = 0. Again, we can observe increase in value
function V' (z,t) (for exponential utility) and decrease in solution in ¢(z,t) for TVS
utility function. However, ¢ for exponential utility will remain constant. We should
realize, that the solution in V' for exponential utility remain in the form of traveling
wave, only the speed changed from a(p) to a(p) —r.

change in V, if r=1 (Exp. utility) change in Fl, if r=1 (TVS utility)

ORENWARUON

Figure 21: Left: Difference between the solutions in V(x,t) of HIB equation with positive
interest rate 7 = 1 and with zero interest rate (r = 0) for exponential utility function. Right:
Difference between the solutions in ¢(x,t) of HIB equation with positive interest rate r = 1
and with zero interest rate (r = 0) for TVS utility function.

Economic interpretation: At first, we should note, that since p is defined as
vector of differences between drifts of assets and risk-free interest rate r, by increasing
r we increase drifts of assets (14 7). This means increase in expected return of assets.
Therefore, bigger future portfolio value and bigger utility in final time can be expected,
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causing increase in value function V' (z,t). Again, due to concavity, biggest increase can
be seen on the left boundary. This situation is completely similar to the situation of
loosening constraints (allowing short positions), since formally, we just change the wave
speed. On the other side, the interpretation of change in ¢ for TVS utility function is
similar to the case of changing ¢ = 0 to ¢ = 1. We expect stable higher return, so we
can make more risky investments. Most risky investments are done for small x (near
to left boundary), since in that case, we can improve the utility function by possible
high return most remarkably.
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Conclusion

Main topic of this work was numerical solving of Hamilton-Jacobi-Bellman (HJB) equa-
tion discussed in [9]. This partial differential equation arises from stochastic time-
continuous optimal control theory, which is in our case applied to solve portfolio op-
timization problem. We presented both explicit and implicit methods for solving this
equations. Solving this equation is bound with several problems, since the equation is
fully nonlinear. The approach we applied to tackle this problem was based on studying
standard numerical methods, for example methods for conservative systems (Godunov
method, see [16]), or methods for parabolic PDE’s (see [21]), and for first order PDE’s
and then trying to modify this methods so they will be to some extent suitable for our
HJB Equation. We implemented this modified methods in Octave and tested them
with parameters estimated from real data. For comparison, we tested also method
based on Riccati transformation proposed in [9].

One of the most important problems was setting boundary conditions for our nu-
merical scheme. For explicit methods we have the possibility to avoid using boundary
conditions at all, by computing in each time layer only values for which we have enough
data. By this approach, the computational domain is shrinking, so we need to start
with larger computational domain in the first (in our case terminal) layer. We imple-
mented this approach for both Modified Godunov method and simple explicit method,
arising just from substituting the derivatives by finite differences. The advantage of
this approach is its simplicity and no need to do approximations on the boundary. The
disadvantage is that implicit methods which proved to be more stable are not feasible
in this case. Another disadvantage is failure of the methods in case of large number of
time steps. Therefore, we decided to develop boundary conditions. We presented two
reasonable approaches to boundary conditions, based on limit behavior of the solution.
We showed, where one of this approaches fails to provide satisfactory outcome, and
analyzed the cause of it. We implemented the second approach, which was successful
to our methods. This approach is well-reasoned in case of parameter ¢ = 0. In case
of positive parameter ¢ this approach is legitimate just in case of Modified Godunov
method. Using this approach in other methods (with small changes) should be re-
garded as rather heuristic. Another approach to tackle the problem of positive ¢ was
presented in [9]. However, it can be implemented only in the case of HJB Equation
transformed by Riccati transformation.

By testing our methods we focused on three main criteria: Approximation error
(and experimental order of convergence), time complexity, and suitability for case of
positive e. We looked at solutions in both original variable V' (z,t) and in transformed
variable o(z,t) =1 — 0*V (z,t)/0,V (x,t). All tested methods showed very large error
of the approximation in V' (z,t), and no convergence was present in this case. However,
the error of solution in transformed variable ¢(z,t) was in reasonable bounds and the
solution seemed to be converging with better discretization. We also confirmed the ex-
perimental order of convergence of the method based on Riccati transformation from
[9]. Order of convergence for other methods was decreasing which could be caused by
different factors. Despite of decreasing order of convergence, implicit methods based
on first order PDE form and parabolic PDE form showed smallest errors in our tests.
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However, this methods were also the slowest. The method, that needed least time for
computation was Modified Godunov method. For solving HJB equation with ¢ = 1,
implicit methods were again best performing. However, we should note, that they use
boundary conditions, that are not well-reasoned, which can lead to biased solution. For
cases of large ¢, where standard methods often fail to compute solution, we developed
method with exponential correction based on parabolic PDE form of HJB equation.

One part of Hamilton-Jacobi-Bellman equation is in fact quadratic programming
problem. Solving this problem provide us with information, how the optimal portfolio
composition depends on variable p(z,t). Paper [9] presented important result about
the form of solution of this quadratic programming problem. However, it was con-
cerned only with constrains in form of standard simplex. In Chapter 2 we generalized
and proved this result for any linear constrains. We illustrated portfolio composition
for three different set of constrains, each having different economic interpretation.

In Chapter 6, we employed one of our numerical method for solving HJB Equation
for different parameters and model constrains. We plotted the solutions and examined
the changes in their shapes for different parameters. We interpreted these changes
economically.

This topic offers lot of space for further investigation. Since, as we examined, nu-
merical solution in V(x,t) is strongly biased and non-converging, it has more sense
to search for solution in variable p(z,t). In that case, Riccati transformation of the
original equation proposed in [9] can be useful. Moreover, this solution provide us with
the information, that is for the investor most important -the portfolio composition. All
methods, that we tested, can be classified as finite difference methods or finite volume
methods. Another way would be to use finite elements methods. Also our short analy-
sis of performance of the methods offers lot of space for future improvement. We need
to know, where the largest error is generated (boundary conditions, approximation of
function a(p)), to know, how to improve the methods and achieve more satisfying
experimental order of convergence.
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program2/README.txt

This folder includes Octave source codes used in Diploma Thesis: Analysis of solutions of the Hamilton-Jacobi-Bellman Equation. Short overview and description of included files follows.
_______________________________________________________________
LIST OF FILES
_______________________________________________________________
-FUNCTION FILES:
	-containing Octave functions used in the thesis:
	fHJB_funkcie.m
	fHJB_explicit.m
	fHJB_implicit.m
	fHJB_riccati.m
	
-SUPPORT SCRIPT FILES:
	data.m
		-formating raw data from SMI index to be suitable for our methods. parameter estimation.
	tvs.m
		-computing traveling wave solution in FI
		
-MAIN SCRIPT FILES:
	-files producing output for the thesis paper:
	alfa.m
		-analysis of function alpha
	convergence.m
		-computing errors, EOCs, computational time
	err_an.m
		-analysis of some error bahaviour
	eps_an.m
		-suitability of the methods in case of positive epsilon
	qualitative.m
		-qualitative analysis of solutions

-DATA FILES:
	-files used by data.m or produced by data.m.
	smi_data.txt
		-historical prices of assets in SMI index
	logret.txt
		-logarithms of returns
	-mu and sigma of 20 or 6 most important assets from SMI index:
	mu20.mat
	sigma20.mat
	mu6.mat
	sigma20.mat
	

 






program2/alfa.m

#rmpath('/home/igor/Documents/Matfyz/Diplomovka/program2')
chdir('/home/igor/Documents/Matfyz/Diplomovka/program2')
fHJB_funkcie; fHJB_explicit; fHJB_implicit; fHJB_riccati;
A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1);
load mu20.mat
load sigma20.mat

###_________________________________________________
### FUNKCIA ALFA
###_________________________________________________

#funkcia alfa a jej derivacie:
fi0=0; fiend=10; nn=3000; dfi=(fiend-fi0)/nn;
[alfa_points,beta_points,gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)
for j=2:(length(alfa_points)-1)
	pd(j-1)=(alfa_points(j+1) - alfa_points(j-1)) / (2*dfi);
	p2d(j-1)=(alfa_points(j+1) -2*alfa_points(j) + alfa_points(j-1)) / dfi;
end
fi_points=[fi0:dfi:fiend]
plot((fi0:dfi:fiend),alfa_points)
plot( ( (fi0+dfi):dfi:(fiend-dfi) ),pd) #prva derivacia alfa
plot( ( (fi0+dfi):dfi:(fiend-dfi) ),p2d) #druha derivacia alfa
fig = figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.2, 0.2, 0.7, 0.65]); set (0,'defaultaxesfontsize', 7)
plot((fi0:dfi:fiend),alfa_points, "color", "blue","linewidth", 6); xlabel('FI'); title('Function alpha'); 
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k2alfa.pdf','-dpdf', '-color')
fig = figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.2, 0.2, 0.7, 0.65]); set (0,'defaultaxesfontsize', 7)
plot(( (fi0+dfi):dfi:(fiend-dfi) ),pd, "color", "blue","linewidth", 6); xlabel('FI'); title('1st derivative of alpha'); 
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k2alfader1.pdf','-dpdf', '-color')
fig = figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.2, 0.2, 0.7, 0.65]); set (0,'defaultaxesfontsize', 7)
plot(( (fi0+dfi):dfi:(fiend-dfi) ),p2d, "color", "blue","linewidth", 6); xlabel('FI'); title('2nd derivative of alpha'); 
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k2alfader2.pdf','-dpdf', '-color')

#funkcie beta a gama
fi0=0; fiend=100; nn=3000; dfi=(fiend-fi0)/nn;
[alfa_points,beta_points,gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)
plot((fi0:dfi:fiend),beta_points)
plot((fi0:dfi:fiend),gama_points, "linewidth", 3)fig = figure;
fig = figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.2, 0.2, 0.7, 0.65]); set (0,'defaultaxesfontsize', 7)
plot((fi0:dfi:fiend),beta_points, "color", "blue","linewidth", 6); xlabel('FI'); title('Function beta'); 
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k2betagama1.pdf','-dpdf', '-color')
fig = figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.2, 0.2, 0.7, 0.65]); set (0,'defaultaxesfontsize', 7)
plot((fi0:dfi:fiend),gama_points, "color", "blue","linewidth", 6); xlabel('FI'); title('Function gamma'); 
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k2betagama2.pdf','-dpdf', '-color')

#funkcia alfa -interpolacia linearnym alebo hermiteovym splajnom:
fi0=0
fiend=11
nn=22
dfi=(fiend-fi0)/nn
[alfa_points,beta_points,gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)
clear("fi","yy1","yy2","yy0","Y0d","Y1d")
fi=0:0.003:10
for i=1:length(fi)
	[i, fi(i), fi(i)-10] 
	[theta, yy_exact, info, lambda]=qp ([], sigma*fi(i), -mu, A, a, [], [], [], B, b);
	yy0(i)=yy_exact;
	yy1(i)=alfa_method1(fi(i), alfa_points, fi0, dfi);
	yy2(i)=alfa_method2(fi(i), alfa_points, fi0, dfi);
end
plot(fi,yy1,fi,yy2,fi,yy0)
plot(fi, abs(yy1-yy0), "color", "blue", fi, abs(yy2-yy0),"color","red")


fig = figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.2, 0.2, 0.7, 0.65]); set (0,'defaultaxesfontsize', 7)
plot(fi, abs(yy1-yy0), "color", "blue","linewidth", 6, fi, abs(yy2-yy0),"color","red","linewidth", 6)
xlabel('FI'); title('Error of interp. wrt FI'); legend('{\fontsize{5} linear spline', '{\fontsize{5} hermite spline')
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k2interp1.pdf','-dpdf', '-color')

#funkcia alfa -chyba funkcie alfa od poctu interpolacnych uzlov:
fi0=0 #na akom intervale...
fiend=10 #si dopredu naratame funkciu alfa
fi=0:0.003:5; #a na akom, s akym delenim budeme  testovat presnost metod
for q=1:5
	nn=4^q
	dfi=(fiend-fi0)/nn
	alfa_points=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b);
	clear("yy1","yy2","yy0","Y0d","Y1d")
	for i=1:length(fi)
		[theta, yy_exact, info, lambda]=qp ([], sigma*fi(i), -mu, A, a, [], [], [], B, b);
		yy0(i)=yy_exact;
		yy1(i)=alfa_method1(fi(i), alfa_points, fi0, dfi);
		yy2(i)=alfa_method2(fi(i), alfa_points, fi0, dfi);
	end
	err1(q)=max(abs(yy1-yy0))
	err2(q)=max(abs(yy2-yy0))
end
plot((1:5),log(err1),(1:5),log(err2))

fig =figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.2, 0.2, 0.7, 0.65]); set (0,'defaultaxesfontsize', 7)
plot((1:5),log(err1), "color", "blue","linewidth", 6, (1:5),log(err2),"color","red","linewidth", 6)
xlabel("q (4 on q nodes)");ylabel('log(max(err))'); title('Error of interp. wrt number of nodes'); legend('{\fontsize{5} linear spline', '{\fontsize{5} hermite spline')
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k2interp2.pdf','-dpdf', '-color')


#inverz funkcie alfa
fi_points=[fi0:dfi:fiend]
[points, mn, mx, dia]=invalfa_points(fi_points, alfa_points, 1000)
plot(mn:dia:mx, points)

#naozaj je to inverz!
q=alfa_method1(-0.01, points, mn, dia) 
alfa_method1(q, alfa_points, fi0, dfi) 

r=alfa_method2(13, alfa_points, fi0, dfi) 
alfa_method2(r, points, mn, dia) 

#vahy aktiv v portfoliu v zavislosti od fi

#load mu6.mat; load sigma6.mat; pa=6;
fi0=0; fiend=200; nn=1000; dfi=(fiend-fi0)/nn; A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1);
[alfa_points,beta_points,gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)
plot((fi0:dfi:fiend),thetas,"linewidth", 1) #klasicka situacia, maly rozsah fi
fig =figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[3 2]);
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.2, 0.2, 0.7, 0.65]); set (0,'defaultaxesfontsize', 7);
area((fi0:dfi:fiend),thetas, "linewidth", 1); xlabel("FI"); ylabel('weights'); title('Standard model'); axis([0, 10, 0, 1])
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k2thetas1.pdf','-dpdf', '-color')
load mu20.mat; load sigma20.mat; pa=20;

fi0=0; fiend=200; nn=1000; dfi=(fiend-fi0)/nn; A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1);
[alfa_points,beta_points,gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)
plot((fi0:dfi:fiend),thetas) #klasicka situacia, velky rozsah fi
fig =figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[3 2]);
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.2, 0.2, 0.7, 0.65]); set (0,'defaultaxesfontsize', 7);
area((fi0:dfi:fiend),thetas, "linewidth", 1); xlabel("FI"); ylabel('weights'); title('Standard model'); axis([0, 200, 0, 1])
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k2thetas2.pdf','-dpdf', '-color')

mu=mu-1
fi0=0; fiend=200; nn=1000; dfi=(fiend-fi0)/nn; A=zeros(1,pa);  a=0;  B=[-eye(pa);ones(1,pa)];   b=[zeros(pa,1);1]; 
[alfa_points,beta_points,gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)
plot((fi0:dfi:fiend),thetas) #mertonov model, velky rozsah fi
fig =figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[3 2]);
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.2, 0.2, 0.7, 0.65]); set (0,'defaultaxesfontsize', 7);
area((fi0:dfi:fiend),thetas, "linewidth", 1); xlabel("FI"); ylabel('weights'); title('Merton model'); axis([0, 200, 0, 1])
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k2thetasb1.pdf','-dpdf', '-color')
mu=mu+1

fi0=0; fiend=200; nn=1000; dfi=(fiend-fi0)/nn; A=ones(1,pa);  a=1;  B=-eye(pa);   b=-2/100*ones(pa,1);
[alfa_points,beta_points,gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)
plot((fi0:dfi:fiend),cumsum(thetas)) #nutena diverzifikacia, velky rozsah fi
fig =figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[3 2]);
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.2, 0.2, 0.7, 0.65]); set (0,'defaultaxesfontsize', 7);
area((fi0:dfi:fiend),thetas, "linewidth", 1); xlabel("FI"); ylabel('weights'); title('Forced diversification'); axis([0, 200, 0, 1])
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k2thetasb2.pdf','-dpdf', '-color')


pocet_aktiv=sum(sign(round((thetas*100000)))')
plot(fi0:dfi:fiend,pocet_aktiv)
prelom=[]
for j=2:length(pocet_aktiv)
	if(pocet_aktiv(j)>pocet_aktiv(j-1))
		prelom=[prelom,0.5*fi_points(j)+0.5*fi_points(j-1)]
	end
end

#ktore aktiva su aktivne
aktiv=sign(round((thetas(nn,:)*100000)))
[1:size(thetas,2)](aktiv==1)
names(aktiv==1)

####################################################################################
# VIZUALIZACIA MATICE SIGMA
fig = figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[4.5 3])
set (fig,'paperposition', [0,0,[4.5 3]]); set (fig,'defaultaxesposition', [0.15, 0.12, 0.7, 0.7]); set (0,'defaultaxesfontsize', 7)
imagesc(sigma);
axis([0.5, 20.5, 0.5, 20.5]);
title('Visualization of Covariance matrix');
colorbar(); print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5sigma.pdf','-dpdf', '-color')








program2/convergence.m

#rmpath('/home/igor/Documents/Matfyz/Diplomovka/program2')
chdir('/home/igor/Documents/Matfyz/Diplomovka/program2')
fHJB_funkcie; fHJB_explicit; fHJB_implicit; fHJB_riccati;
load mu6.mat
load sigma6.mat

# 6 RELEVANTNYCH SVAJCIARSKYCH AKTIV - VSTUPY NA REKONSTRUKCIU VYSLEDKOV Z RICATIHO TRANSF.
global A a B b sigma mu
pa=6 #pa-pocet aktiv
names={"ADEN","ATLN","CFR","CSGN","RIGN","USBN"}
A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1); #jednotkovy simplex (klasicka situacia)
fi0=-8, fiend=8, nn=100000, dfi=(fiend-fi0)/nn
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)
T=10, x0=-4, xend=4

#######################################################################################
#HJB_godunov1
for kk=0:3
	qq=10*2^kk, M=100*qq, dt=T/M, N=8*qq, dx=(xend-x0)/N; QQ=1.3; tvs;
	[V_final, info] = HJB_godunov1(T,x0,xend,M,N, 0, 0.0, @tvs_utility, alfa_points, fi0,dfi);
	[FI,d1,d2] = compute_fi(V_final,dx);
	#{ERR1(kk+1,:)=[ max(max(abs(FI-TVS_fi))), sqrt(mean(mean((FI-TVS_fi).^2))), mean(mean(abs(FI-TVS_fi)))   ]
	#ERR2(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3:N-3))), sqrt(mean(mean((FI-TVS_fi)(:,3:N-3).^2))), mean(mean(abs(FI-TVS_fi)(:,3:N-3)))   ]
	#ERR3(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk))), sqrt(mean(mean((FI-TVS_fi)(:,3*2^kk:N-3*2^kk).^2))), mean(mean(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk)))    ]
	#}
	erv=(V_final-TVS_V); erfi=FI-TVS_fi; erder=(erfi(:,2:N-1)-erfi(:,1:N-2))/dx; 
	ERR1(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV1(kk+1,:)=max(sqrt(mean((erv.^2)')))
	
	erv=(V_final-TVS_V)(:,3:N-3); erfi=(FI-TVS_fi)(:,3:N-3); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR2(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV2(kk+1,:)=max(sqrt(mean((erv.^2)')))

	erv=(V_final-TVS_V)(:,3*2^kk:N-3*2^kk); erfi=(FI-TVS_fi)(:,3*2^kk:N-3*2^kk); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR3(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV3(kk+1,:)=max(sqrt(mean((erv.^2)')))
end
for kk=2:4
	EOC1(kk-1,:)=log(ERR1(kk,:)./ERR1(kk-1,:))/log(1/2)
	EOC2(kk-1,:)=log(ERR2(kk,:)./ERR2(kk-1,:))/log(1/2)
	EOC3(kk-1,:)=log(ERR3(kk,:)./ERR3(kk-1,:))/log(1/2)
	
	EOCV1(kk-1,:)=log(ERRV1(kk,:)./ERRV1(kk-1,:))/log(1/2)
	EOCV2(kk-1,:)=log(ERRV2(kk,:)./ERRV2(kk-1,:))/log(1/2)
	EOCV3(kk-1,:)=log(ERRV3(kk,:)./ERRV3(kk-1,:))/log(1/2)
end


#######################################################################################
#HJB_1order q=0
for kk=0:3
	qq=10*2^kk, M=100*qq, dt=T/M, N=8*qq, dx=(xend-x0)/N; QQ=1.3; tvs;
	[V_final, info] = HJB_1order(T,x0,xend,M,N,0, 0.0, @tvs_utility, alfa_points,fi0,dfi,0);
	[FI,d1,d2] = compute_fi(V_final,dx);
	#{ERR1(kk+1,:)=[ max(max(abs(FI-TVS_fi))), sqrt(mean(mean((FI-TVS_fi).^2))), mean(mean(abs(FI-TVS_fi)))   ]
	#ERR2(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3:N-3))), sqrt(mean(mean((FI-TVS_fi)(:,3:N-3).^2))), mean(mean(abs(FI-TVS_fi)(:,3:N-3)))   ]
	#ERR3(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk))), sqrt(mean(mean((FI-TVS_fi)(:,3*2^kk:N-3*2^kk).^2))), mean(mean(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk)))    ]
	#}
	erv=(V_final-TVS_V); erfi=FI-TVS_fi; erder=(erfi(:,2:N-1)-erfi(:,1:N-2))/dx; 
	ERR1(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV1(kk+1,:)=max(sqrt(mean((erv.^2)')))
	
	erv=(V_final-TVS_V)(:,3:N-3); erfi=(FI-TVS_fi)(:,3:N-3); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR2(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV2(kk+1,:)=max(sqrt(mean((erv.^2)')))

	erv=(V_final-TVS_V)(:,3*2^kk:N-3*2^kk); erfi=(FI-TVS_fi)(:,3*2^kk:N-3*2^kk); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR3(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV3(kk+1,:)=max(sqrt(mean((erv.^2)')))
end
for kk=2:4
	EOC1(kk-1,:)=log(ERR1(kk,:)./ERR1(kk-1,:))/log(1/2)
	EOC2(kk-1,:)=log(ERR2(kk,:)./ERR2(kk-1,:))/log(1/2)
	EOC3(kk-1,:)=log(ERR3(kk,:)./ERR3(kk-1,:))/log(1/2)
	
	EOCV1(kk-1,:)=log(ERRV1(kk,:)./ERRV1(kk-1,:))/log(1/2)
	EOCV2(kk-1,:)=log(ERRV2(kk,:)./ERRV2(kk-1,:))/log(1/2)
	EOCV3(kk-1,:)=log(ERRV3(kk,:)./ERRV3(kk-1,:))/log(1/2)
end

#######################################################################################
#HJB_1order q=0.5
for kk=0:3
	qq=10*2^kk, M=100*qq, dt=T/M, N=8*qq, dx=(xend-x0)/N; QQ=1.3; tvs;
	[V_final, info] = HJB_1order(T,x0,xend,M,N,0, 0.0, @tvs_utility, alfa_points,fi0,dfi,0.5);
	[FI,d1,d2] = compute_fi(V_final,dx);
	#{ERR1(kk+1,:)=[ max(max(abs(FI-TVS_fi))), sqrt(mean(mean((FI-TVS_fi).^2))), mean(mean(abs(FI-TVS_fi)))   ]
	#ERR2(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3:N-3))), sqrt(mean(mean((FI-TVS_fi)(:,3:N-3).^2))), mean(mean(abs(FI-TVS_fi)(:,3:N-3)))   ]
	#ERR3(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk))), sqrt(mean(mean((FI-TVS_fi)(:,3*2^kk:N-3*2^kk).^2))), mean(mean(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk)))    ]
	#}
	erv=(V_final-TVS_V); erfi=FI-TVS_fi; erder=(erfi(:,2:N-1)-erfi(:,1:N-2))/dx; 
	ERR1(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV1(kk+1,:)=max(sqrt(mean((erv.^2)')))
	
	erv=(V_final-TVS_V)(:,3:N-3); erfi=(FI-TVS_fi)(:,3:N-3); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR2(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV2(kk+1,:)=max(sqrt(mean((erv.^2)')))

	erv=(V_final-TVS_V)(:,3*2^kk:N-3*2^kk); erfi=(FI-TVS_fi)(:,3*2^kk:N-3*2^kk); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR3(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV3(kk+1,:)=max(sqrt(mean((erv.^2)')))
end
for kk=2:4
	EOC1(kk-1,:)=log(ERR1(kk,:)./ERR1(kk-1,:))/log(1/2)
	EOC2(kk-1,:)=log(ERR2(kk,:)./ERR2(kk-1,:))/log(1/2)
	EOC3(kk-1,:)=log(ERR3(kk,:)./ERR3(kk-1,:))/log(1/2)
	
	EOCV1(kk-1,:)=log(ERRV1(kk,:)./ERRV1(kk-1,:))/log(1/2)
	EOCV2(kk-1,:)=log(ERRV2(kk,:)./ERRV2(kk-1,:))/log(1/2)
	EOCV3(kk-1,:)=log(ERRV3(kk,:)./ERRV3(kk-1,:))/log(1/2)
end

#######################################################################################
#HJB_1order q=1
for kk=0:3
	qq=10*2^kk, M=100*qq, dt=T/M, N=8*qq, dx=(xend-x0)/N; QQ=1.3; tvs;
	[V_final, info] = HJB_1order(T,x0,xend,M,N,0, 0.0, @tvs_utility, alfa_points,fi0,dfi,1);
	[FI,d1,d2] = compute_fi(V_final,dx);
	#{ERR1(kk+1,:)=[ max(max(abs(FI-TVS_fi))), sqrt(mean(mean((FI-TVS_fi).^2))), mean(mean(abs(FI-TVS_fi)))   ]
	#ERR2(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3:N-3))), sqrt(mean(mean((FI-TVS_fi)(:,3:N-3).^2))), mean(mean(abs(FI-TVS_fi)(:,3:N-3)))   ]
	#ERR3(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk))), sqrt(mean(mean((FI-TVS_fi)(:,3*2^kk:N-3*2^kk).^2))), mean(mean(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk)))    ]
	#}
	erv=(V_final-TVS_V); erfi=FI-TVS_fi; erder=(erfi(:,2:N-1)-erfi(:,1:N-2))/dx; 
	ERR1(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV1(kk+1,:)=max(sqrt(mean((erv.^2)')))
	
	erv=(V_final-TVS_V)(:,3:N-3); erfi=(FI-TVS_fi)(:,3:N-3); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR2(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV2(kk+1,:)=max(sqrt(mean((erv.^2)')))

	erv=(V_final-TVS_V)(:,3*2^kk:N-3*2^kk); erfi=(FI-TVS_fi)(:,3*2^kk:N-3*2^kk); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR3(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV3(kk+1,:)=max(sqrt(mean((erv.^2)')))
end
for kk=2:4
	EOC1(kk-1,:)=log(ERR1(kk,:)./ERR1(kk-1,:))/log(1/2)
	EOC2(kk-1,:)=log(ERR2(kk,:)./ERR2(kk-1,:))/log(1/2)
	EOC3(kk-1,:)=log(ERR3(kk,:)./ERR3(kk-1,:))/log(1/2)
	
	EOCV1(kk-1,:)=log(ERRV1(kk,:)./ERRV1(kk-1,:))/log(1/2)
	EOCV2(kk-1,:)=log(ERRV2(kk,:)./ERRV2(kk-1,:))/log(1/2)
	EOCV3(kk-1,:)=log(ERRV3(kk,:)./ERRV3(kk-1,:))/log(1/2)
end

#######################################################################################
#HJB_parabolic0 q=0
for kk=0:3
	qq=10*2^kk, M=100*qq, dt=T/M, N=8*qq, dx=(xend-x0)/N; QQ=1.3; tvs;
	[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @tvs_utility, beta_points, gama_points,fi0,dfi,0);
	[FI,d1,d2] = compute_fi(V_final,dx);
	#{ERR1(kk+1,:)=[ max(max(abs(FI-TVS_fi))), sqrt(mean(mean((FI-TVS_fi).^2))), mean(mean(abs(FI-TVS_fi)))   ]
	#ERR2(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3:N-3))), sqrt(mean(mean((FI-TVS_fi)(:,3:N-3).^2))), mean(mean(abs(FI-TVS_fi)(:,3:N-3)))   ]
	#ERR3(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk))), sqrt(mean(mean((FI-TVS_fi)(:,3*2^kk:N-3*2^kk).^2))), mean(mean(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk)))    ]
	#}
	erv=(V_final-TVS_V); erfi=FI-TVS_fi; erder=(erfi(:,2:N-1)-erfi(:,1:N-2))/dx; 
	ERR1(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV1(kk+1,:)=max(sqrt(mean((erv.^2)')))
	
	erv=(V_final-TVS_V)(:,3:N-3); erfi=(FI-TVS_fi)(:,3:N-3); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR2(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV2(kk+1,:)=max(sqrt(mean((erv.^2)')))

	erv=(V_final-TVS_V)(:,3*2^kk:N-3*2^kk); erfi=(FI-TVS_fi)(:,3*2^kk:N-3*2^kk); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR3(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV3(kk+1,:)=max(sqrt(mean((erv.^2)')))
end
for kk=2:4
	EOC1(kk-1,:)=log(ERR1(kk,:)./ERR1(kk-1,:))/log(1/2)
	EOC2(kk-1,:)=log(ERR2(kk,:)./ERR2(kk-1,:))/log(1/2)
	EOC3(kk-1,:)=log(ERR3(kk,:)./ERR3(kk-1,:))/log(1/2)
	
	EOCV1(kk-1,:)=log(ERRV1(kk,:)./ERRV1(kk-1,:))/log(1/2)
	EOCV2(kk-1,:)=log(ERRV2(kk,:)./ERRV2(kk-1,:))/log(1/2)
	EOCV3(kk-1,:)=log(ERRV3(kk,:)./ERRV3(kk-1,:))/log(1/2)
end

#######################################################################################
#HJB_parabolic0 q=0.5
for kk=0:3
	qq=10*2^kk, M=100*qq, dt=T/M, N=8*qq, dx=(xend-x0)/N; QQ=1.3; tvs;
	[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @tvs_utility, beta_points, gama_points,fi0,dfi,0.5);
	[FI,d1,d2] = compute_fi(V_final,dx);
	#{ERR1(kk+1,:)=[ max(max(abs(FI-TVS_fi))), sqrt(mean(mean((FI-TVS_fi).^2))), mean(mean(abs(FI-TVS_fi)))   ]
	#ERR2(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3:N-3))), sqrt(mean(mean((FI-TVS_fi)(:,3:N-3).^2))), mean(mean(abs(FI-TVS_fi)(:,3:N-3)))   ]
	#ERR3(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk))), sqrt(mean(mean((FI-TVS_fi)(:,3*2^kk:N-3*2^kk).^2))), mean(mean(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk)))    ]
	#}
	erv=(V_final-TVS_V); erfi=FI-TVS_fi; erder=(erfi(:,2:N-1)-erfi(:,1:N-2))/dx; 
	ERR1(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV1(kk+1,:)=max(sqrt(mean((erv.^2)')))
	
	erv=(V_final-TVS_V)(:,3:N-3); erfi=(FI-TVS_fi)(:,3:N-3); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR2(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV2(kk+1,:)=max(sqrt(mean((erv.^2)')))

	erv=(V_final-TVS_V)(:,3*2^kk:N-3*2^kk); erfi=(FI-TVS_fi)(:,3*2^kk:N-3*2^kk); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR3(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV3(kk+1,:)=max(sqrt(mean((erv.^2)')))
end
for kk=2:4
	EOC1(kk-1,:)=log(ERR1(kk,:)./ERR1(kk-1,:))/log(1/2)
	EOC2(kk-1,:)=log(ERR2(kk,:)./ERR2(kk-1,:))/log(1/2)
	EOC3(kk-1,:)=log(ERR3(kk,:)./ERR3(kk-1,:))/log(1/2)
	
	EOCV1(kk-1,:)=log(ERRV1(kk,:)./ERRV1(kk-1,:))/log(1/2)
	EOCV2(kk-1,:)=log(ERRV2(kk,:)./ERRV2(kk-1,:))/log(1/2)
	EOCV3(kk-1,:)=log(ERRV3(kk,:)./ERRV3(kk-1,:))/log(1/2)
end

#######################################################################################
#HJB_parabolic0 q=1
for kk=0:0
	qq=10*2^kk, M=100*qq, dt=T/M, N=8*qq, dx=(xend-x0)/N; QQ=1.3; tvs;
	[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @tvs_utility, beta_points, gama_points,fi0,dfi,1);
	[FI,d1,d2] = compute_fi(V_final,dx);
	#{ERR1(kk+1,:)=[ max(max(abs(FI-TVS_fi))), sqrt(mean(mean((FI-TVS_fi).^2))), mean(mean(abs(FI-TVS_fi)))   ]
	#ERR2(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3:N-3))), sqrt(mean(mean((FI-TVS_fi)(:,3:N-3).^2))), mean(mean(abs(FI-TVS_fi)(:,3:N-3)))   ]
	#ERR3(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk))), sqrt(mean(mean((FI-TVS_fi)(:,3*2^kk:N-3*2^kk).^2))), mean(mean(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk)))    ]
	#}
	erv=(V_final-TVS_V); erfi=FI-TVS_fi; erder=(erfi(:,2:N-1)-erfi(:,1:N-2))/dx; 
	ERR1(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV1(kk+1,:)=max(sqrt(mean((erv.^2)')))
	
	erv=(V_final-TVS_V)(:,3:N-3); erfi=(FI-TVS_fi)(:,3:N-3); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR2(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV2(kk+1,:)=max(sqrt(mean((erv.^2)')))

	erv=(V_final-TVS_V)(:,3*2^kk:N-3*2^kk); erfi=(FI-TVS_fi)(:,3*2^kk:N-3*2^kk); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR3(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	ERRV3(kk+1,:)=max(sqrt(mean((erv.^2)')))
end
for kk=2:5
	EOC1(kk-1,:)=log(ERR1(kk,:)./ERR1(kk-1,:))/log(1/2)
	EOC2(kk-1,:)=log(ERR2(kk,:)./ERR2(kk-1,:))/log(1/2)
	EOC3(kk-1,:)=log(ERR3(kk,:)./ERR3(kk-1,:))/log(1/2)
	
	EOCV1(kk-1,:)=log(ERRV1(kk,:)./ERRV1(kk-1,:))/log(1/2)
	EOCV2(kk-1,:)=log(ERRV2(kk,:)./ERRV2(kk-1,:))/log(1/2)
	EOCV3(kk-1,:)=log(ERRV3(kk,:)./ERRV3(kk-1,:))/log(1/2)
end

#######################################################################################
#HJB_ricatti0
for kk=0:4
	qq=10*2^kk, M=100*qq, dt=T/M, N=8*qq, dx=(xend-x0)/N; QQ=1.3; tvs;
	[FI, info] = HJB_riccati0(T,x0,xend,M,N, 0, 0.0, @tvs_fiprofil, alfa_points, fi0, dfi,0);
	#{ERR1(kk+1,:)=[ max(max(abs(FI-TVS_fi))), sqrt(mean(mean((FI-TVS_fi).^2))), mean(mean(abs(FI-TVS_fi)))   ]
	#ERR2(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3:N-3))), sqrt(mean(mean((FI-TVS_fi)(:,3:N-3).^2))), mean(mean(abs(FI-TVS_fi)(:,3:N-3)))   ]
	#ERR3(kk+1,:)=[max(max(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk))), sqrt(mean(mean((FI-TVS_fi)(:,3*2^kk:N-3*2^kk).^2))), mean(mean(abs(FI-TVS_fi)(:,3*2^kk:N-3*2^kk)))    ]
	#}
	erfi=FI-TVS_fi; erder=(erfi(:,2:N-1)-erfi(:,1:N-2))/dx;
	ERR1(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	
	erfi=(FI-TVS_fi)(:,3:N-3); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR2(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
	
	erfi=(FI-TVS_fi)(:,3*2^kk:N-3*2^kk); erder=(erfi(:,2:size(erfi,2))-erfi(:,1:size(erfi,2)-1))/dx;
	ERR3(kk+1,:)=[max(sqrt(mean((erfi.^2)'))), sqrt(mean((  sqrt(mean((erfi.^2)'))+  sqrt(mean((erder.^2)'))  ).^2))  ]
end
for kk=2:5
	EOC1(kk-1,:)=log(ERR1(kk,:)./ERR1(kk-1,:))/log(1/2)
	EOC2(kk-1,:)=log(ERR2(kk,:)./ERR2(kk-1,:))/log(1/2)
	EOC3(kk-1,:)=log(ERR3(kk,:)./ERR3(kk-1,:))/log(1/2)
end

ERR3_final=[
0.0014149	0.00054452	0.00026094	0.00012957
0.00063816	0.00021691	0.00015231	0.00013376
#0.00059073	0.00021597	0.00015187	0.00013355
#0.00060742	0.00021503	0.00015144	0.00013334
#0.00063846	0.00021692	0.00015232	0.00013376
0.0005891	0.00021597	0.00015188	0.00013355
#0.00060742	0.00021503	0.00015144	0.00013334
0.00062609	0.00029071	0.00014973	0.00013151
]
stepsize=[0.1 0.05 0.025 0.0125]
fig = figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.2, 0.21, 0.7, 0.66]); set (0,'defaultaxesfontsize', 7)
plot(-log(stepsize),log(ERR3_final)','-o',  "markersize", 5,"linewidth", 6); xlabel('-log(stepsize)');  ylabel('log(error)'); title('Order of convergence ilustration'); 
legend('{\fontsize{5} riccati0', '{\fontsize{5} parabolic0 (q=1)', '{\fontsize{5} 1order(q=1/2)', '{\fontsize{5} godunov1')
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5err1.pdf','-dpdf', '-color')

############################################################
#TIME-COMPLEXITY
clear xtime
for kk=0:3
	qq=10*2^kk, M=100*qq, dt=T/M, N=8*qq, dx=(xend-x0)/N; QQ=1.3; tvs;
		
	clear V_final FI
	tic
	[FI, info] = HJB_riccati0(T,x0,xend,M,N, 0, 0.0, @tvs_fiprofil, alfa_points, fi0, dfi,0);
	xtime(kk+1,1)=toc;
	
	clear V_final FI
	tic
	[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @tvs_utility, beta_points, gama_points,fi0,dfi,1);
	[FI,d1,d2] = compute_fi(V_final,dx);
	xtime(kk+1,2)=toc;
	
	clear V_final FI
	tic
	[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @tvs_utility, beta_points, gama_points,fi0,dfi,0.5);
	[FI,d1,d2] = compute_fi(V_final,dx);
	xtime(kk+1,3)=toc;
	
	clear V_final FI
	tic
	[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @tvs_utility, beta_points, gama_points,fi0,dfi,0);
	[FI,d1,d2] = compute_fi(V_final,dx);
	xtime(kk+1,4)=toc;
	
	clear V_final FI
	tic
	[V_final, info] = HJB_1order(T,x0,xend,M,N,0, 0.0, @tvs_utility, alfa_points,fi0,dfi,1);
	[FI,d1,d2] = compute_fi(V_final,dx);
	xtime(kk+1,5)=toc;
	
	clear V_final FI
	tic
	[V_final, info] = HJB_1order(T,x0,xend,M,N,0, 0.0, @tvs_utility, alfa_points,fi0,dfi,0.5);
	[FI,d1,d2] = compute_fi(V_final,dx);
	xtime(kk+1,6)=toc;
	clear V_final FI
	tic
	[V_final, info] = HJB_1order(T,x0,xend,M,N,0, 0.0, @tvs_utility, alfa_points,fi0,dfi,0);
	[FI,d1,d2] = compute_fi(V_final,dx);
	xtime(kk+1,7)=toc;
	
	clear V_final FI
	tic
	[V_final, info] = HJB_godunov1(T,x0,xend,M,N,0, 0.0, @tvs_utility, alfa_points, fi0,dfi);
	[FI,d1,d2] = compute_fi(V_final,dx);
	xtime(kk+1,8)=toc;
end

xtime_final=[
26.639	124.971	631.24	3758.877
32.199	157.694	838.692	6686.022
32.361	159.595	879.216	8609.735
33.723	159.657	764.093	4808.581
19.274	107.683	567.701	8004.611
21.187	108.243	774.425	7859.558
19.102	107.85	564.775	4017.364
20.884	87.799	366.851	1619.84
]
stepsize=[0.1 0.05 0.025 0.0125]
fig = figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.22, 0.21, 0.7, 0.66]); set (0,'defaultaxesfontsize', 7)
plot(-log(stepsize),(xtime_final)','-o',  "markersize", 5,"linewidth", 6); xlabel('-log(stepsize)');  ylabel('time ( in seconds)'); title('Computational time'); 
legend('{\fontsize{4} riccati0', '{\fontsize{4} parabolic0 (q=1)', '{\fontsize{4} parabolic0 (q=1/2)', '{\fontsize{4} parabolic0 (q=0)', '{\fontsize{4} 1order(q=1)', '{\fontsize{4} 1order(q=1/2)', '{\fontsize{4} 1order(q=0)', '{\fontsize{4} godunov1')
legend location northwestoutside
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5xtime.pdf','-dpdf', '-color')







program2/data.m

#######################################################################################################
# 20 SVAJCIARSKYCH AKTIV
fHJB_funkcie; fHJB_explicit; fHJB_implicit; fHJB_riccati;
global A a B b sigma mu
prices=dlmread("/home/igor/Documents/Matfyz/Diplomovka/program/smi_data.txt");
T0=size(prices,1);
logprices=log(prices);
logret=logprices(1:T0-1,:)-logprices(2:T0,:) #logaritmy vynosov medzi jednotlivymi dnami v ktorych sa obchodovalo
dlmwrite("/home/igor/Documents/Matfyz/Diplomovka/program/smi_logret.txt",logret)
T=size(logret,1)
n=size(logret,2) #pocet aktiv
E=mean(logret)
EE=ones(T,1)*E;
sigma=(logret-EE)'*(logret-EE)/(T-1) #kovariancna matica vynosov	
s=sqrt(diag(sigma)) #variamcie vynosov jednotlivych aktiv
smat=s*s'
cormat=sigma./smat #korelacna matica vynosov
mu=E'+0.5*s 
mu=252*mu #uprava na rocnu bazu
sigma=252*sigma
save mu20.mat mu
save sigma20.mat sigma
pa=20 #pa-pocet aktiv
names={"ABBN","ADEN","ATLN","BAER","CFR","CSGN","GEBN","GIVN","HOLN","NESN","NOVN","RIGN","ROG","SCMN","SCGN","SREN","SYNN","USBN","UHR","ZURN"}
A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1); #jednotkovy simplex (klasicka situacia)
#A=zeros(1,pa);  a=0;  B=[-eye(pa);ones(1,pa)];   b=[zeros(pa,1);1]; #jednotkovy simplex aj s vnutrom.
#A=ones(1,pa);  a=1;  B=-eye(pa);   b=-1/100*ones(pa,1); #nutena diverzifikacia
T=10, M=50, dt=T/M, x0=-3, xend=3, N=50, dx=(xend-x0)/N
fi0=0, fiend=8, nn=1000, dfi=(fiend-fi0)/nn
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)

#######################################################################################################
# 6 RELEVANTNYCH SVAJCIARSKYCH AKTIV
fHJB_funkcie; fHJB_explicit; fHJB_implicit; fHJB_riccati;
global A a B b sigma mu
prices=dlmread("/home/igor/Documents/Matfyz/Diplomovka/program/smi_data.txt");
prices=prices(:,[2    3    5    6   12   18])
T0=size(prices,1);
logprices=log(prices);
logret=logprices(1:T0-1,:)-logprices(2:T0,:) #logaritmy vynosov medzi jednotlivymi dnami v ktorych sa obchodovalo
dlmwrite("/home/igor/Documents/Matfyz/Diplomovka/program/smi_logret.txt",logret)
T=size(logret,1)
n=size(logret,2) #pocet aktiv
E=mean(logret)
EE=ones(T,1)*E;
sigma=(logret-EE)'*(logret-EE)/(T-1) #kovariancna matica vynosov	
s=sqrt(diag(sigma)) #variamcie vynosov jednotlivych aktiv
smat=s*s'
cormat=sigma./smat #korelacna matica vynosov
mu=E'+0.5*s 
mu=252*mu #uprava na rocnu bazu
sigma=252*sigma
save mu6.mat mu
save sigma6.mat sigma
pa=6 #pa-pocet aktiv
names={"ADEN","ATLN","CFR","CSGN","RIGN","USBN"}
A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1); #jednotkovy simplex (klasicka situacia)
T=1, M=50, dt=T/M, x0=-3, xend=3, N=20, dx=(xend-x0)/N
fi0=-12, fiend=12, nn=1000, dfi=(fiend-fi0)/nn
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)


#######################################################################################################
# VYMYSLENE TESTOVACIE DATA 1
fHJB_funkcie; fHJB_explicit; fHJB_implicit; fHJB_riccati;
global A a B b sigma mu
sigma=[1, -0.4, -0.2, 0;
-0.4, 1.5, 0.8, 0;
-0.2, 0.8, 1.3, 0.1;
0, 0, 0.1, 0.9;
]
mu=[1, 1.4, 1.3, 0.8]'-0.7
pa=4 #pa-pocet aktiv
A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1);
T=10, M=50, dt=T/M, x0=-3, xend=3, N=50, dx=(xend-x0)/N
fi0=0, fiend=8, nn=1000, dfi=(fiend-fi0)/nn
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)

#######################################################################################################
# 6 RELEVANTNYCH SVAJCIARSKYCH AKTIV - VSTUPY NA REKONSTRUKCIU VYSLEDKOV Z RICATIHO TRANSF.
fHJB_funkcie; fHJB_explicit; fHJB_implicit; fHJB_riccati;
global A a B b sigma mu
prices=dlmread("/home/igor/Documents/Matfyz/Diplomovka/program/smi_data.txt");
prices=prices(:,[2    3    5    6   12   18])
T0=size(prices,1);
logprices=log(prices);
logret=logprices(1:T0-1,:)-logprices(2:T0,:) #logaritmy vynosov medzi jednotlivymi dnami v ktorych sa obchodovalo
dlmwrite("/home/igor/Documents/Matfyz/Diplomovka/program/smi_logret.txt",logret)
T=size(logret,1)
n=size(logret,2) #pocet aktiv
E=mean(logret)
EE=ones(T,1)*E;
sigma=(logret-EE)'*(logret-EE)/(T-1) #kovariancna matica vynosov	
s=sqrt(diag(sigma)) #variamcie vynosov jednotlivych aktiv
smat=s*s'
cormat=sigma./smat #korelacna matica vynosov
mu=E'+0.5*s 
mu=250*mu #uprava na rocnu bazu
sigma=250*sigma
pa=6 #pa-pocet aktiv
names={"ADEN","ATLN","CFR","CSGN","RIGN","USBN"}
A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1); #jednotkovy simplex (klasicka situacia)
qq=10
T=10, M=100*qq, dt=T/M, x0=-4, xend=4, N=8*qq, dx=(xend-x0)/N
fi0=-8, fiend=8, nn=10000, dfi=(fiend-fi0)/nn
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)

#######################################################################################################
# VIZUALIZACIA MATICE SIGMA
fig = figure;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set (fig,'papersize',[4.5 3])
set (fig,'paperposition', [0,0,[4.5 3]]); set (fig,'defaultaxesposition', [0.15, 0.12, 0.7, 0.7]); set (0,'defaultaxesfontsize', 7)
imagesc(sigma);
axis([0.5, 20.5, 0.5, 20.5]);
title('Visualization of Covariance matrix');
colorbar(); print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5sigma.pdf','-dpdf', '-color')







program2/eps_an.m

#rmpath('/home/igor/Documents/Matfyz/Diplomovka/program2')
chdir('/home/igor/Documents/Matfyz/Diplomovka/program2')
fHJB_funkcie; fHJB_explicit; fHJB_implicit; fHJB_riccati;
load mu6.mat
load sigma6.mat

# 6 RELEVANTNYCH SVAJCIARSKYCH AKTIV - VSTUPY NA REKONSTRUKCIU VYSLEDKOV Z RICATIHO TRANSF.
global A a B b sigma mu
pa=6 #pa-pocet aktiv
names={"ADEN","ATLN","CFR","CSGN","RIGN","USBN"}
A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1); #jednotkovy simplex (klasicka situacia)
fi0=-12, fiend=12, nn=100000, dfi=(fiend-fi0)/nn
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)
T=10, x0=-4, xend=4
M=1000, dt=T/M, N=80, dx=(xend-x0)/N, QQ=1.3; tvs;

[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.1, @exp_utility, beta_points, gama_points,fi0,dfi,1/2);
[V_final, info] = HJB_godunov1(T,x0,xend,M,N,0, 1, @exp_utility, alfa_points,fi0,dfi)
[V_final, info] = HJB_explicit(T,x0,xend,M,N,0, 5, @exp_utility, alfa_points, fi0,dfi,1)
try
[FI, info] = HJB_riccati0(T,x0,xend,M,N,0, 0.05, @tvs_fiprofil, alfa_points, fi0, dfi,1);
info=mean(mean(FI))
catch
info=-1
end

[FI,d1,d2] = compute_fi(V_final,dx);
mesh(FI)

#large slope growth
T=10
[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @exp10_utility, beta_points, gama_points,fi0,dfi,1);
[V_final, info] = HJB_parabolic1(T,x0,xend,M,N,0, 0.0, @exp10_utility, beta_points, gama_points,fi0,dfi,1,9);

[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @exp5_utility, beta_points, gama_points,fi0,dfi,1);
[V_final, info] = HJB_parabolic1(T,x0,xend,M,N,0, 0.0, @exp5_utility, beta_points, gama_points,fi0,dfi,1,4);

[V_final, info] = HJB_parabolic1(T,x0,xend,M,N,0, 1, @exp5_utility, beta_points, gama_points,fi0,dfi,1,5.5);
[V_final, info] = HJB_parabolic1(T,x0,xend,M,N,0, 0.1, @exp10_utility, beta_points, gama_points,fi0,dfi,1,10.5);

T=1
[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.5, @exp10_utility, beta_points, gama_points,fi0,dfi,1);
[V_final, info] = HJB_parabolic1(T,x0,xend,M,N,0, 0.5, @exp10_utility, beta_points, gama_points,fi0,dfi,1,9);
[V_final, info] = HJB_parabolic1(T,x0,xend,M,N,0, 5, @exp5_utility, beta_points, gama_points,fi0,dfi,1,4);


#[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @exp5_utility, beta_points, gama_points,fi0,dfi,1);
[V_final, info] = HJB_parabolic1(T,x0,xend,M,N,0, 0.5, @exp10_utility, beta_points, gama_points,fi0,dfi,1,9);

#rozne metody pre rozne epsilony
epsilons=[0.05, 0.1, 0.5, 1, 5]
for kk=1:5
	try
		[FI, info] = HJB_riccati0(T,x0,xend,M,N,0, epsilons(kk), @exp_fiprofil, alfa_points, fi0, dfi,1);
		result(1,kk)=mean(mean(FI))
	catch
		result(1,kk)=Inf
	end
##############   explicit methods
	try
		[V_final, info] = HJB_explicit(T,x0,xend,M,N,0, epsilons(kk), @exp_utility, alfa_points, fi0,dfi,1);
		[FI,d1,d2] = compute_fi(V_final,dx);
		result(2,kk)=mean(mean(FI))
	catch
		result(2,kk)=Inf
	end
	try
		[V_final, info] = HJB_godunov0(T,x0,xend,M,N,0, epsilons(kk), @exp_utility, alfa_points,fi0,dfi,1);
		[FI,d1,d2] = compute_fi(V_final,dx);
		result(3,kk)=mean(mean(FI))
	catch
		result(3,kk)=Inf
	end
	try
		[V_final, info] = HJB_godunov1(T,x0,xend,M,N,0, epsilons(kk), @exp_utility, alfa_points, fi0,dfi);
		[FI,d1,d2] = compute_fi(V_final,dx);
		result(4,kk)=mean(mean(FI))
	catch
		result(4,kk)=Inf
	end
##############  1order methods
	try
		[V_final, info] = HJB_1order(T,x0,xend,M,N,0, epsilons(kk), @exp_utility, alfa_points, fi0, dfi,0);
		[FI,d1,d2] = compute_fi(V_final,dx);
		result(5,kk)=mean(mean(FI))
	catch
		result(5,kk)=Inf
	end
	try
		[V_final, info] = HJB_1order(T,x0,xend,M,N,0, epsilons(kk), @exp_utility, alfa_points, fi0, dfi,0.5);
		[FI,d1,d2] = compute_fi(V_final,dx);
		result(6,kk)=mean(mean(FI))
	catch
		result(6,kk)=Inf
	end
	try
		[V_final, info] = HJB_1order(T,x0,xend,M,N,0, epsilons(kk), @exp_utility, alfa_points, fi0, dfi,1);
		[FI,d1,d2] = compute_fi(V_final,dx);
		result(7,kk)=mean(mean(FI))
	catch
		result(7,kk)=Inf
	end
##############   parabolic0 methods
	try
		[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, epsilons(kk), @exp_utility, beta_points, gama_points,fi0,dfi,0);
		[FI,d1,d2] = compute_fi(V_final,dx);
		result(8,kk)=mean(mean(FI))
	catch
		result(8,kk)=Inf
	end
	try
		[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, epsilons(kk), @exp_utility, beta_points, gama_points,fi0,dfi,0.5);
		[FI,d1,d2] = compute_fi(V_final,dx);
		result(9,kk)=mean(mean(FI))
	catch
		result(9,kk)=Inf
	end
	try
		[V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, epsilons(kk), @exp_utility, beta_points, gama_points,fi0,dfi,1);
		[FI,d1,d2] = compute_fi(V_final,dx);
		result(10,kk)=mean(mean(FI))
	catch
		result(10,kk)=Inf
	end	
end






program2/err_an.m

chdir('/home/igor/Documents/Matfyz/Diplomovka/program2')
fHJB_funkcie; fHJB_explicit; fHJB_implicit; fHJB_riccati;
load mu6.mat
load sigma6.mat

global A a B b sigma mu
pa=6 #pa-pocet aktiv
names={"ADEN","ATLN","CFR","CSGN","RIGN","USBN"}
A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1); #jednotkovy simplex (klasicka situacia)
fi0=-12, fiend=12, nn=10000, dfi=(fiend-fi0)/nn
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)

#sirenie chyby z hranice, godunovx
# M=160, dt=T/M, N=40, dx=(xend-x0)/N; 
 #[V_final, info] = HJB_godunov1(T,x0,xend,M,N,sigma, mu, 0, 0.0, @exp_utility, alfa_points, fi0,dfi);
# [FI,d1,d2] = compute_fi(V_final,dx);
T=1, x0=-4, xend=4

 M=160, dt=T/M, N=40, dx=(xend-x0)/N
 [V_final, info] = HJB_godunovx(T,x0,xend,M,N,0, 0.0, @exp_utility, alfa_points, fi0,dfi);
 [FI,d1,d2] = compute_fi(V_final,dx);
max(max(FI)) 
min(min(FI))
fig = figure; tomesh=FI;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(225,30); xlabel('X'); ylabel('Time'); ; title('FI (Godunov method with bad BCs)'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):0.1:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5errgodunov.pdf','-dpdf', '-color')

 [V_final, info] = HJB_godunov1(T,x0,xend,M,N, 0, 0.0, @exp_utility, alfa_points, fi0,dfi);
 [FI,d1,d2] = compute_fi(V_final,dx);
 FI


#chyba je na hranici
T=1, x0=-4, xend=4
 M=160, dt=T/M, N=40, dx=(xend-x0)/N; QQ=1.3; tvs;
 [V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @tvs_utility, beta_points, gama_points,fi0,dfi,1);
 [FI,d1,d2] = compute_fi(V_final,dx);
erfi=FI-TVS_fi
erv=V_final-TVS_V
mesh(erfi)
mesh(erv)
erv=V_final-TVS_V
 ERRfiv(1,:)=[max(sqrt(mean((erfi.^2)'))),  max(sqrt(mean((erv.^2)')))]
 fig = figure; tomesh=erfi;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.14, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1)); 
surf(xl, tl, tomesh, 'EdgeColor','none'); view(-45,30); xlabel('X'); ylabel('Time'); ; title('Error in Fi'); #shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):0.02:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5errfi.pdf','-dpdf', '-color')
fig = figure; tomesh=erv;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(-45,30); xlabel('X'); ylabel('Time'); ; title('Error in V'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):200:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5errv.pdf','-dpdf', '-color')
 
 T=1/12, x0=-4, xend=4
 M=160, dt=T/M, N=40, dx=(xend-x0)/N; QQ=1.3; tvs;
 [V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @tvs_utility, beta_points, gama_points,fi0,dfi,1);
 [FI,d1,d2] = compute_fi(V_final,dx);
erfi=FI-TVS_fi
erv=V_final-TVS_V
ERRfiv(2,:)=[max(sqrt(mean((erfi.^2)'))),  max(sqrt(mean((erv.^2)')))]
 
#large fi, method with exponential corection
T=1, x0=-4, xend=4
 M=160, dt=T/M, N=40, dx=(xend-x0)/N
 [V_final, info] = HJB_parabolic1(T,x0,xend,M,N,0, 0.0, @exp10_utility, beta_points, gama_points,fi0,dfi,1,9);
 [FI,d1,d2] = compute_fi(V_final,dx);
 mesh(erfi)
mesh(erv)
mesh(V_final)
FI

 [V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @exp10_utility, beta_points, gama_points,fi0,dfi,1);
 
#error by epsilon>0
#HJB_godunov1, explicitna metoda, tvs_utility
T=1, x0=-4, xend=4
 M=160, dt=T/M, N=40, dx=(xend-x0)/N
 [V_final, info] = HJB_parabolic0(T,x0,xend,M,N,0, 2.5, @exp_utility, beta_points, gama_points,fi0,dfi,1);
 #[V_final, info] =  HJB_explicit(T,x0,xend,M,N,sigma, mu, 0, 0.2, @exp_utility, alfa_points, fi0,dfi,1)
 [FI,d1,d2] = compute_fi(V_final,dx);
#mesh(V_final)
mesh(FI);
fig = figure; tomesh=FI;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(-45,30); xlabel('X'); ylabel('Time'); ; title('FI (epsilon=2.5)'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):0.5:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5erreps.pdf','-dpdf', '-color')
#"chyba vo V:", max(max(abs(TVS_V-V_final))) , mean(mean(abs(TVS_V-V_final)))
#"chyba vo FI:", max(max(abs(FI-TVS_fi))), mean(mean(abs(FI-TVS_fi)))

 
 







program2/fHJB_explicit.m

1;
function [V_final, info] = HJB_explicit(T,x0,xend,M,N, r, epsilon, utility, alfa_points, fi0,dfi,typ)
	#OBYCAJNA EXPLICITNA METODA BEZ HRANICNYCH PODMIENOK/ ZUZUJUCA SA VYPOCTOVA OBLAST
	#T-koncovy cas, M-pocet casovych dielikov, x0, xend- interval na ktorom ratame hodnoty vynosu, N-pocet dielikov vynosu
	#sigma -variancna matica vynosov, mu- priemerny vynos, utility- funkcia uzitocnosti 
	#alfa_points -vektor dopredu vypocitanych hodnot funkcie alfa, alfa_method -funkcia ktora vypocita hodnotu alfa v hocijakom bode
	#fi0, dfi-parametre pre alfa_method, typ: 0-central, 1-right
	#V_final -riesenie HJB rovnice
	info=1;
	dx=(xend-x0)/N ;
	dt=T/M ;
	if (typ==0)
		x=x0 -M*dx +[0:N+2*M]*dx; #vektor cien
	else
		x=x0 +[0:N+2*M]*dx;
	end
	V=zeros(M+1,N+2*M +1) ;
	for k=1:N+2*M+1 #ratanie utility v konecnom case
		V(M+1, k)=utility(x(k)); 
	end
	
	##VYPOCET V v kazdom case 0..T a pre kazdu cenu x0..xend
	for w=M:-1:1 
		w
		if (typ==0)
			aa=2+M-w;
			bb=N+M+w;
		else
			aa=1;
			bb=N+2*w-1;
		end
		for j=aa:bb
			if (typ==0)
				dV = (V(w+1,j+1) - V(w+1,j-1)) / (2*dx); #1. derivacia V podla x
				d2V = (V(w+1,j+1) - 2*V(w+1,j) + V(w+1,j-1)) / (dx^2); #2. derivacia V podla x
			else
				dV = (V(w+1,j+1) - V(w+1,j)) / dx; #1. derivacia V podla x
				d2V = (V(w+1,j+2) - 2*V(w+1,j+1) + V(w+1,j)) / (dx^2); #2. derivacia V podla x
			end
			fi=(dV-d2V)/dV;
			#[w,j,fi]
			V(w,j)=V(w+1,j)  + dt*(epsilon*exp(-x(j))+r-alfa_method2(fi,alfa_points,fi0,dfi))*dV;
		end
	end
	if (typ==0)
		V_final=V( : , M+1 : N+M+1); #osekanie na x0..xend
	else
		V_final=V( : , 1 : N+1); #osekanie na x0..xend
	end
end

function [V_final, info] = HJB_godunov0(T,x0,xend,M,N, r, epsilon, utility, alfa_points,fi0,dfi,typ)
	#GODUNOV BEZ HRANICNYCH PODMIENOK/ ZUZUJUCA SA VYPOCTOVA OBLAST
	#T-koncovy cas, M-pocet casovych dielikov, x0, xend- interval na ktorom ratame hodnoty vynosu, N-pocet dielikov vynosu
	#sigma -variancna matica vynosov, mu- priemerny vynos, utility- funkcia uzitocnosti 
	#alfa_points -vektor dopredu vypocitanych hodnot funkcie alfa, alfa_method -funkcia ktora vypocita hodnotu alfa v hocijakom bode
	#fi0, dfi-parametre pre alfa_method, fixfi-1 ak mame zabranit hodnotam fi<1 (pri konkavnej utility fcii)
	#V_final -riesenie HJB rovnice
	info=1;
	dx=(xend-x0)/N ;
	dt=T/M ;
	if (typ==0)
		x=x0 -2*M*dx +[0:N+4*M]*dx;  #vektor cien
		V=zeros(M+1,N+4*M +1);
		for k=1:N+4*M+1 #ratanie utility v konecnom case
			V(M+1, k)=utility(x(k));
		end
	else
		x=x0 +[0:N+2*M]*dx;
		V=zeros(M+1,N+2*M +1);
		for k=1:N+2*M+1 #ratanie utility v konecnom case
			V(M+1, k)=utility(x(k)); 
		end	
	end
	#V(M+1,:)
	
	##VYPOCET V v kazdom case 0..T a pre kazdu cenu x0..xend
	for w=M:-1:1 
		w
		if (typ==0)
			aa=3+2*M-2*w;
			bb=N+2*M+2*w-1;
		else
			aa=1;
			bb=N+2*w-1;
		end
		for j=aa:bb
			if (typ==0)
				LdV = (V(w+1,j) - V(w+1,j-1)) / dx; #1. derivacia V podla x
				Ld2V = (V(w+1,j+1) - V(w+1,j) - V(w+1,j-1) +V(w+1,j-2)) / (2*dx^2); #2. derivacia V podla x
				RdV = (V(w+1,j+1) - V(w+1,j)) / dx; #1. derivacia V podla x
				Rd2V = (V(w+1,j+2) - V(w+1,j+1) - V(w+1,j) + V(w+1,j-1)) / (2*dx^2); #2. derivacia V podla x
			else
				if(j==1)
					LdV = (V(w+1,j+2) - V(w+1,j+1)) / dx; #1. derivacia V podla x
					Ld2V = (V(w+1,j+3) - V(w+1,j+2) - V(w+1,j+1) +V(w+1,j)) / (2*dx^2); #2. derivacia V podla x
					RdV = (V(w+1,j+2) - V(w+1,j+1)) / dx; #1. derivacia V podla x
					Rd2V = (V(w+1,j+3) - V(w+1,j+2) - V(w+1,j+1) + V(w+1,j)) / (2*dx^2); #2. derivacia V podla x
				elseif(j==2)
					LdV = (V(w+1,j+1) - V(w+1,j)) / dx; #1. derivacia V podla x
					Ld2V = (V(w+1,j+2) - V(w+1,j+1) - V(w+1,j) +V(w+1,j-1)) / (2*dx^2); #2. derivacia V podla x
					RdV = (V(w+1,j+1) - V(w+1,j)) / dx; #1. derivacia V podla x
					Rd2V = (V(w+1,j+2) - V(w+1,j+1) - V(w+1,j) + V(w+1,j-1)) / (2*dx^2); #2. derivacia V podla x
				else
					LdV = (V(w+1,j) - V(w+1,j-1)) / dx; #1. derivacia V podla x
					Ld2V = (V(w+1,j+1) - V(w+1,j) - V(w+1,j-1) +V(w+1,j-2)) / (2*dx^2); #2. derivacia V podla x
					RdV = (V(w+1,j+1) - V(w+1,j)) / dx; #1. derivacia V podla x
					Rd2V = (V(w+1,j+2) - V(w+1,j+1) - V(w+1,j) + V(w+1,j-1)) / (2*dx^2); #2. derivacia V podla x
				end
			end
			#VYPOCET kam a ako rychlo putuje vlna 
			#..na lavej hranici "finite volumu"
			Lfi=(LdV-Ld2V)/LdV; #fi na lavej hranici
			LA=-r-epsilon*exp(-(x(j)-dx/2))+alfa_method2(Lfi,alfa_points,fi0,dfi); # -koeficient pre transport equation pri lavej hranici
			#..a na pravej hranici "finite volumu"
			Rfi=(RdV-Rd2V)/RdV;
			RA=-r-epsilon*exp(-(x(j)+dx/2))+alfa_method2(Rfi,alfa_points,fi0,dfi);
			#koeficienty ktore ukazuju ktore vlny do finite volumu vchadzaju a teda nan maju vplyv
			if (LA>0)
				Lchi=1;
			else
				Lchi=0;
			end
			if (RA<0)
				Rchi=1;
			else
				Rchi=0;
			end
			#vypocet finite volumu v skorsej casovej vrstve
			if (typ~=0 & j==1)
				V(w,j)=V(w+1,j) - Rchi*RA*dt/dx*(V(w+1,j+1) - V(w+1,j) );
			else
				V(w,j)=V(w+1,j) - Rchi*RA*dt/dx*(V(w+1,j+1) - V(w+1,j) ) + Lchi*LA*dt/dx*(V(w+1,j-1) - V(w+1,j) );
			end
		end
	end
	#osekanie na x0..xend
	if (typ==0)
		V_final=V( : , 2*M+1 : N+2*M+1);
	else
		V_final=V( : , 1 : N+1); 
	end
end

function [V_final, info] = HJB_godunov1(T,x0,xend,M,N, r, epsilon, utility, alfa_points, fi0,dfi)
	#GODUNOV SO SPRAVNYMI HRANICNYMI PODMIENKAMI / FI KONSTANTNE NA OKRAJI
	#T-koncovy cas, M-pocet casovych dielikov, x0, xend- interval na ktorom ratame hodnoty vynosu, N-pocet dielikov vynosu
	#sigma -variancna matica vynosov, mu- priemerny vynos, utility- funkcia uzitocnosti 
	#alfa_points -vektor dopredu vypocitanych hodnot funkcie alfa, alfa_method -funkcia ktora vypocita hodnotu alfa v hocijakom bode
	#fi0, dfi-parametre pre alfa_method
	#V_final -riesenie HJB rovnice
	info=1;
	dx=(xend-x0)/N ;
	dt=T/M ;
	x=x0+[0:N]*dx; #vektor cien
	V=zeros(M+1,N+1) ;
	#M+1 casovych vrstiev, M neznamich M+1va je utility fcia.
	#N+1 "finite volumes"
	for k=1:N+1 #ratanie utility v konecnom case
		V(M+1, k)=utility(x(k));
	end
	AAL=0; #inicializacia vektorov ktore hovoria, aku cestu urobili vlny na hranici
	AAR=0;
	V(M+1,:);
	
	##VYPOCET V v kazdom case 0..T a pre kazdu cenu x0..xend
	for w=M:-1:1 
		j=2;
		Rfi=(2*dx*(V(w+1,j+1)-V(w+1,j)) -V(w+1,j+2)+V(w+1,j+1)+V(w+1,j)-V(w+1,j-1)) / (2*dx*(V(w+1,j+1)-V(w+1,j)));
		RA=r+epsilon*exp(-(x(j)+dx/2))-alfa_method2(Rfi,alfa_points,fi0,dfi);
		for j=3:(N-1) 
			Lfi=Rfi;
			LA=RA; # -koeficient pre transport equation pri lavej hranici
			(-V(w+1,j+2)+V(w+1,j+1)+V(w+1,j)-V(w+1,j-1));
			(2*dx*(V(w+1,j+1)-V(w+1,j)));
			Rfi=(2*dx*(V(w+1,j+1)-V(w+1,j)) -V(w+1,j+2)+V(w+1,j+1)+V(w+1,j)-V(w+1,j-1))/(2*dx*(V(w+1,j+1)-V(w+1,j)));
			RA=r+epsilon*exp(-(x(j)+dx/2))-alfa_method2(Rfi,alfa_points,fi0,dfi);
			#koeficienty ktore ukazuju ktore vlny do finite volumu vchadzaju a teda nan maju vplyv
			if (LA>0)
				Lchi=0;
			else
				Lchi=1;
			end
			if (RA>0)
				Rchi=1;
			else
				Rchi=0;
			end
			#vypocet finite volumu v skorsej casovej vrstve
			V(w,j)=V(w+1,j) - Lchi*LA*dt/dx*(V(w+1,j-1) - V(w+1,j) ) + Rchi*RA*dt/dx*(V(w+1,j+1) - V(w+1,j) );
			#HRANICNE BUNKY
			if (j==3) 
				LLchi=Lchi;
				LLA1=r+epsilon*exp(-(x(j)-dx/2))-alfa_method2(Lfi,alfa_points,fi0,dfi); 
				LLA2=r+epsilon*exp(-(x(j-1)-dx/2))-alfa_method2(Lfi,alfa_points,fi0,dfi); 
				LLfi=Lfi;
			end
			if (j==N-1)
				RRchi=Rchi;
				RRA1=r+epsilon*exp(-(x(j)+dx/2))-alfa_method2(Rfi,alfa_points,fi0,dfi);
				RRA2=r+epsilon*exp(-(x(j+1)+dx/2))-alfa_method2(Rfi,alfa_points,fi0,dfi);
				RRfi=Rfi;				
			end
		j;
		end
		if (LLchi==1)
			#V(w,2)=(2*dx*(1-LLfi)+1)*V(w,4)+(-2*dx*(1-LLfi)+1)*V(w,3)-V(w,5);
			V(w,2)=V(w+1,2) - LLchi*LLA1*dt/dx*(V(w+1,1) - V(w+1,2) );
			V(w,1)=(2*dx*(1-LLfi)+1)*V(w,3)+(-2*dx*(1-LLfi)+1)*V(w,2)-V(w,4);
		else
			V(w,2)=V(w+1,2) + LLA1*dt/dx*(V(w+1,3) - V(w+1,2) );
			V(w,1)=V(w+1,1) + LLA2*dt/dx*(V(w+1,2) - V(w+1,1) );
		end
		if (RRchi==1)
			#V(w,N)=(2*dx*(1-RRfi)+1)*V(w,N-1)+(-2*dx*(1-RRfi)+1)*V(w,N-2)-V(w,N-3); #takto som to mal z neznameho dovodu predtym
			V(w,N)=V(w+1,N) + RRchi*RRA1*dt/dx*(V(w+1,N+1) - V(w+1,N) ); 
			V(w,N+1)=(2*dx*(1-RRfi)+1)*V(w,N)+(-2*dx*(1-RRfi)+1)*V(w,N-1)-V(w,N-2);
		else
			V(w,N)=V(w+1,N) - RRA1*dt/dx*(V(w+1,N-1) - V(w+1,N) );
			V(w,N+1)=V(w+1,N+1) - RRA2*dt/dx*(V(w+1,N) - V(w+1,N+1) );
		end
		w
	end
	V_final=V;
end

function [V_final, info] = HJB_godunovx(T,x0,xend,M,N, r, epsilon, utility, alfa_points, fi0,dfi)
	#GODUNOV SO ZLOU PODMIENKOU / POZERAME SA ODKIAL DOCESTOVALA VLNA
	#T-koncovy cas, M-pocet casovych dielikov, x0, xend- interval na ktorom ratame hodnoty vynosu, N-pocet dielikov vynosu
	#sigma -variancna matica vynosov, mu- priemerny vynos, utility- funkcia uzitocnosti 
	#alfa_points -vektor dopredu vypocitanych hodnot funkcie alfa, alfa_method -funkcia ktora vypocita hodnotu alfa v hocijakom bode
	#fi0, dfi-parametre pre alfa_method
	#V_final -riesenie HJB rovnice
	info=1;
	dx=(xend-x0)/N ;
	dt=T/M ;
	x=x0+[0:N]*dx; #vektor cien
	V=zeros(M+1,N+1) ;
	#M+1 casovych vrstiev, M neznamich M+1va je utility fcia.
	#N+1 "finite volumes"
	for k=1:N+1 #ratanie utility v konecnom case
		V(M+1, k)=utility(x(k));
	end
	AAL=0; #inicializacia vektorov ktore hovoria, aku cestu urobili vlny na hranici
	AAR=0;
	V(M+1,:)
	
	##VYPOCET V v kazdom case 0..T a pre kazdu cenu x0..xend
	for w=M:-1:1 
		w
		for j=3:(N-1) 
			#VYPOCET kam a ako rychlo putuje vlna 
			#..na lavej hranici "finite volumu"
			LdV = (V(w+1,j) - V(w+1,j-1)) / dx; #1. derivacia V podla x
			Ld2V = (V(w+1,j+1) - V(w+1,j) - V(w+1,j-1) +V(w+1,j-2)) / (2*dx^2); #2. derivacia V podla x
			Lfi=(LdV-Ld2V)/LdV; #fi na lavej hranici
			"LA 1";
			LA=-r-epsilon*exp(-(x(j)-dx/2))+alfa_method2(Lfi,alfa_points,fi0,dfi); # -koeficient pre transport equation pri lavej hranici
			"LA 2";
			#..a na pravej hranici "finite volumu"
			RdV = (V(w+1,j+1) - V(w+1,j)) / dx; #1. derivacia V podla x
			Rd2V = (V(w+1,j+2) - V(w+1,j+1) - V(w+1,j) + V(w+1,j-1)) / (2*dx^2); #2. derivacia V podla x
			Rfi=(RdV-Rd2V)/RdV;
			"RA 1";
			RA=-r-epsilon*exp(-(x(j)+dx/2))+alfa_method2(Rfi,alfa_points,fi0,dfi);
			"RA 2";
			#koeficienty ktore ukazuju ktore vlny do finite volumu vchadzaju a teda nan maju vplyv
			if (LA>0)
				Lchi=1;
			else
				Lchi=0;
			end
			if (RA<0)
				Rchi=1;
			else
				Rchi=0;
			end
			#vypocet finite volumu v skorsej casovej vrstve
			Vnew=V(w+1,j) - Rchi*RA*dt/dx*(V(w+1,j+1) - V(w+1,j) ) + Lchi*LA*dt/dx*(V(w+1,j-1) - V(w+1,j) );
			V(w,j)=V(w+1,j) - Rchi*RA*dt/dx*(V(w+1,j+1) - V(w+1,j) ) + Lchi*LA*dt/dx*(V(w+1,j-1) - V(w+1,j) );
			#HRANICNE BUNKY
			if (j==3) 
				#pre tuto bunku co hranici s hranicnou musime pouzit LA pre vedlajsiu bunku, lebo druhu derivaciu uz nevieme vyratat
				V(w+1,2) - (1-Lchi)*LA*dt/dx*(V(w+1,3) - V(w+1,2) ) + Lchi*LA*dt/dx*(V(w+1,1) - V(w+1,2) );
				V(w,2)=V(w+1,2) - (1-Lchi)*LA*dt/dx*(V(w+1,3) - V(w+1,2) ) + Lchi*LA*dt/dx*(V(w+1,1) - V(w+1,2) );
				#pre tuto naviac nevieme co prinasa vlna zlava (ak vchadza do bunky) lebo obsah lavej bunky uz nepozname. 
				#pouzijeme AAL, "ktory bod s koncovej utility podmienky sa mohol dostat na tuto lavu hranicu"
				x(1);
				x(1)-dx+dt*AAL;
				qqq=utility(x(1)-dx+dt*AAL);
				V(w+1,1) - (1-Lchi)*LA*dt/dx*(V(w+1,2) - V(w+1,1) ) + Lchi*LA*dt/dx*( utility(x(1)-dx+dt*AAL)- V(w+1,1) );
				V(w,1)=V(w+1,1) - (1-Lchi)*LA*dt/dx*(V(w+1,2) - V(w+1,1) ) + Lchi*LA*dt/dx*( utility(x(1)-dx+dt*AAL)- V(w+1,1) );
				AAL=AAL+LA; #aktualizacia odkial prisla vlna 
			end
			if (j==N-1)
				V(w+1,N) - Rchi*RA*dt/dx*(V(w+1,N+1) - V(w+1,N) ) + (1-Rchi)*RA*dt/dx*(V(w+1,N) - V(w+1,N-1) )
				V(w,N)=V(w+1,N) - Rchi*RA*dt/dx*(V(w+1,N+1) - V(w+1,N) ) + (1-Rchi)*RA*dt/dx*(V(w+1,N) - V(w+1,N-1) );
				V(w+1,N+1) - Rchi*RA*dt/dx*(utility(x(N+1)+dx-dt*AAR) - V(w+1,N+1) ) + (1-Rchi)*RA*dt/dx*(V(w+1,N) - V(w+1,N+1) )
				V(w,N+1)=V(w+1,N+1) - Rchi*RA*dt/dx*(utility(x(N+1)+dx-dt*AAR) - V(w+1,N+1) ) + (1-Rchi)*RA*dt/dx*(V(w+1,N) - V(w+1,N+1) );
				AAR=AAR+RA
			end
		end
	end
	V_final=V;
end






program2/fHJB_funkcie.m

1;
function [alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,N, sigma, mu, A, a, B, b)
	#fi0,fiend-hranicne hodnoty fi, N-pocet dielikov na ktore delime
	#sigma -variancna matica vynosov, mu- priemerny vynosov
	n=length(mu) ;
	dfi=(fiend-fi0)/N;
	for k=1:(N+1)
		k
		[thetas(k,:), alfa_points(k), info, lambda]=qp ([], sigma*(fi0+(k-1)*dfi), -mu, A, a, [], [], [], B, b);
		theta=thetas(k,:)';
		beta_points(k)=theta'*mu-0.5*theta'*sigma*theta;
		gama_points(k)=0.5*theta'*sigma*theta;
	end	 	
end

function a=alfa_method1(fi, points, fi0, dfi) #linearny splajn
	#funkcia alfa zratana linearnou interpolaciou alfa(fi) napocitanych bodov
	#fi-cislo v ktorom chceme zratat hodnotu alfa,
	#points- napocitane hodnoty bodov zacianajucich vo fi0 a vzdialenych odseba dfi
	kk=(fi-fi0) / dfi+1;
	k0=floor(kk); #index najblizsieho vypocitaneho bodu zlava
	fi;
	a=points(k0)+ (kk-k0)*(points(k0+1) - points(k0));
end
function a=alfa_method2(fi, points, fi0, dfi)  #hermiteov kubicky splajn
	#funkcia alfa zratana linearnou interpolaciou alfa(fi) napocitanych bodov
	#fi-cislo v ktorom chceme zratat hodnotu alfa,
	#points- napocitane hodnoty bodov zacianajucich vo fi0 a vzdialenych odseba dfi
	kk=(fi-fi0) / dfi+1;
	k0=floor(kk); #index najblizsieho vypocitaneho bodu zlava
	theta=kk-k0;
	y0=points(k0);
	y1=points(k0+1);
	if(k0==1)
		y0d=(points(k0+1)-points(k0)) / dfi;
	else
		y0d=(points(k0+1) - points(k0-1)) / (2*dfi);
	end
	y1d=(points(k0+2) - points(k0)) / (2*dfi);
	p1=1-3*theta^2+2*theta^3;
	p2=3*theta^2-2*theta^3;
	p3=theta-2*theta^2+theta^3;
	p4=-theta^2+theta^3;
	a=y0*p1+y1*p2+y0d*p3*dfi+y1d*p4*dfi;
end

function [points, mn, mx, dia]=invalfa_points(fi_points, alfa_points, N)
	M=length(alfa_points);
	mn=min(alfa_points);
	mx=max(alfa_points);
	dia=(mx-mn)/N;
	dfi=fi_points(2)-fi_points(1);
	start=1;
	for k=0:N
		a=mn+k*dia;
		j=start;
		low=alfa_points(start);
		hig=alfa_points(start+1);
		while((a<low) || (a>hig))
			j=j+1;
			low=alfa_points(j);
			hig=alfa_points(j+1);
		end
		start=j;
		points(k+1)=((a-low)*fi_points(j+1)+(hig-a)*fi_points(j))/(hig-low);	
	end	 	
end

function u=exp_utility(x)	
	u=-exp(-x);
end

function u=exp5_utility(x)	
	u=-exp(-5*x);
end

function u=exp10_utility(x)	
	u=-exp(-10*x);
end

function u=log_utility(x)	
	u=log(x);
end

function u=log5_utility(x)	
	u=log(5+x);
end

function u=lin_utility(x)	
	u=x;
end

function [FI,d1,d2] = compute_fi(V,dx)
	[m,n]=size(V)
	for w=1:m
		for j=2:(n-1)
			dV = (V(w,j+1) - V(w,j-1)) / (2*dx); # 1. derivacia V podla x
			d2V = (V(w,j+1) - 2*V(w,j) + V(w,j-1)) / (dx^2); #2. derivacia V podla x
			FI(w,j-1)=1-d2V/dV;
			d1(w,j-1)=dV;
			d2(w,j-1)=d2V;
		end
	end			
end

function [FI,d1,d2] = compute_fi2(V,dx)
	[m,n]=size(V)
	for w=1:m
		for j=2:(n-2)
			dV = (V(w,j+1) - V(w,j)) / (dx); # 1. derivacia V podla x
			#dVb=  ( -0.5*V(w,j+2) +7.5*V(w,j+1) -7.5*V(w,j) + 0.5*V(w,j-1) ) /(6*dx);
			d2V = (V(w,j+2) - V(w,j+1) - V(w,j) + V(w,j-1) ) / (2*dx^2); #2. derivacia V podla x
			FI(w,j-1)=1-d2V/dV;
			#PSI(w,j-1)=2*dV/(V(w,j)+V(w,j+1));
			#NI(w,j-1)=2*d2V/(V(w,j)+V(w,j+1));
			d1(w,j-1)=dV;
			d2(w,j-1)=d2V;
			
		end
	end			
end






program2/fHJB_implicit.m

1;
function [V_final, info] = HJB_parabolic0(T,x0,xend,M,N, r, epsilon, utility, beta_points, gama_points, fi0, dfi,q)
	#RIESENIE V TVARE PARABOLICKEJ ROVNICE, IMPLICITNE, S PARAMETROM q NA URCENIE "IMPLICITNOSTI"
	##INICIALIZACIA
	#T-koncovy cas, M-pocet casovych dielikov, x0, xend- interval na ktorom ratame hodnoty vynosu, N-pocet dielikov vynosu
	#sigma -variancna matica vynosov, mu- priemerny vynos, utility- funkcia uzitocnosti 
	#V_final -riesenie HJB rovnice, info- 1 ak funkcia zbehla
	#A,a,B,b -obmedzenia navahy theta: A*theta=a, B*theta<=b
	dx=(xend-x0)/N ;
	dt=T/M ;
	x=x0+[0:N]*dx; #vektor cien
	V=zeros(M+1,N+1) ;; #vektor cien
	for k=1:N+1 #ratanie utility v konecnom case
		V(M+1, k)=utility(x(k));
	end
	V(M+1,:)
		
	##VYPOCET V v kazdom case 0..T a pre kazdu cenu x0..xend
	for w=M:-1:1 
		w
		clear Beta Gama
		V(w,:)=V(w+1,:);
		for jj=1:1
		for j=2:N
			dV = (V(w,j+1) - V(w,j-1)) / (2*dx); # 1. derivacia V podla x
			d2V = (V(w,j+1) - 2*V(w,j) + V(w,j-1)) / (dx^2); #2. derivacia V podla x
			fi=1-d2V/dV;
			EPSI=epsilon*exp(-x(j))+r;
			Beta(j)=EPSI+alfa_method2(fi,beta_points, fi0, dfi);
			Gama(j)=alfa_method2(fi,gama_points, fi0, dfi);
			EE1(j)=1+2*Gama(j)*dt/dx^2*q;
			DD1(j)=q*(Beta(j)*dt/(2*dx) - Gama(j)*dt/dx^2);
			FF1(j)=q*(-Beta(j)*dt/(2*dx) - Gama(j)*dt/dx^2);
			EE2(j)=1+2*Gama(j)*dt/dx^2*(q-1);
			DD2(j)=(q-1)*(Beta(j)*dt/(2*dx) - Gama(j)*dt/dx^2);
			FF2(j)=(q-1)*(-Beta(j)*dt/(2*dx) - Gama(j)*dt/dx^2);
			if(j==3)
				Lkon=d2V/dV;
			elseif(j==N-1)
				Rkon=d2V/dV;
			end
			
		end
		AA1=zeros(N+1,N+1);
		AA2=zeros(N+1,N+1);
		for j=2:N
			AA1(j,j-1)=DD1(j);
			AA1(j,j)=EE1(j);
			AA1(j,j+1)=FF1(j);
			AA2(j,j-1)=DD2(j);
			AA2(j,j)=EE2(j);
			AA2(j,j+1)=FF2(j);
		end
		AA1(1,1)=2+Lkon*dx;
		AA1(1,2)=-4;
		AA1(1,3)=2-Lkon*dx;
		AA1(N+1,N-1)=2+Rkon*dx;
		AA1(N+1,N)=-4;
		AA1(N+1,N+1)=2-Rkon*dx;
		AA1;
		bb=V(w+1,:);
		V(w,:)=(inv(AA1)*AA2*bb')';
		end
		#"####################"
	end
	V_final=V;
	info=1;
end

function [V_final, info] = HJB_parabolic1(T,x0,xend,M,N, r, epsilon, utility, beta_points, gama_points, fi0, dfi, q, K)
	#RIESENIE V TVARE PARABOLICKEJ ROVNICE, IMPLICITNE, Z RIESENIA JE VYNATE EXP(-Kx)
	#T-koncovy cas, M-pocet casovych dielikov, x0, xend- interval na ktorom ratame hodnoty vynosu, N-pocet dielikov vynosu
	#sigma -variancna matica vynosov, mu- priemerny vynos, utility- funkcia uzitocnosti 
	#V_final -riesenie HJB rovnice, info- 1 ak funkcia zbehla
	#A,a,B,b -obmedzenia navahy theta: A*theta=a, B*theta<=b
	dx=(xend-x0)/N ;
	dt=T/M ;
	x=x0+[0:N]*dx; #vektor cien
	V=zeros(M+1,N+1) ;; #vektor cien
	for k=1:N+1 #ratanie utility v konecnom case
		V(M+1, k)=utility(x(k))*exp(K*x(k));
	end
	V(M+1,:)
		
	##VYPOCET V v kazdom case 0..T a pre kazdu cenu x0..xend
	for w=M:-1:1 
		w
		clear Beta Gama
		V(w,:)=V(w+1,:);
		for j=2:N
			dV = (V(w,j+1) - V(w,j-1)) / (2*dx); # 1. derivacia V podla x
			d2V = (V(w,j+1) - 2*V(w,j) + V(w,j-1)) / (dx^2); #2. derivacia V podla x
			fi=1-(K^2*V(w,j) -2*K*dV +d2V)/(dV-K*V(w,j));
			EPSI=epsilon*exp(-x(j))+r;
			Beta(j)=EPSI+alfa_method2(fi,beta_points, fi0, dfi);
			Gama(j)=alfa_method2(fi,gama_points, fi0, dfi);
			EE(j)=2*Gama(j)*dt/dx^2 -K^2*Gama(j)*dt +K*Beta(j)*dt;
			DD(j)=Beta(j)*dt/(2*dx) - Gama(j)*dt/dx^2 - Gama(j)*K*dt/(1*dx);
			FF(j)=-Beta(j)*dt/(2*dx) - Gama(j)*dt/dx^2 + Gama(j)*K*dt/(1*dx);
			if(j==3)
				#Lkon=1-fi
				Lkon=d2V/dV;
			elseif(j==N-1)
				#Rkon=1-fi
				Rkon=d2V/dV;
			end
			
		end
		AA1=zeros(N+1,N+1);
		AA2=zeros(N+1,N+1);
		for j=2:N
			AA1(j,j-1)=q*DD(j);
			AA1(j,j)=1+q*EE(j);
			AA1(j,j+1)=q*FF(j);
			AA2(j,j-1)=(q-1)*DD(j);
			AA2(j,j)=1+(q-1)*EE(j);
			AA2(j,j+1)=(q-1)*FF(j);
		end
		#{
		AA1(1,1)=1/dx^2 + K/dx +Lkon/(2*dx);
		AA1(1,2)=-2/dx^2+K^2+Lkon*K;
		AA1(1,3)=1/dx^2 - K/dx -Lkon/(2*dx);
		AA1(N+1,N-1)=1/dx^2 + K/dx +Rkon/(2*dx);
		AA1(N+1,N)=-2/dx^2+K^2+Rkon*K;
		AA1(N+1,N+1)=1/dx^2 - K/dx -Rkon/(2*dx);
		#}
		AA1(1,1)=2+Lkon*dx;
		AA1(1,2)=-4;
		AA1(1,3)=2-Lkon*dx;
		AA1(N+1,N-1)=2+Rkon*dx;
		AA1(N+1,N)=-4;
		AA1(N+1,N+1)=2-Rkon*dx;
		bb=V(w+1,:);
		V(w,:)=(inv(AA1)*AA2*bb')';
		#"####################"
	end
	for k=1:N+1 #ratanie utility v konecnom case
		W(:,k)=exp(-K*x(k))*ones(M+1,1); 
	end
	V_final=V.*W;
	info=1;
end

function [V_final, info] = HJB_1order(T,x0,xend,M,N,r, epsilon, utility, alfa_points, fi0, dfi,q)
	#RIESENIE V TVARE ROVNICE 1. STUPNA, IMPLICITNE,S PARAMETROM q NA URCENIE "IMPLICITNOSTI"
	#T-koncovy cas, M-pocet casovych dielikov, x0, xend- interval na ktorom ratame hodnoty vynosu, N-pocet dielikov vynosu
	#sigma -variancna matica vynosov, mu- priemerny vynos, utility- funkcia uzitocnosti 
	#V_final -riesenie HJB rovnice, info- 1 ak funkcia zbehla
	#A,a,B,b -obmedzenia navahy theta: A*theta=a, B*theta<=b
	dx=(xend-x0)/N ;
	dt=T/M ;
	x=x0+[0:N]*dx; #vektor cien
	V=zeros(M+1,N+1) ;; #vektor cien
	for k=1:N+1 #ratanie utility v konecnom case
		V(M+1, k)=utility(x(k));
	end
	V(M+1,:)
		
	##VYPOCET V v kazdom case 0..T a pre kazdu cenu x0..xend
	for w=M:-1:1 
		w
		V(w,:)=V(w+1,:);
		for j=2:N
			dV = (V(w,j+1) - V(w,j-1)) / (2*dx); # 1. derivacia V podla x
			d2V = (V(w,j+1) - 2*V(w,j) + V(w,j-1)) / (dx^2); #2. derivacia V podla x
			fi=1-d2V/dV;
			EPSI=epsilon*exp(-x(j))+r;
			DD(j)=-dt/(2*dx)*(EPSI-alfa_method2(fi,alfa_points,fi0,dfi));
			if(j==3)
				Lkon=d2V/dV;
			elseif(j==N-1)
				Rkon=d2V/dV;
			end
			
		end
		AA1=zeros(N+1,N+1);
		AA2=zeros(N+1,N+1);
		for j=2:N
			AA1(j,j-1)=-q*DD(j);
			AA1(j,j)=1;
			AA1(j,j+1)=q*DD(j);
			AA2(j,j-1)=-(q-1)*DD(j);
			AA2(j,j)=1;
			AA2(j,j+1)=(q-1)*DD(j);
		end
		AA1(1,1)=2+Lkon*dx;
		AA1(1,2)=-4;
		AA1(1,3)=2-Lkon*dx;
		AA1(N+1,N-1)=2+Rkon*dx;
		AA1(N+1,N)=-4;
		AA1(N+1,N+1)=2-Rkon*dx;
		AA1;
		bb=V(w+1,:);
		V(w,:)=(inv(AA1)*AA2*bb')';
		#"####################"
	end
	V_final=V;
	info=1;
end






program2/fHJB_riccati.m

1;
function [FI, info] = HJB_riccati0(T,x0,xend,M,N, r, epsilon, fiprofil, alfa_points, fi0, dfi,typ)
	#T-koncovy cas, M-pocet casovych dielikov, x0, xend- interval na ktorom ratame hodnoty vynosu, N-pocet dielikov vynosu
	#sigma -variancna matica vynosov, mu- priemerny vynos, utility- funkcia uzitocnosti 
	#V_final -riesenie HJB rovnice, info- 1 ak funkcia zbehla
	dx=(xend-x0)/N ;
	xstart=x0+2*dx
	dt=T/M ;
	x=xstart+[0:N-1]*dx; #vektor cien
	FI=zeros(M+1,N-1) ;
	for k=1:N-1 #ratanie FI v konecnom case
		x(k)-4;
		FI(M+1, k)=fiprofil(x(k));
	end
	FI;
		
	##VYPOCET V v kazdom case 0..T a pre kazdu cenu x0..xend
	for w=M:-1:1
		w
		for j=1:N-2	
			# A v bodoch x_j , x_{j+1}
			a0=alfa_method2(FI(w+1,j)-0*dfi,alfa_points, fi0, dfi);
			a1=alfa_method2(FI(w+1,j+1)+0*dfi,alfa_points, fi0, dfi);
			bfi=(FI(w+1,j)+FI(w+1,j+1))/2;
			#D, E, F, s indexom j+
			E(j)=0;
			F(j)=(epsilon*exp(-x(j)-dx/2)+r)*bfi+alfa_method2(bfi,alfa_points, fi0, dfi)*(1-bfi);
			if(   (FI(w+1,j+1)==FI(w+1,j)) && (j>1)  )
				if(D(j-1)!=-1)
					D(j)=D(j-1);
				else
					D(j)=-1;
				end
			elseif( (FI(w+1,j+1)==FI(w+1,j)) && (j==1))
				D(1)=-1;
			else
				D(j)=(a1-a0)/(FI(w+1,j+1)-FI(w+1,j));
			end
		end
		if (size(D(D!=-1),1)*size(D(D!=-1),2)!=0)
			dd=D(D!=-1);
			D(D==-1)=dd(1);
		else 
			D(D==-1)=1;
		end
					
		AA=zeros(N-1,N-1);
		bb=zeros(N-1,1);
		for j=2:(N-2)
			#zostavenie tridiagonalneho systemu
			AA(j,j-1)=-dt/dx^2*D(j-1);
			AA(j,j)=1+dt/dx^2*(D(j-1)+D(j));
			AA(j,j+1)=-dt/dx^2*D(j);
			#... a pravej strany
			bb(j)=dt/dx*(E(j)-E(j-1)+F(j)-F(j-1))+FI(w+1,j);
		end
		#prava okrajova podmienka 
		AA(N-1,N-1)=1;
		AA(N-1,N-2)=-1;
		if(typ==0)
			#lava okrajova podmienka rovnaka ako prava
			AA(1,1)=1;
			AA(1,2)=-1;
		else
			#lava okrajova podmienka podla clanku
			#AA(1,1)=-1;
			#AA(1,2)=-2*dx;
			#AA(1,3)=1;
			AA(1,1)=1+dx;
			AA(1,2)=-1;
		end
		#format short
		#inv(AA)
		#format long
		#bb
		#format short
		#AA
		#inv(AA)
		#(inv(AA)*bb)'
		#vypocet FI v novej vrstve
		FI(w,:)=(inv(AA)*bb)';
		#"####################";
	end
	info=1;
end

function [FI, info] = HJB_riccati1(T,x0,xend,M,N, r, epsilon, fiprofil, alfa_points, fi0, dfi,typ,K)
	##INICIALIZACIA
	#T-koncovy cas, M-pocet casovych dielikov, x0, xend- interval na ktorom ratame hodnoty vynosu, N-pocet dielikov vynosu
	#sigma -variancna matica vynosov, mu- priemerny vynos, utility- funkcia uzitocnosti 
	#V_final -riesenie HJB rovnice, info- 1 ak funkcia zbehla
	#A,a,B,b -obmedzenia navahy theta: A*theta=a, B*theta<=b
	dx=(xend-x0)/N ;
	xstart=x0+2*dx
	dt=T/M ;
	x=xstart+[0:N-1]*dx; #vektor cien
	FI=zeros(M+1,N-1) ;; #vektor cien
	for k=1:N-1 #ratanie utility v konecnom case
		FI(M+1, k)=fiprofil(x(k));
	end
	FI
		
	##VYPOCET V v kazdom case 0..T a pre kazdu cenu x0..xend
	for w=M:-1:1 
		w
		FI(w,:)=FI(w+1,:);
		for l=1:K
		for j=1:N-2	
			a0=alfa_method2(FI(w,j)-0*dfi,alfa_points, fi0, dfi);
			a1=alfa_method2(FI(w,j+1)+0*dfi,alfa_points, fi0, dfi);
			bfi=(FI(w+1,j)+FI(w+1,j+1))/2;
			E(j)=0;
			F(j)=(epsilon*exp(-x(j)-dx/2)+r)*bfi+alfa_method2(bfi,alfa_points, fi0, dfi)*(1-bfi);
			if(   (FI(w+1,j+1)==FI(w+1,j)) && (j>1)  )
				if(D(j-1)!=-1)
					D(j)=D(j-1);
				else
					D(j)=-1;
				end
			elseif( (FI(w+1,j+1)==FI(w+1,j)) && (j==1))
				D(1)=-1;
			else
				D(j)=(a1-a0)/(FI(w+1,j+1)-FI(w+1,j));
			end
		end
		dd=D(D!=-1);
		D(D==-1)=dd(1);
					
		AA=zeros(N-1,N-1);
		bb=zeros(N-1,1);
		for j=2:(N-2)
			AA(j,j-1)=-dt/dx^2*D(j-1);
			AA(j,j)=1+dt/dx^2*(D(j-1)+D(j));
			AA(j,j+1)=-dt/dx^2*D(j);
			bb(j)=dt/dx*(E(j)-E(j-1)+F(j)-F(j-1))+FI(w+1,j);
		end
		AA(N-1,N-1)=1;
		AA(N-1,N-2)=-1;
		if(typ==0)
			AA(1,1)=1;
			AA(1,2)=-1;
		else
			#AA(1,1)=1;
			#AA(1,2)=-1/(1+dx);
			AA(1,1)=1+dx;
			AA(1,2)=-1;			
		end
		#format short
		#inv(AA);
		#format long
		#bb;
		#format short
		#AA
		#inv(AA)
		#(inv(AA)*bb)'
		FI(w,:)=(inv(AA)*bb)';
		#"####################"
		end
	end
	info=1;
end

function ufi=exp_fiprofil(x)	
	ufi=2;
end

function ufi=exp5_fiprofil(x)	
	ufi=6;
end

function ufi=exp10_fiprofil(x)	
	ufi=11;
end








program2/mu20.mat

# Created by Octave 3.2.4, Fri Mar 28 17:02:37 2014 CET <igor@Isildur>
# name: mu
# type: global matrix
# rows: 20
# columns: 1
 1.724049718730419
 2.706184625237044
 2.441497842898398
 1.928891052622457
 2.812992549686581
 2.688638575555345
 1.570905149393444
 1.361680329991563
 2.302947612255774
 0.9521910290393855
 1.01523992913819
 2.560947602934013
 1.329760148066991
 1.235156507655256
 1.445931791391075
 1.896189318315456
 1.708293811136915
 2.641622901192688
 2.423047165759129
 1.527814609818643







program2/mu6.mat

# Created by Octave 3.2.4, Mon Mar 31 17:35:02 2014 CEST <igor@Isildur>
# name: mu
# type: global matrix
# rows: 6
# columns: 1
 2.706184625237044
 2.441497842898398
 2.812992549686581
 2.688638575555345
 2.560947602934013
 2.641622901192688







program2/qualitative.m

chdir('/home/igor/Documents/Matfyz/Diplomovka/program2')
fHJB_funkcie; fHJB_explicit; fHJB_implicit; fHJB_riccati;
load mu6.mat
load sigma6.mat
global A a B b sigma mu
pa=6 #pa-pocet aktiv
names={"ADEN","ATLN","CFR","CSGN","RIGN","USBN"}
A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1); #jednotkovy simplex (klasicka situacia)
fi0=0, fiend=8, nn=1000, dfi=(fiend-fi0)/nn
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)
T=1, x0=-4, xend=4
 M=100, dt=T/M, N=100, dx=(xend-x0)/N,  QQ=1.49; tvs;
 
###_______vzorove riesenia
 [V0, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @tvs_utility, beta_points, gama_points,fi0,dfi,1);
 [FI0,d1,d2] = compute_fi(V0,dx);
mesh(FI0)
mesh(TVS_fi)
mesh(V0)
mesh(TVS_V)

fig = figure; tomesh=TVS_fi;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(45,30); xlabel('X'); ylabel('Time'); ; title('FI for TVS utility function'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):0.2:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5tvsfi.pdf','-dpdf', '-color')

 [V1, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0.0, @exp_utility, beta_points, gama_points,fi0,dfi,1);
 [FI1,d1,d2] = compute_fi(V1,dx);
 mesh(V1)
FI1

fig = figure; tomesh=V1;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(-45,30); xlabel('X'); ylabel('Time'); ; title('V for Exp. utility function'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):20:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5v1.pdf','-dpdf', '-color')

###_______vplyv epsilonu
 [V1e, info] = HJB_parabolic0(T,x0,xend,M,N,0, 1, @exp_utility, beta_points, gama_points,fi0,dfi,1);
 [FI1e,d1,d2] = compute_fi(V1e,dx);
 #mesh(V1e)
mesh(V1e - V1)
mesh(FI1e)

fig = figure; tomesh=V1e-V1;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(45,30); xlabel('X'); ylabel('Time'); ; title('change in V, if epsilon=1 (Exp. utility)'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):5:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5difv1e.pdf','-dpdf', '-color')

fig = figure; tomesh=FI1e;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(-45,30); xlabel('X'); ylabel('Time'); ; title('FI for epsilon=1 (Exp. utility)'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):0.4:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5fi1e.pdf','-dpdf', '-color')

 [V0e, info] = HJB_parabolic0(T,x0,xend,M,N,0, 1, @tvs_utility, beta_points, gama_points,fi0,dfi,1);
 [FI0e,d1,d2] = compute_fi(V0e,dx);
mesh(FI0e)
mesh(FI0e-FI0)

fig = figure; tomesh=FI0e;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(-45,30); xlabel('X'); ylabel('Time'); ; title('FI for epsilon=1 (TVS utility)'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):0.4:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5fi0e.pdf','-dpdf', '-color')

fig = figure; tomesh=FI0e-FI0;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(-45,30); xlabel('X'); ylabel('Time'); ; title('change in FI, if epsilon=1 (TVS utility)'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):0.4:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5diffi0e.pdf','-dpdf', '-color')


###_______vplyv r
 [V1r, info] = HJB_parabolic0(T,x0,xend,M,N,1, 0, @exp_utility, beta_points, gama_points,fi0,dfi,1);
 [FI1r,d1,d2] = compute_fi(V1r,dx);
mesh(V1r-V1)
#mesh(FI1r)

fig = figure; tomesh=V1r-V1;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(45,30); xlabel('X'); ylabel('Time'); ; title('change in V, if r=1 (Exp. utility)'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):1:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5difv1r.pdf','-dpdf', '-color')

 [V0r, info] = HJB_parabolic0(T,x0,xend,M,N,1, 0, @tvs_utility, beta_points, gama_points,fi0,dfi,1);
 [FI0r,d1,d2] = compute_fi(V0r,dx);
#mesh(V0r-V0)
mesh(FI0r-FI0)

fig = figure; tomesh=FI0r-FI0;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(-45,30); xlabel('X'); ylabel('Time'); ; title('change in FI, if r=1 (TVS utility)'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):0.1:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5diffi0r.pdf','-dpdf', '-color')


###_______ine ohranicenia
#zaporne vahy povolene
pa=6; fi0=0; fiend=8; nn=1000; dfi=(fiend-fi0)/nn; A=ones(1,pa);  a=1;  B=-eye(pa);   b=ones(pa,1);
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)
[V1ab1, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0, @exp_utility, beta_points, gama_points,fi0,dfi,1);
[FI1ab1,d1,d2] = compute_fi(V1ab1, dx);
mesh(V1ab1 -V1)

fig = figure; tomesh=V1ab1-V1;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(45,30); xlabel('X'); ylabel('Time'); ; title('change in V, short positions allowed (Exp. utility)'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):0.2:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5difv1ab1.pdf','-dpdf', '-color')

[V0ab1, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0, @tvs_utility, beta_points, gama_points,fi0,dfi,1);
[FI0ab1,d1,d2] = compute_fi(V0ab1, dx);
mesh(FI0ab1)
mesh(FI0ab1-FI0)

#nutena diverzifikacia
pa=6; fi0=0; fiend=8; nn=1000; dfi=(fiend-fi0)/nn; A=ones(1,pa);  a=1;  B=-eye(pa);   b=-2/100*ones(pa,1);
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b)
[V1ab2, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0, @exp_utility, beta_points, gama_points,fi0,dfi,1);
[FI1ab2,d1,d2] = compute_fi(V1ab2, dx);
mesh(V1ab2 -V1)

fig = figure; tomesh=V1ab2-V1;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.13, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(-45,30); xlabel('X'); ylabel('Time'); ; title('change in V, forced diversification (Exp. utility)'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):0.02:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5difv1ab2.pdf','-dpdf', '-color')

[V0ab2, info] = HJB_parabolic0(T,x0,xend,M,N,0, 0, @tvs_utility, beta_points, gama_points,fi0,dfi,1);
[FI0ab2,d1,d2] = compute_fi(V0ab2, dx);
mesh(FI0ab2)
mesh(FI0ab2-FI0)

#restart klasickej situacie
A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1);
fi0=0, fiend=8, nn=1000, dfi=(fiend-fi0)/nn;
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b);

###_______zmena sigma => zmena smeru cestovania vlny
sigma_new=100*sigma
A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1);
fi0=0, fiend=8, nn=1000, dfi=(fiend-fi0)/nn;
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma_new, mu, A, a, B, b);

 [V1s, info] = HJB_parabolic0(T,x0,xend,M,N,sigma_new, mu,0, 0.0, @exp_utility, beta_points, gama_points,fi0,dfi,1);
 [FI1s,d1,d2] = compute_fi(V1s,dx);
 mesh(V1s)
 
 fig = figure; tomesh=V1s;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(-45,30); xlabel('X'); ylabel('Time'); ; title('V, if sigma:=100 sigma (Exp. utility)'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):50:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5v1s.pdf','-dpdf', '-color')

sigma=300*sigma
A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1);
fi0=0, fiend=8, nn=1000, dfi=(fiend-fi0)/nn;
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b); QQ=1.49, tvs;

 [V0s, info] = HJB_parabolic0(T,x0,xend,M,N,sigma_new, mu,0, 0.0, @tvs_utility, beta_points, gama_points,fi0,dfi,1);
 [FI0s,d1,d2] = compute_fi(V0s,dx);
mesh(FI0s)
mesh(TVS_fi)

fig = figure; tomesh=TVS_fi;
set (fig,'papertype', '<custom>'); set (fig,'paperunits','inches'); set(fig,'papersize',[3 2])
set (fig,'paperposition', [0,0,[3 2]]); set (fig,'defaultaxesposition', [0.12, 0.1, 0.8, 0.8]); set (0,'defaultaxesfontsize', 6);
xl0=-4; xl1=4; tl0=0; tl1=1; xl=linspace(xl0,xl1,size(tomesh,2)); tl=linspace(tl0,tl1,size(tomesh,1));
surf(xl, tl, tomesh, 'EdgeColor','none'); view(45,30); xlabel('X'); ylabel('Time'); ; title('FI, if sigma:=300 sigma (TVS utility)'); shading interp;
lims=axis(); set(gca,'XTick',[lims(1):2:lims(2)]); set(gca,'YTick',[lims(3):0.2:lims(4)]); set(gca,'ZTick',[lims(5):0.2:lims(6)]);
print('/home/igor/Desktop/Matfyz/Diplomovka/diplomovka_tex/figures/k5tvsfis.pdf','-dpdf', '-color')

#restart klasickej situacie
sigma=sigma/300
A=ones(1,pa);  a=1;  B=-eye(pa);   b=zeros(pa,1);
fi0=0, fiend=8, nn=1000, dfi=(fiend-fi0)/nn;
[alfa_points, beta_points, gama_points, thetas]=compute_alfa_points( fi0,fiend,nn, sigma, mu, A, a, B, b); QQ=1.49, tvs;






program2/sigma20.mat

# Created by Octave 3.2.4, Fri Mar 28 17:02:37 2014 CET <igor@Isildur>
# name: sigma
# type: global matrix
# rows: 20
# columns: 20
 0.04652896501670864 0.04527297621606515 0.009948535883917455 0.02347613289951295 0.03451680226804248 0.03890179775604814 0.0218289746468308 0.01043394342108821 0.03458496963083387 0.007469205384605096 0.009039524584521388 0.02432926447211834 0.01116310476721092 0.01009496110967367 0.0172315552165523 0.01800324793292882 0.01726574606044797 0.03528413946497687 0.03218836143829575 0.01928677117959237
 0.04527297621606515 0.1034780378462984 0.01930746476405681 0.03307815895183306 0.05062263388654122 0.05312333322303844 0.03220535941356874 0.01835920155909515 0.04995122936859938 0.01159698619132731 0.01029189005953893 0.03150300734173978 0.01218537854118575 0.0137418514609154 0.0257766668115162 0.02848094971348383 0.0259342768443881 0.05196451104703527 0.04720711402486905 0.02733393565800055
 0.009948535883917455 0.01930746476405681 0.07520763711579798 0.01565843981184884 0.02220180119957193 0.01984834133712144 0.01881305099641106 0.00768428505311971 0.02142507433231438 0.005873133006053267 0.0054204108861927 0.02460669482440783 0.009839078219852476 0.01601246495616495 0.01355701742709942 0.01249921064921986 0.0147022358759393 0.02739193682007694 0.02252800858377564 0.009915078102787999
 0.02347613289951295 0.03307815895183306 0.01565843981184884 0.0681803656930654 0.02627070636182509 0.04190124294386385 0.01841273895575887 0.01235412309054252 0.02785400298964013 0.006943374327033563 0.006843880716025139 0.02925994660477647 0.008263351893751455 0.009029035199307587 0.01320446589707644 0.01981775189834505 0.01491812405063953 0.0410462172282494 0.02510920693576033 0.01954787840280026
 0.03451680226804248 0.05062263388654122 0.02220180119957193 0.02627070636182509 0.09493034329742607 0.03665754297211053 0.02776655498637139 0.01524577528361495 0.03927169815859193 0.0108665897179265 0.006647849149864342 0.02296852687476346 0.01080686881873059 0.01097226134181813 0.02068557841396142 0.02456673774863639 0.02239142063494107 0.04335564973339172 0.07168010806114394 0.01778561457101147
 0.03890179775604814 0.05312333322303844 0.01984834133712144 0.04190124294386385 0.03665754297211053 0.1170133564084986 0.02742521299369276 0.01452344859191835 0.04720969753869399 0.005964762491211699 0.008110375109491828 0.03918868023671062 0.01130818095844723 0.0129023390561613 0.01560537540749187 0.02750913969108613 0.01758003649152149 0.0681451713548689 0.03523790058480678 0.02842651863110912
 0.0218289746468308 0.03220535941356874 0.01881305099641106 0.01841273895575887 0.02776655498637139 0.02742521299369276 0.03521707862376688 0.01371535726126161 0.02926140104926167 0.007086979361710707 0.006803322669488862 0.01839130108828423 0.008699868666757668 0.01055935982405365 0.01416749651531095 0.01552940648121601 0.01549755457912158 0.0284597730736148 0.02660545448008808 0.01448995516908346
 0.01043394342108821 0.01835920155909515 0.00768428505311971 0.01235412309054252 0.01524577528361495 0.01452344859191835 0.01371535726126161 0.02705538668876854 0.01604558248038221 0.006691026574698596 0.00613624411312667 0.006660560258760917 0.005645230060560989 0.007373264190612964 0.009380205160992677 0.006176305974825656 0.0108772430165833 0.01808710405659412 0.0145658183768088 0.004049577040102646
 0.03458496963083387 0.04995122936859938 0.02142507433231438 0.02785400298964013 0.03927169815859193 0.04720969753869399 0.02926140104926167 0.01604558248038221 0.06688939420287603 0.009288932002151761 0.008188815023447132 0.0265278465287068 0.008206092844181083 0.01226202700624576 0.01922224672962774 0.01983514270524017 0.02236300112118751 0.0499244508080507 0.03984937051231037 0.02030321309725022
 0.007469205384605096 0.01159698619132731 0.005873133006053267 0.006943374327033563 0.0108665897179265 0.005964762491211699 0.007086979361710707 0.006691026574698596 0.009288932002151761 0.01161426047180302 0.005625689970678658 0.00957964088195244 0.005068363767765853 0.004608178677127797 0.007525042728402652 0.005570114933893968 0.008659789994966608 0.006638150567172694 0.008995042540119513 0.006159267395642692
 0.009039524584521388 0.01029189005953893 0.0054204108861927 0.006843880716025139 0.006647849149864342 0.008110375109491828 0.006803322669488862 0.00613624411312667 0.008188815023447132 0.005625689970678658 0.01375718319929076 0.0103290686630986 0.009093600289786999 0.004056051773478654 0.006080405468578333 0.0080177189617171 0.006318314542608836 0.006246543656082995 0.007535540754210765 0.005682339571204583
 0.02432926447211834 0.03150300734173978 0.02460669482440783 0.02925994660477647 0.02296852687476346 0.03918868023671062 0.01839130108828423 0.006660560258760917 0.0265278465287068 0.00957964088195244 0.0103290686630986 0.09663945466500105 0.01330891637933971 0.007844682003866657 0.01569080676593312 0.01790661939287727 0.01246030451013783 0.02822290824280461 0.02320106664145147 0.01999569885497594
 0.01116310476721092 0.01218537854118575 0.009839078219852476 0.008263351893751455 0.01080686881873059 0.01130818095844723 0.008699868666757668 0.005645230060560989 0.008206092844181083 0.005068363767765853 0.009093600289786999 0.01330891637933971 0.02271798439731925 0.00633461700316582 0.005522050752877625 0.01170083877460379 0.007250994450736735 0.00880564837613604 0.008758710739225442 0.009629762670205856
 0.01009496110967367 0.0137418514609154 0.01601246495616495 0.009029035199307587 0.01097226134181813 0.0129023390561613 0.01055935982405365 0.007373264190612964 0.01226202700624576 0.004608178677127797 0.004056051773478654 0.007844682003866657 0.00633461700316582 0.02071787715479842 0.005735456714193058 0.007919545697191844 0.008360296411190099 0.0207475918840166 0.01003107543311625 0.008441834667262702
 0.0172315552165523 0.0257766668115162 0.01355701742709942 0.01320446589707644 0.02068557841396142 0.01560537540749187 0.01416749651531095 0.009380205160992677 0.01922224672962774 0.007525042728402652 0.006080405468578333 0.01569080676593312 0.005522050752877625 0.005735456714193058 0.02269130970853067 0.01256596679958117 0.01256907660879788 0.01969969748694471 0.02204966813077243 0.01018468687394249
 0.01800324793292882 0.02848094971348383 0.01249921064921986 0.01981775189834505 0.02456673774863639 0.02750913969108613 0.01552940648121601 0.006176305974825656 0.01983514270524017 0.005570114933893968 0.0080177189617171 0.01790661939287727 0.01170083877460379 0.007919545697191844 0.01256596679958117 0.03883667832802252 0.01400776530690238 0.02436843884753502 0.0223407861174786 0.01972937113607785
 0.01726574606044797 0.0259342768443881 0.0147022358759393 0.01491812405063953 0.02239142063494107 0.01758003649152149 0.01549755457912158 0.0108772430165833 0.02236300112118751 0.008659789994966608 0.006318314542608836 0.01246030451013783 0.007250994450736735 0.008360296411190099 0.01256907660879788 0.01400776530690238 0.03307762296099967 0.02068353308571231 0.02389097736544232 0.01090318408052353
 0.03528413946497687 0.05196451104703527 0.02739193682007694 0.0410462172282494 0.04335564973339172 0.0681451713548689 0.0284597730736148 0.01808710405659412 0.0499244508080507 0.006638150567172694 0.006246543656082995 0.02822290824280461 0.00880564837613604 0.0207475918840166 0.01969969748694471 0.02436843884753502 0.02068353308571231 0.09341871007973278 0.04434182355631149 0.02329665219658776
 0.03218836143829575 0.04720711402486905 0.02252800858377564 0.02510920693576033 0.07168010806114394 0.03523790058480678 0.02660545448008808 0.0145658183768088 0.03984937051231037 0.008995042540119513 0.007535540754210765 0.02320106664145147 0.008758710739225442 0.01003107543311625 0.02204966813077243 0.0223407861174786 0.02389097736544232 0.04434182355631149 0.07565221879043524 0.01724715613844928
 0.01928677117959237 0.02733393565800055 0.009915078102787999 0.01954787840280026 0.01778561457101147 0.02842651863110912 0.01448995516908346 0.004049577040102646 0.02030321309725022 0.006159267395642692 0.005682339571204583 0.01999569885497594 0.009629762670205856 0.008441834667262702 0.01018468687394249 0.01972937113607785 0.01090318408052353 0.02329665219658776 0.01724715613844928 0.03142067505901652







program2/sigma6.mat

# Created by Octave 3.2.4, Mon Mar 31 17:35:02 2014 CEST <igor@Isildur>
# name: sigma
# type: global matrix
# rows: 6
# columns: 6
 0.1034780378462984 0.01930746476405681 0.05062263388654122 0.05312333322303844 0.03150300734173978 0.05196451104703527
 0.01930746476405681 0.07520763711579798 0.02220180119957193 0.01984834133712144 0.02460669482440783 0.02739193682007694
 0.05062263388654122 0.02220180119957193 0.09493034329742607 0.03665754297211053 0.02296852687476346 0.04335564973339172
 0.05312333322303844 0.01984834133712144 0.03665754297211053 0.1170133564084986 0.03918868023671062 0.0681451713548689
 0.03150300734173978 0.02460669482440783 0.02296852687476346 0.03918868023671062 0.09663945466500105 0.02822290824280461
 0.05196451104703527 0.02739193682007694 0.04335564973339172 0.0681451713548689 0.02822290824280461 0.09341871007973278







program2/smi_data.txt

			18.76			48.13			43.7			32.33			71.5			22.26			201.9			964			66.9			59.75			57.45			40.34			184.6			394.2			2031			65.9			366.7			14.33			461.5			243.4


			19			48.47			44.08			32.49			71.05			22.51			203.4			970			66.9			59.95			57.7			40.2			185.7			397.1			2062			66.7			369.7			14.39			461.1			244.8


			19			47.97			44.31			32.75			71.8			22.56			202.8			968			66.75			60.1			57.85			41.89			186.1			397.8			2068			66.9			368.3			14.57			461.2			245


			18.93			48.8			45.15			33.77			72.25			23.06			200.8			971			67.45			60.05			57.95			41.93			185.1			395.9			2060			66.9			374.5			15.03			466.6			243.9


			18.96			48.67			45.36			33.75			72.25			22.96			200.8			975			67			60.3			58.45			42.35			187.9			398			2069			66.95			376.4			15.22			466.4			244.3


			18.9			48.43			45.63			33.2			72.2			22.83			200			964			66.35			60.15			58.3			42.02			186.8			398			2046			65.9			372			15.27			460.6			239.8


			18.79			47.63			45			33.01			72.45			22.52			198.7			965.5			65.15			60.25			58.3			41.22			185.2			397.8			2051			65.65			371.9			14.96			460.5			240.1


			18.8			47.34			44.94			32.77			72.2			22.65			196.3			964.5			65.55			60.25			58.15			40.94			187			396.2			2070			65.35			371.3			15.04			465.2			239.6


			18.78			47.2			46.38			32.63			71.4			22.88			196.8			959.5			65.5			60.95			58.5			42.01			185.6			395.7			2067			66.2			370.2			15.07			448.1			238.9


			18.72			46.91			46.79			32.8			72.95			22.99			198.2			959.5			65.85			61.05			58.75			42.73			187.3			394.6			2083			66.55			373.3			15.25			457.7			240


			18.72			46.7			47.04			32.71			73.65			22.85			198			944.5			65.65			61.25			58.85			42.95			188.3			395.7			2100			66.7			373.5			15.01			459.4			240.7


			18.56			46.67			47.13			32.67			73.75			22.7			198.3			941.5			65.35			61.15			58.45			43.07			187.1			392.2			2094			66.7			375.3			14.92			460.6			240.1


			18.58			46.82			46.77			32.59			72.8			22.79			198			937			65.65			60.95			58.25			43.09			184.9			392.6			2109			67			375			14.96			458.1			240.1


			18.33			46			46.39			31.88			71.8			22.87			196.8			926			64.25			60.5			58.15			43.5			183			391.9			2130			67.05			366			14.79			446.2			239.7


			18.33			46			46.39			31.87			71.8			22.73			196.8			926			64.25			60.5			57.85			42.9			181.8			391.9			2130			66.15			366			14.79			446.2			238.6


			18.31			45.7			45.83			32			72.2			22.43			196.9			929.5			63.55			60.8			57.9			43.29			181.6			390.6			2125			66.85			370.9			14.62			450.8			238.5


			18.1			45.81			45.71			32			71.8			21.94			198			932			63.75			60.75			57.65			42.76			182.1			390.3			2106			66.65			373			14.6			450.2			237.9


			18.06			45.76			45.96			31.74			71.45			21.94			195.9			933.5			63.55			60.8			57.35			42.44			182.3			390.6			2084			66.75			371.7			14.49			447.7			236.5


			18.05			45.8			45.62			31.65			70.5			21.93			195.6			927.5			63.25			60.9			57.65			42.75			181.7			392.2			2070			66.7			371.9			14.46			441.6			236.5


			17.77			45.07			45.25			31.28			69.1			21.49			194.9			932			62.6			60.55			56.95			41.9			180			385.3			2043			66.2			370.1			14.4			439.2			230.8


			17.6			44.86			44.76			31.3			68.5			21.54			193			933.5			62.25			60			56.6			42.68			178.5			382.8			2028			65.55			363.8			14.46			438.6			232.3


			17.48			44.72			44.45			31.45			67.95			21.25			192.1			925			61.8			59.7			56.05			42.2			178.2			384.4			2020			65.8			363.7			14.53			433.5			231.9


			17.54			45.41			44.95			31.71			68.65			21.52			193.7			924.5			62.1			59.85			56.35			42.89			178.7			384.1			2029			66.7			364.7			14.74			439.5			232.2


			17.43			44.2			44.56			31.48			68.4			21.15			192.8			918			61.65			59.55			56.1			43.02			178.4			382.5			2029			66.5			363.3			14.59			435.9			231.7


			17.2			44.23			44.24			31.1			68.5			21.24			191.8			917			61.95			59.25			55.65			42.63			177			380.3			2008			66.35			360.4			14.42			432.2			229.1


			17.01			44.79			44.3			31.29			68.45			21.19			191.2			917			62.85			59.1			55.45			42.6			176.3			377			2008			66			358.9			14.4			433.9			226.2


			17.07			44.72			44.05			31.47			67.25			21.56			190.7			914.5			62.5			59.3			55.85			42.85			177.4			377.3			1996			66.1			358.7			14.45			425.6			225.8


			16.68			44.07			43.03			30.98			63.9			20.66			186.1			909.5			61.05			58.45			55.6			41.58			174.6			371.5			1981			64.95			350			13.91			411.8			220.8


			16.87			44.05			43.03			31.4			64.45			21.15			188.1			915			61.75			58.85			55.8			42.34			176.4			376.2			1979			65.7			351.8			14.28			413			223.1


			17.06			44.29			43.41			31.91			65.7			21.26			190			918			62.4			59.9			56.75			42.97			180			379.3			2012			66.45			356.7			14.25			416.8			232.1


			17.18			44.87			43.74			32.75			66.2			21.77			191.6			925			63.4			60.1			57.2			43.75			180.6			381.4			2020			66.3			359.6			14.53			423			232


			17.29			44.12			43.73			32.67			66			21.64			189.4			917			63.2			59.85			56.95			43.76			179.2			383.4			2012			65.85			356.8			14.41			424.4			231.6


			17.42			44.71			44.2			32.71			64.3			21.66			190.7			919.5			63.8			60			57.45			44.32			180			379.9			2020			65.95			360.5			14.4			414.6			232.9


			17.36			45.28			44.23			33.02			64.1			21.84			191.6			919			63.9			59.8			57			44.1			180.1			381.4			2018			67.15			360.9			14.5			413.6			233


			17.33			45.32			44.64			32.89			63.75			21.98			192.7			923.5			63.7			59.6			56.55			45.08			181.3			384.7			2018			65.9			362.1			14.58			408.4			232.1


			17.52			46.61			45.04			33.04			64.4			22.79			194.8			928			65.4			59.65			56.8			46.14			182.7			389.2			2022			65.55			361.9			14.73			411.1			232.4


			17.18			45.2			44.28			32.55			64.25			22.12			191.1			924.5			65.75			59.6			57			45.51			181.4			387.9			2016			64.55			360.9			14.42			411.1			230.5


			16.83			45.11			44.94			32.9			60.6			22.19			192.8			932			63.8			59.15			57.35			43.54			180.4			387.5			1978			64.25			364.8			13.95			386.8			230.8


			16.83			45.11			44.94			32.63			60.6			22.16			192.8			932			63.8			59.15			56.75			43.2			179.3			387.5			1978			64.2			364.8			13.95			386.8			230.4


			16.83			45.11			44.94			32.3			60.6			21.59			192.8			932			63.8			59.15			56.05			42.39			180.2			387.5			1978			64.35			364.8			13.95			386.8			229.5


			17.01			45.35			45.41			32.5			60.95			21.79			192.2			922.5			63.7			59.6			56.45			43.47			180.6			386.4			1991			63.95			362.7			13.93			388.8			228.9


			16.97			44.3			44.98			32.3			60.05			21.21			203.7			922			63.7			59.65			56.8			43.05			180.7			384.1			1973			63.25			356.8			13.14			382.3			228


			17.32			47.93			45.06			31.84			59.1			21.16			203.5			923.5			63.7			60.05			56.85			43.6			182.6			383.1			2016			64.9			354.5			12.37			379.9			232.7


			17.32			47.93			45.06			31.77			59.1			21.35			203.5			923.5			63.7			60.05			56.8			43.33			180.5			383.1			2016			65.6			354.5			12.37			379.9			232.3


			17.58			47.31			45.27			32.5			58.75			21.33			202.6			923			63.35			60.2			57.2			43.8			181.2			383.1			1991			65.55			354.6			12.33			377.5			231.7


			17.68			47.5			45.44			32.38			58.6			21.45			201.1			924.5			63.95			59.9			57.6			44.52			182.5			381.1			1992			65.65			345			12.15			379.6			232.5


			18.12			48.84			46.55			32.79			59.65			21.81			205.1			932.5			65.1			61			58.65			45.13			186.3			385.2			2019			66.5			343.1			12.33			385.6			236.6


			18.12			48.96			47.16			32.85			59.6			21.89			204.2			941.5			65.4			61.15			58.9			44.92			187.6			386.7			2013			65.85			343.5			12.15			383.7			236


			18.3			48.97			46.97			33.41			60.2			22.6			205.6			944.5			65.5			61.1			59			44.3			186.6			388.1			2033			66.75			348.1			12.52			386.4			237.2


			18.13			48.97			46.68			33.64			62.3			22.1			205.6			950			65.15			62.15			58.65			43.32			184.6			388.8			2034			66.1			344.8			12.44			395.2			237.6


			17.9			47.92			47.66			33.21			61.25			21.84			206.7			943			64.25			61.9			58.6			43.91			184.6			386			2028			66.2			346.4			12.35			391			244.3


			17.72			46.63			47.57			32.13			59.85			21.47			205.6			939			63.5			61.6			58.1			42.68			184.1			382.9			1990			64.4			345.8			12.02			382.5			240


			17.74			46.43			47.62			31.89			59.75			21.13			204.4			930.5			63.3			61.05			57.65			42.58			182.6			382.3			1969			63.8			345.3			11.86			377.7			239.2


			17.72			47.06			47.35			32.08			59.75			21.21			206.1			936			63.6			61.2			57.7			43.23			181.6			382.4			1973			63.8			349.2			11.83			380.3			238.4


			17.54			46.28			47.39			31.81			57.35			20.69			203.7			929			63.05			61.3			57.95			42.9			181.1			383.2			1971			63.75			349.2			11.69			368.9			236.4


			17.82			46.78			47.8			32.1			57.4			20.57			205.7			933			63.3			61.1			58.35			42.58			184.2			382.9			1971			63.8			349.4			11.71			370.6			236.9


			18.03			47.32			47.4			32.38			57.45			20.71			207.8			925.5			64.15			60.65			58.5			42.11			183.5			383.9			1972			64.2			349.6			11.8			371.9			238.4


			18.15			48.27			47.46			32.6			58.5			21.24			209.8			927.5			63.3			60.4			58.4			42.18			182.7			388.2			1984			64.9			351.1			12.03			379.9			240


			18.02			47.05			47.66			32.33			58.15			21.01			207.7			910.5			62.45			59.95			58.2			42.47			180.8			383.4			1976			65.4			347.9			11.93			374.9			238.8


			17.96			46.29			48.4			32.79			57.85			20.88			206			906.5			61.85			59.55			58.05			42.53			179.6			384			1955			64.05			352.3			11.87			379.2			238.1


			18			46.71			48.38			33.41			58.7			20.78			206.4			910.5			61.45			59.75			58.1			43.15			179.7			382.1			1959			63			358.5			11.76			384.8			238.9


			17.96			46.55			48.42			33.57			57.6			20.6			206.9			906			61.1			59.85			58.25			43.85			179.3			379.9			1963			61.35			356.9			11.69			382.1			239.6


			17.73			45.06			47.2			32.8			56.55			19.93			204.8			893.5			60.05			59.4			57.55			41.95			176.6			379.3			1935			60.45			352.8			11.51			375			234.2


			17.87			45.99			47.43			33.18			57.35			20.25			204.3			892			61.05			59.75			57.55			43.29			178.7			383.2			1950			61			346.9			11.64			373.8			235.3


			17.74			46.13			46.88			33.04			58			20.2			203			889			61.2			60			57.4			43.56			177			380.6			1952			61.05			347.8			11.56			381.3			234.8


			18.14			47.42			46.95			33.83			59.5			21.08			206.7			895.5			62.75			59.8			57.65			44.31			178.8			384.2			1963			62.55			347.4			12.05			392.6			239.2


			18.23			47.65			47.45			33.67			58.9			21.17			205.8			891			63.1			59.25			57.55			44.75			178.5			381.5			1954			62.2			343.6			12.02			390.3			238.6


			18.29			48.18			47.17			33.63			59.6			21.6			208.5			899.5			63.85			59.4			57.2			43.4			179.2			381.7			1958			62.35			345			12.15			392			240.4


			18.25			48.13			46.53			33.37			60.25			21.14			206.9			903			63.95			59.4			56.35			42.36			177.4			381.7			1947			61.65			344.8			11.89			395.4			238.1


			18.39			47.98			46.35			33.68			61			21.43			204.7			908			63.65			59.3			56.05			42.19			177.6			379.4			1948			62.1			343.7			12			397.8			239.5


			18.26			48.04			46.53			33.79			61.1			21.49			206.6			896.5			62.5			59			55.7			41.93			176.6			380.5			1940			62.45			342.1			11.97			396.4			240.6


			18.42			48.33			47.47			34.38			61			21.85			207			897.5			63.1			58.55			55.6			43.05			175.5			380.6			1950			62.7			341.5			12.43			404.9			242.1


			18.6			48.43			47.23			34.18			62.45			21.51			207.2			896.5			63.75			58.35			55.6			42.28			176.3			384.3			1941			63.3			340.9			12.51			410.8			242.9


			18.16			46.8			47.42			33.49			59.85			20.94			203.7			891.5			61.45			58.7			55.95			43.02			176.1			386.7			1928			62.25			337.4			12.03			397.7			240.5


			17.99			47.34			46.91			32.55			59.5			21.2			203.3			890			61.9			58.45			55.7			44.04			174.3			386.5			1927			61.85			335.5			12.04			399.4			239.7


			17.8			47.91			47.03			32.06			60.9			20.27			202.8			888.5			61.8			59			56.05			43.55			175.3			384.1			1937			61.85			336.1			11.8			404.9			236.5


			17.72			47.89			46.65			32			64.4			20.1			203.5			894.5			61.7			58.9			56.1			44.1			175.7			382.1			1932			61.25			337.2			11.75			415.2			234.1


			17.69			46.94			47			31.9			63.1			20.05			202.9			898			61.5			59			56.6			45.04			177.7			384.3			1937			61.5			331.6			11.67			411.4			235


			17.09			45.57			46.91			31.3			61.1			19.3			203.1			906.5			59.75			60			57.1			45.25			177.5			389.1			1947			61.35			332.1			11.35			405.2			233.3


			16.43			43.9			46.63			30.88			58.1			18.38			201.9			901			58.4			59.55			56.65			44.95			175			385.9			1926			60.15			326.6			10.87			399.8			229.6


			16.46			43.59			46.03			30.8			59.25			18.06			200.6			895			58			59.25			55.95			45.96			173			386.1			1911			60.15			323.2			10.59			395.5			228.1


			16.71			44.28			45.56			31.14			59.95			18.39			203.8			907.5			59			60			56.5			46.7			174.6			385.7			1932			60.3			328.4			10.73			398.6			229.4


			16.66			43.41			45.29			31.37			58.8			18.44			202.3			902.5			58.9			59.5			56.25			46.2			175			384.3			1936			59.85			323.1			10.73			391.8			229.5


			16.51			42.6			44.79			31.73			58.2			17.87			202			895			58.05			59.7			56.45			45.85			172.9			386.3			1914			59.45			323.8			10.57			391.9			228.8


			16.62			43.11			44.26			31.86			59.25			18.11			200.4			901.5			58.7			60			56.55			46.05			173.3			391.5			1923			59.55			332.6			10.71			395.9			230.6


			16.53			43.1			44.32			31.7			59.05			18.34			200.3			900			58.65			59.85			56.7			46.65			175			392.6			1913			59.35			331.8			10.68			394.5			230.3


			16.92			43.46			44.64			32.04			59.45			18.38			201.7			903.5			59.1			60.35			57.35			47.66			176.1			391.5			1927			60.15			333.5			10.74			400.4			232.4


			16.92			43.46			44.64			31.68			59.45			18.36			201.7			903.5			59.1			60.35			57.55			46.3			175.3			391.5			1927			60.3			333.5			10.74			400.4			231.8


			16.92			43.9			44.33			31.81			60.3			18.45			202			900			59.35			59.95			57.25			46.75			172.1			388.9			1914			60.4			329.6			10.88			404.7			231.6


			16.95			44.16			44.18			32.36			60.55			18.34			199			895			59.15			59.8			57.9			46.79			173.1			391.5			1908			60.75			329.9			11			406.7			231.8


			17.28			44.97			45.08			32.36			61.7			18.18			203			909			60.15			60.15			58.25			47.68			174.2			394.3			1930			61.4			336.1			10.85			407.7			232.4


			17.58			44.79			44.88			31.38			61.25			17.42			201.9			905			59.6			60.2			58.35			47.94			175			395.3			1913			60.9			337.2			10.54			410.3			232.9


			17.43			45.48			45.44			31.7			60.8			17.65			202.4			915.5			59.4			60.15			58.65			48.75			175.3			396.4			1911			61.35			337.4			10.7			408.2			230.1


			17.38			44.8			45.44			32			60.7			17.26			200.8			922.5			59.1			60.25			58.75			48.34			176.6			395.9			1907			61.5			334.8			10.56			407.1			229


			17.47			43.61			44.8			32.01			60.8			16.99			198.9			937			60.1			60.65			58.65			46.55			176.3			395.2			1926			61.2			334.3			10.51			407.2			226.2


			17.47			43.61			44.8			31.57			60.8			17.05			198.9			937			60.1			60.65			57.85			47.07			176.2			395.2			1926			61			334.3			10.51			407.2			227.8


			17.39			43.88			44.5			32.8			60.4			17.16			192.7			930			60.3			60.45			57.2			47.05			175			393.7			1923			60.55			331.8			10.52			398.1			225.7


			17.48			44.45			44.84			35.43			61.05			17.05			193.3			931			60.15			60.35			57.3			47.5			174.5			392.8			1934			60.55			335.6			10.53			403.9			226.4


			17.47			44.14			44.76			35.57			60.95			17.07			194.2			935.5			61.15			61.1			57.45			47.76			174.2			391			1927			60.5			338.3			10.61			405.5			226


			17.49			44.88			44.88			35.73			59.9			17.05			193.7			925			60.5			60.45			57.45			47.15			173.2			391.3			1934			61.9			336.5			10.58			400.4			225


			17.53			45.17			44.99			35.25			59.15			17.05			193.4			920			60			59.75			57.45			47.28			173.6			392.6			1939			61.9			337.2			10.69			401.1			223.3


			17.52			45.14			44.7			35.53			59.05			17			194.7			909.5			60.8			60.3			57.45			47.43			172.6			394.5			1945			61.6			337.5			10.58			398.8			222.4


			17.49			44.11			44.81			35.55			56.1			16.74			193			917.5			59.95			60.8			57.7			47.44			174.6			391.1			1950			61			334.5			10.5			387.1			220.4


			16.95			42.4			44.53			34.97			54.8			16.01			190.2			957			58.45			60.5			57.9			47.1			174			391.3			1947			60.35			332.9			10.14			380.5			215.7


			17.07			42.75			44.73			35			55.3			16.66			192.1			949.5			57.6			60			57.3			46.48			173.7			391.4			1961			61.35			334			10.25			389.1			217.7


			17.17			43.14			44.51			35.55			57.05			16.83			192.9			953			57.75			59.8			57.05			46.49			170.1			392.7			1978			61.2			335.9			10.92			397.1			218.4


			16.97			41.6			43.77			35.81			56.75			16.75			191.6			950.5			57.45			59.6			56.85			45.9			168.6			392			1949			60.65			338.1			10.55			397.8			217


			16.67			40.68			43.53			35.57			54.7			16.29			190.3			953.5			55.75			58.75			56.5			45.08			167.2			390.7			1954			60.4			332.7			10.29			385.7			214


			15.77			40			42.5			35.26			54.35			16.09			187.5			949			53			57.75			56.1			44.38			168.4			385.1			1919			59.1			320.6			10.06			378			209.5


			15.79			40.12			42.07			34.95			53.1			16.2			187.7			936.5			52.95			58.15			56.15			45.47			167			379.8			1906			59			318.1			9.88			370.7			209.7


			15.65			40.33			41.73			34.97			52.35			16.42			187			935.5			53.45			58.25			56.05			45.78			167.7			378.9			1897			59.4			320.6			9.78			362.2			213.2


			15.97			41.48			42.91			34.69			53.1			16.83			193.2			952.5			54.7			58.9			56.2			46.76			170.7			382.2			1936			61.35			333.1			10.03			367.2			218.7


			15.81			42.75			43.59			35			53.95			17.34			195.7			964			55.5			59.45			56			46.8			172			386.5			1951			61.4			334.9			10.52			373.8			220.5


			15.79			41.51			41.37			34.68			52.7			17.91			191.2			960			53.15			59.05			55.05			46.31			170.4			386.3			1902			60.7			328.6			10.46			365.7			218.5


			15.98			41.79			40.73			33.93			50.75			17.14			189.1			946			52.35			58.95			54.75			45.1			169			384.4			1863			60.35			324			10.35			352.9			216.2


			15.9			41.59			40.64			34.06			49.29			17.08			189			943.5			52.5			58.85			54.8			45.59			169			383.6			1837			60.7			323.2			10.35			346.4			215.6


			15.78			41.39			40.62			34.28			50.35			17.09			189			946			52.3			59.05			54.65			44.92			167.3			383.5			1847			60.05			322.7			10.46			353.3			214.4


			15.57			40.4			40.13			33.8			48.42			16.99			186.6			931.5			52			58.65			54.55			43.65			166.8			377			1865			59.35			318.9			10.47			345.5			214.2


			15.67			41.35			40.86			34.1			50.5			17.31			187.8			932			52.85			58.6			54.5			43.2			167.8			380.4			1887			59.25			321.5			10.57			359.5			214.3


			15.74			41.65			40.48			34.27			52.2			17.18			187.9			929.5			53.2			59.05			54.35			43.5			167.4			379.8			1884			59.6			324.7			10.61			368.5			214.1


			15.6			40.59			40.1			34.07			51.05			17.31			187.5			929			52.2			58.4			54.25			43.24			167.2			380			1865			59.3			323.6			10.66			362.4			215.3


			15.76			41.8			40.16			34.32			53.05			17.38			186.7			931			52.7			58.55			54.15			43.77			166.4			377.8			1853			60.45			328.6			10.8			371.6			216.1


			15.95			42.37			40.9			34.75			53.5			17.8			188.5			928			53.45			58			54.05			44.6			166.5			380.2			1838			60.5			327.8			11.11			381			217.4


			15.92			43.42			39.59			34.82			53.35			17.79			190			931.5			53.8			57.9			53.9			44.7			166.2			379.5			1829			61.1			330.1			11.13			380.7			217.9


			15.83			43.32			39.32			34.49			53.4			17.7			189.1			931.5			53.7			58			53.8			44.29			165.4			379			1830			61.1			328			11.23			380.2			218.9


			15.61			42.06			38.99			34.22			52.75			17.3			187			932.5			52.5			56.95			53.35			42.54			164.8			380.6			1793			60.1			319.5			11.22			373.7			214.8


			15.47			41.9			38.98			34.26			51.9			17.26			186.3			932			52.3			56.5			52.9			42.22			163.8			381.2			1776			59.55			323.9			11.05			374.6			213.5


			14.99			40.73			38.02			33.4			50.45			16.58			178.5			903.5			49.95			55.9			52.75			41.58			162.5			380.3			1741			58.75			321.6			10.68			363.1			209.2


			14.99			40.4			38.58			33.75			51.05			17.14			177.7			907.5			50.35			55.85			52.8			41.65			163			377.3			1756			58.7			315.9			11.03			369.3			208.8


			14.79			38.39			39.25			32.33			51.85			17.03			177.7			910			49.79			55.75			52.25			40.45			163			372.1			1739			57.7			315.7			10.85			367.5			204.8


			14.91			37.27			39.06			32.49			51.35			17.46			177.7			918			50.35			55.55			52			40.73			159.9			368.9			1754			56.85			307.3			11.01			365.1			205


			15.66			39.76			38.92			33			53.6			17.95			181.4			923			52.45			55.1			52.5			40.95			161.2			370.55			1785			57.1			310.4			11.42			383.2			207.6


			15.66			39.76			38.92			32.89			53.6			18.05			181.4			923			52.45			55.1			52.5			41.9			161.9			370.55			1785			58			310.4			11.42			383.2			210.4


			15.64			40.21			38.59			32.93			54			18.18			181			936.5			51.15			55.35			52.1			42.97			160.7			370.8			1779			58.25			313.6			11.38			375.6			212.7


			15.58			39.54			38.76			33.24			54.15			18.02			180.4			935			50.55			55.85			52.3			42.42			161.2			375.2			1779			57.7			314.7			11.38			377.1			211.6


			15.27			38.74			38.03			32.52			53.05			17.44			179.1			922.5			50.1			55.9			51.6			41.71			156.1			367.4			1790			56			306.4			11.21			370.5			207.2


			15.12			38.93			36.75			32.62			52.3			17.7			177.5			916.5			49.82			55.7			51			41.5			156.5			368.3			1773			55.75			303.7			11.29			361.4			207.1


			15.29			38.01			36.5			32.59			52			17.01			175.9			914			49.51			55.95			51.05			40.42			156.9			367.3			1782			55.85			308.9			11.11			355.7			205.8


			15.39			37.77			36.42			32.47			52.65			19			177.5			921.5			50.1			55.85			51.35			40.84			156.7			360.6			1774			55.25			307.6			11.07			363			204.1


			15.78			38.41			36.42			32.54			53.3			18.95			180.8			919			50.2			55.55			50.8			41.34			156.2			358.5			1786			55.15			310.8			11.13			364.5			203.4


			15.66			38.45			36.72			31.7			53.65			19.31			183.5			913.5			50.85			54.75			50.25			40.3			154.1			355.7			1773			55.35			309.7			11.01			373			203.1


			15.52			38.73			36.37			31.6			54.8			19.35			184.5			917			51.05			54.85			50.3			39.86			153.4			355.2			1761			55			307			11.16			372.4			201.5


			15.1			36.67			35.85			31.88			51.75			19.73			184.4			897.5			50.6			54.5			50			40.3			153.2			351.5			1698			54.65			304			10.91			354.5			200.3


			15.1			36.67			35.85			31.28			51.75			19.1			184.4			897.5			50.6			54.5			50.05			40.74			152.8			351.5			1698			53.9			304			10.91			354.5			198.4


			15.1			36.67			35.85			30.2			51.75			18.49			184.4			897.5			50.6			54.5			49.53			38.85			150			351.5			1698			52.2			304			10.91			354.5			193.1


			15.1			36.67			35.85			30.15			51.75			18.38			184.4			897.5			50.6			54.5			49.49			37.97			149.3			351.5			1698			52.55			304			10.91			354.5			194.2


			15.1			36.67			35.85			30.71			51.75			18.48			184.4			897.5			50.6			54.5			49.97			38.85			150.8			351.5			1698			54.05			304			10.91			354.5			197.1


			15.21			37.61			36.72			30.46			55.1			18.41			186.9			900			51.25			54.95			50.45			38.93			151.4			351.7			1742			56			310.6			10.94			372.9			198.6


			15.64			38.4			37.7			30.76			56.45			18.83			189.2			900.5			53.5			55.35			50.55			40.44			151.9			351.5			1773			55			315.1			11.17			373.2			200.1


			15.79			38.78			38.73			31.48			57.7			18.9			191.9			903.5			54.55			55.15			50.2			42.14			152.9			350.5			1793			55.75			315.3			11.22			385.1			201.4


			15.63			37.81			38.65			31.29			55.35			19.09			188.7			896			53.35			54.7			49.92			41.53			152.4			352			1758			54.95			303.8			11.16			366.8			201.6


			15.64			38.14			37.16			31.08			55.35			19.36			188.5			878			53.75			54.85			49.48			41.15			152.4			351.6			1748			54.8			306.4			11.28			370.7			202.3


			15.46			37.95			37.15			30.49			56.3			19.02			188.7			863			53.8			54.75			49.05			40.23			151.8			349.2			1704			54.5			301.7			11.05			376.8			200.1


			15.78			38.99			37.8			31.32			58.7			19.47			191.4			872.75			54.95			54.95			49.58			41.37			155			353			1720			55.3			308.7			11.16			395			204.7


			15.43			37.79			37.74			31			57.85			18.74			187.9			858			54			54.4			48.8			40.24			152.8			352			1700			54.55			305			10.83			387.8			200.3


			15.51			38.46			37.99			30.9			53.55			18.67			187.7			863			54.8			54.75			48.9			40.82			152.2			354.1			1744			54.25			311.7			11.06			387.4			199.5


			15.51			38.46			37.99			32.23			53.55			18.91			187.7			863			54.8			54.75			49.1			41.48			154.7			354.1			1744			55.85			311.7			11.06			387.4			202.9


			15.51			38.46			37.99			32.11			53.55			19.08			187.7			863			54.8			54.75			49.24			41.1			154.8			354.1			1744			55.8			311.7			11.06			387.4			201


			15.53			38.6			38.54			34.2			53.3			19.29			188.5			861.5			54.3			54.65			49.37			41.6			155.1			356			1726			55.8			309.7			11.08			383.9			203.7


			15.78			40.35			39.03			33.81			54.35			19.8			191.4			874			55.15			55.05			49.72			43.36			156.8			361.6			1739			56.4			313			11.45			398.1			208.4


			15.96			40.15			38.3			33.56			54.2			19.88			190.1			871			53.95			54.7			49.15			43.47			156.2			362			1726			56.9			308.5			11.42			399.8			212.6


			15.97			38.78			37.68			32.98			54.65			19.32			189.1			878.5			54.25			54.85			49.42			43.16			157.2			361.3			1711			57			312			11.08			407.5			217.8


			16.12			39.25			38.48			33.78			54.65			20.65			190.1			875.5			55.05			55			49.85			42.65			157.1			362.1			1727			57.5			314.4			11.25			405.9			218.9


			16.51			41.34			40.3			33.79			57.9			20.84			194.5			878			55.35			55.45			50			44.12			159			353.2			1779			58.4			323.1			11.46			429.6			221.1


			16.51			41.34			40.3			34.53			57.9			20.69			194.5			878			55.35			55.45			49.71			44.24			165.3			353.2			1779			58.7			323.1			11.46			429.6			220.5


			16.51			41.34			40.3			35.35			57.9			20.98			194.5			878			55.35			55.45			49.6			46.85			165.3			353.2			1779			57.85			323.1			11.46			429.6			221.3


			16.58			43.47			39.51			35.39			56.9			21.25			193.5			888.5			56.45			55.5			49.72			45.73			166			352.3			1779			56.85			322.9			11.75			425.6			222.8


			17.21			44.96			33.76			34.75			57.15			21.71			193.2			897			56.5			55.2			50.05			45.3			166.3			338.3			1760			56.9			319.8			11.53			425			222


			17.21			44.96			33.76			35.1			57.15			22.16			193.2			897			56.5			55.2			49.99			45.51			164.9			338.3			1760			57.3			319.8			11.53			425			224.1


			17.31			45.29			33.82			34.74			57.05			22.1			191.8			882			55.85			55.45			50.05			45.97			165.3			339.4			1749			57.3			318.7			11.36			421.6			223.3


			17.95			44.82			33.9			34.48			56.9			22.96			189.9			879			55.45			55.55			49.95			44.9			167			342.7			1749			57.05			324.5			11.45			420.9			223.3


			18.36			43.94			32.02			34.67			55.1			23.55			184.8			873			54			55.5			50.15			44.89			166.3			340.2			1737			55.85			316.5			11.33			409.1			220.2


			18.14			42.72			32.08			34.23			53.85			23.2			183			869			53.6			55.4			50.9			45.18			166.1			337.6			1735			55.35			313.5			11.18			402.2			219.2


			18.77			45.25			32.75			35.42			55.4			23.81			186.5			886.5			55.1			57			51.2			46.63			168.4			339.5			1750			56			315.8			11.42			409.2			223


			18.55			44.84			32.91			35.35			55.9			23.96			187.2			886.5			54.8			57.25			50.95			45.55			164.4			337			1770			56			320.3			11.42			412.8			221.7


			18.5			45.05			32.28			35.05			56.35			24.21			186.6			883.5			56.6			56.6			50.7			45.09			162.9			336.4			1750			54.7			315.4			11.52			417.2			220.3


			18.65			45.51			33.14			36.09			57.2			24.6			186.9			888			57.65			56.7			50.75			44.65			160.6			339.1			1748			54.65			323			11.8			425.6			221.7


			18.08			44.2			32.94			35.11			56.8			23.75			184.3			889.5			56.15			56			50.4			44.15			159.8			337.7			1736			55.65			322.6			11.38			424.5			216.6


			17.9			44.08			33.02			34.99			55.55			23.6			181.5			883			56.2			55.45			49.85			44.4			157.3			336.7			1735			54.97			319			11.5			418.7			215.3


			18.27			45.62			33.28			35.77			56.95			24.53			184.2			894.5			57.85			55.8			50			45.08			156.7			339.5			1746			55.22			318.5			11.82			425.9			219.5


			17.88			44.34			32.88			35.27			56			23.91			180.5			894.5			55.9			55.45			49.84			45.73			153.9			338			1724			54.35			310.7			11.66			413.3			217.6


			17.96			44.17			32.78			33.9			56.05			23.79			179.3			866.5			55.55			55.65			50			45.96			155.2			340.7			1737			54.49			311.7			11.51			410.5			217.2


			18.73			47.54			34.42			34.92			58.6			24.68			191.4			900			57.95			56.75			50.45			47.79			157.5			369.1			1774			55.12			317.8			12.48			427.2			220.7


			18.73			47.54			34.42			34.82			58.6			24.7			191.4			900			57.95			56.75			50.35			47.69			158.2			369.1			1774			54.73			317.8			12.48			427.2			220.7


			18.73			47.54			34.42			35.76			58.6			25.48			191.4			900			57.95			56.75			50.65			48.83			160.3			369.1			1774			56.28			317.8			12.48			427.2			225.9


			18.66			47.58			33.58			36.23			57.55			25.93			191.5			899			58.65			57.05			50.85			50.8			160.2			367.9			1780			56.23			319.1			12.69			421.3			227.9


			18.49			47.28			33.01			36.05			56.45			25.73			188.9			869.5			58.7			56.7			49.96			49.25			156.8			364.4			1751			55.7			312			12.64			413.6			242.6


			18.11			46.58			33.68			34.97			55.65			25.64			185.6			859			57.4			56.1			49.78			47.85			157			360.8			1716			55.26			308.6			12.58			413.4			238.9


			18.32			47.42			33.93			35.6			56.65			26.43			189.7			856			58.5			56.5			50.1			48.72			160			362.9			1731			56.33			307.3			12.83			422.1			242.9


			18.44			47.82			34.3			35.89			56.75			26.4			190.9			855.5			59.55			56.65			50.1			50.2			158			363.7			1738			56.76			306.9			13.01			425.8			243.9


			18.61			47.7			34.42			36.03			56.6			26.52			190.7			865			61.2			56.95			50.25			51.05			158			363			1739			56.23			308.2			13.03			425.5			242.3


			18.52			47.5			34.51			35.59			55.8			26.5			188.2			866			60.15			56.55			50.1			50.95			157.4			362.6			1715			55.75			307.9			12.87			419.2			240.8


			18.42			47.47			34.97			35.3			56.6			26.08			188.3			862.5			60.15			56.4			50.5			50.8			158.3			361.9			1700			55.79			300.2			12.91			423.2			241


			18.71			47.57			35.81			35.8			57.9			26.59			191.9			864			61.65			56.55			50.45			52.3			160.3			362.2			1703			56.57			298.8			13			426.5			242.3


			18.84			48.31			36.05			35.44			58.05			26.8			192.5			888.5			61.7			56.55			50.55			52.2			160.2			363.7			1699			56.13			295.4			13.07			425.4			242.5


			19.19			49.06			36.02			36.35			58.45			27.18			193.8			861			62.4			56.75			50.5			52.9			158.9			364.5			1708			56.47			298.1			13.31			431.8			244.6


			19.07			49.1			35.4			37.12			59.05			27.2			194.2			862.5			63.05			57			50.15			53.9			159.6			361.4			1720			57.15			300.3			13.25			434.7			244.8


			19.37			49.06			34.61			37.42			59.35			26.81			195.1			864			63.1			56.65			50.4			51.4			160.2			358.5			1709			57.05			301.8			13.22			434.8			242


			19.19			48.56			34.4			36.82			59.5			26.3			194.7			865.5			62.9			56.5			50.6			50			160.4			360.2			1702			55.94			299.4			13.03			436.9			240.3


			18.95			46.55			34.23			36.18			59			25.05			194.9			874			62.5			56.75			50.45			49.08			158.7			356			1725			55.36			296.7			12.76			435.6			234.1


			18.62			47.35			33.78			35.38			57.7			24.01			194.2			862			60.2			56.75			50.2			47.95			158.3			353.3			1715			53.57			293.6			12.41			426.9			231.7


			18.58			47.84			33.85			35.64			56.7			24.41			193.8			856.5			60.95			56.65			50			49.86			158.3			353.5			1723			52.65			297			12.45			424.9			231.2


			18.42			46.8			33.56			35.87			56.3			24.5			193			854.5			60			56.6			49.12			49.2			157.1			351.8			1707			52.56			294.8			12.54			421.6			230.1


			18.21			45.69			33.6			35.36			55.05			23.75			191.2			842			59.35			55.65			49			48.38			160.8			354			1688			51.98			290.1			12.36			408.2			227.7


			17.97			45.71			33.87			34.02			54			23.48			187.6			831.5			57.7			55.4			49.06			46.64			158.6			351.8			1659			52.17			285.6			12.16			401.7			227.6


			18.59			47.33			34			34.78			55.55			24.6			191.9			850.5			60			55.7			49.79			48.23			159.4			355.3			1699			52.41			294.4			12.59			413.3			230.2


			18.77			48.05			34.71			35.1			56			24.93			192.3			860			60.8			55.5			49.33			49.5			157.7			356.5			1693			51.98			300.2			12.72			412.5			230


			18.64			49.11			34.08			35.33			55.85			24.3			193			861			60.9			55.6			49.32			47.73			156.6			356.6			1707			52.27			298.9			12.6			407.6			230.1


			18.6			45.3			34.22			35.07			55.75			24.31			194.2			858			59.15			55.5			49.29			48.22			157.6			361.3			1700			51.88			295			12.71			412.1			227.8


			18.73			45.7			34.71			35.56			54.8			24.61			195.4			864.5			58.55			55.5			49.44			48.85			158.3			361.9			1706			51.59			296.4			12.71			407.4			226


			18.7			46			34.69			35.63			54			24.7			195.3			862.5			58.15			55.6			49.68			48			159			363.5			1715			52.51			298.1			12.79			404.1			227


			18.78			46.74			34.82			35.85			54.5			24.92			194.7			874.5			58.7			55.45			50.04			45.88			159			362.2			1717			52.03			299.6			12.84			405.1			226.5


			18.76			45.63			34.53			36.02			55.05			24.51			193.5			872			58.4			55.45			50.67			45.59			160.2			360.3			1705			52.56			300.2			12.81			407.8			223.8


			18.9			46.26			34.72			35.87			54.8			24.84			196			879.5			58.65			55.6			50.72			45.06			159.4			361.1			1696			51.21			299.6			12.77			411.2			223.6


			19.09			46.63			35.17			36.26			54.9			25.21			195.7			875.5			59.75			55.5			50.91			44.56			161.3			364.9			1698			52.61			294.4			13.18			413.3			225.8


			19.21			47.29			35.04			37.19			55.15			25.27			198.4			898			59.85			55.7			50.28			42.81			161.1			363.5			1709			52.46			296.3			13.34			413.6			229.5


			19.27			46.63			34.76			36.9			54.6			24.55			195.9			890.5			58.45			55.85			50.52			45.12			161.8			363.5			1709			51.98			290.7			13			407.7			232.5


			19.2			46.49			34.21			37.98			54.3			23.86			195.3			895.5			55.8			55.7			50.47			44.2			162.4			360.3			1721			51.64			289.9			13.08			410.4			232.7


			19.9			46.97			33.88			37.94			53.95			23.76			196			885			55.9			54.55			50.57			44.56			162.3			360			1720			51.88			290.7			12.98			410.3			233


			19.66			45.86			33.27			37.1			53.2			23.52			194.4			880.5			55.55			54.25			50.33			43.26			162			367.6			1713			51.3			290.5			12.84			400			234


			19.77			45.7			35.53			37.16			53			24			194			872.5			56.05			53.95			50.28			44.21			164.4			370.1			1698			50.72			292.5			12.92			399.1			233


			19.73			45.92			34.91			37.12			53			23.64			194			881			55.9			53.75			49.75			46.08			162.6			364.6			1695			50.24			292.4			12.75			397.2			229.1


			19.85			46.29			35.48			36.4			53.1			24.35			194.8			883			57.1			53.65			49.94			44.84			163.7			370.8			1695			51.4			296.4			13.15			397.5			231.4


			19.68			46.5			36.17			35.71			53.35			25.23			194.3			887			56.5			53.6			49.84			44.22			162.6			374.2			1695			51.45			292.8			13.1			394.3			230.4


			19.7			47.08			36.17			35.43			53.75			25			195.1			888.5			56.6			53.55			50.18			44.05			161.1			375.5			1693			51.45			294.8			12.98			398			229.5


			19.98			47.64			36.46			36.01			55.15			25.16			194.2			878			56.7			53.1			50.23			44.51			157.8			373.6			1697			51.01			290.2			13.25			414.9			227.5


			20.12			48.23			36.26			37.44			55.6			25.71			195.6			872			56.05			53.2			49.89			44.53			156.9			371			1698			50.82			289.3			13.44			417.2			227.6


			19.85			46.74			35.81			37.49			54.6			25.04			193			868.5			55.75			52.75			49.55			43.92			152.7			367.9			1689			50.05			284.9			12.97			409.1			222.7


			19.81			46.49			35.51			37.93			54.15			24.96			192.7			891.5			54.3			53.4			49.45			43.06			153.7			368.6			1690			49.71			282.5			12.94			405.8			223.1


			19.21			43.6			35.15			37			52			23.88			189.6			857.5			52.3			52.65			48.38			42.88			155.9			362.6			1654			48.24			277.8			12.49			388			221


			19			43.48			34.65			36.88			51.2			23.76			186.1			852.5			53.25			53.1			48.41			42.2			155.9			363.3			1621			48.4			281.6			12.46			383.6			222.2


			19.43			44			35.66			38.04			52.6			24.46			190.4			864.5			55.5			53.2			48.38			43.07			156.5			363.5			1644			49.76			285.2			12.86			395.5			224.7


			19.59			44.57			35.68			38.88			52.9			24.68			191.8			863.5			56.55			53.35			48.97			42.69			159.4			362.7			1665			50.77			286.5			12.97			397.1			229.8


			19.34			43.98			35.21			38.48			52.3			24.27			190			863.5			55.1			53.65			49.26			42.09			159.8			359			1647			49.76			286.1			12.68			388.6			227.4


			19.39			44.09			34.9			37.76			52.55			24.48			189.2			869.5			53.8			53.6			50.52			42.08			164.5			359.7			1645			50.63			289.2			12.66			387.4			227.8


			19.87			44.82			35.05			38.07			53.05			24.61			191.5			880			55.1			53.1			50.13			41.1			163.2			367.2			1666			50.48			288.5			12.89			387.6			229.7


			19.77			44.59			34.92			37.52			53			24.25			189.9			881.5			54			53.55			50.57			40.98			163.1			368.3			1660			49.56			289.3			12.69			387.2			226


			19.97			44.99			34.53			37.96			53.1			23.9			193.1			888.5			54.3			53.7			52.66			41.37			165.8			366.5			1668			49.85			289.1			12.55			388.5			226.8


			19.67			43.42			34.16			36.36			52.45			22.37			186.5			879.5			52.25			53.9			52.42			39.74			164.8			364.5			1652			47.87			288.4			11.61			385.9			223.9


			19.43			43.06			33.9			35.87			51.55			22.01			190.9			871			52.25			53.25			52.13			38.71			163.7			361.2			1646			47.34			287.6			11.52			379.4			222


			19.25			42.98			34.08			35.71			52.3			21.39			189.3			872			51			53.05			51.79			38.32			164.8			359.2			1627			47.48			284			11.5			379.1			221


			18.97			43.21			33.81			35.67			50.45			21.54			187.7			881.5			51.85			53.25			51.49			37.89			162.4			356.2			1630			47.15			285			11.39			372			218.7


			19			42.81			33.57			35.46			50.45			21.68			186.8			863.5			51.55			53.55			51.83			37.81			162.9			357.9			1617			47.82			284.7			11.37			375.3			220.1


			18.89			42.24			32.89			35.01			49.79			21.48			185.3			858			50.9			53.85			52.08			38.22			162			354.2			1620			47.32			284.4			11.14			368.3			219.6


			18.77			42.24			32.59			35.55			51			21.52			185.2			870.5			50.95			54.8			52.61			37.08			163.7			356.7			1620			47.66			285.2			11.09			374.9			217.4


			18.48			41.46			33.44			34.7			49.98			20.99			181.2			872			49.57			54.4			52.51			36.96			164			351.1			1589			46.19			278.3			10.7			363.7			212.2


			18.47			41.21			33.54			35.07			49.16			21.4			185.2			907			52.2			54.45			53.15			37.04			164.5			358.1			1568			46.42			282.9			11.52			362.8			213.7


			18.47			41.21			33.54			36.35			49.16			21.8			185.2			907			52.2			54.45			52.86			37.08			162.6			358.1			1568			47.1			282.9			11.52			362.8			214.1


			18.47			41.21			33.54			36.88			49.16			22.8			185.2			907			52.2			54.45			52.95			37.33			162.8			358.1			1568			47.49			282.9			11.52			362.8			215.6


			18.54			41.38			33.64			37.26			49.73			22.85			186.3			912			52.25			54.3			52.86			36.78			161.8			359.7			1586			47.47			282.3			11.58			364.1			216









program2/smi_logret.txt

			-0.007039366542266556			-0.008658062743114314			0.006313595156852259			-0.011168309071242			0.003476536901090288			-0.004178279059195766


			0.01036923434331216			-0.005204220366739509			-0.01050062151106879			-0.002218771711217205			-0.04118013933396769			-0.01243109930783692


			-0.01715449734512919			-0.01877989465159624			-0.006247850938363442			-0.02192108821105476			-0.0009544262237279888			-0.03108358355776986


			0.002667489013738589			-0.004640379556501983			0			0.004345943389547191			-0.009966859915392146			-0.01256214866865646


			0.004943367430225276			-0.005934735519814716			0.0006922810937606272			0.005678110909661527			0.007822725681208897			-0.003279766797001482


			0.01665664160236879			0.01390290516899162			-0.00345662286791093			0.01367165727021469			0.01922211995454148			0.02051014668420992


			0.0061072107269311			0.001334223013136349			0.00345662286791093			-0.005756048657553414			0.006815995229169758			-0.005333345975362391


			0.002961711494328334			-0.03154006507020224			0.01114217655324179			-0.0101033145825542			-0.02580010494814733			-0.001992694116710325


			0.006163020251142903			-0.008801173050739575			-0.0214764056232557			-0.004796172263493048			-0.01699356447464284			-0.01187349041501662


			0.004486707665515066			-0.005328798712246563			-0.009549867939844248			0.006108221434876437			-0.005135398774331001			0.01586285740805016


			0.0006426047131271595			-0.001911437345267775			-0.001356852311290346			0.006586192852856776			-0.002790050635754771			0.006014050869755483


			-0.003208902101040412			0.007667769197844621			0.01296504001728938			-0.003956918770235962			-0.0004642525617275517			-0.002677377770716305


			0.01766906557366976			0.008158052974142294			0.01383147914846194			-0.003504164777096808			-0.009469986466891456			0.01142869582362271


			0			0			0			0.00614037017023783			0.01388911216066724			0


			0.006543098588935869			0.01214502024261988			-0.005555569844602815			0.01328628933233489			-0.009049835519918226			0.01156082240107592


			-0.002404109998491499			0.002621806177379504			0.005555569844602815			0.02208789368503306			0.01231857529704472			0.001368925607341698


			0.00109206082710811			-0.005454360636901967			0.004886571678301976			0			0.007511772411062267			0.0075627723817


			-0.0008737440485964143			0.007425236124313006			0.01338519455765308			0.0004558924172872736			-0.007277881636986727			0.002072539601972068


			0.01606725441758217			0.008143546710306815			0.02005797904459872			0.02026785177537782			0.02008336845467706			0.004158010148664015


			0.004670307610494806			0.0108877867022108			0.008720985505444645			-0.00232396107382371			-0.01844459950546051			-0.004158010148664015


			0.003125700245218521			0.006949921483810684			0.008061604671026679			0.01355477635781677			0.01131020539158634			-0.004829260851572759


			-0.01531151626301597			-0.01118579895771576			-0.01024899161682757			-0.01262583992315758			-0.01621847748682281			-0.01434940917899885


			0.02700755602620708			0.008714165298600918			0.003648307585475408			0.01734282980129676			-0.003026425310795222			0.01022852422649612


			-0.0006785027965827695			0.007207238404949301			-0.001460920639674512			-0.00424629088145112			0.009106893062465371			0.01172023067789141


			-0.01258160833897337			-0.001355319837010427			0.0007301935337213905			0.002356824093530108			0.000703977501793851			0.001387925274848101


			0.001564071372365028			0.005659324668901178			0.01768653325251002			-0.01731037376058842			-0.005851391768463721			-0.003466207976486224


			0.01464154999294776			0.02342780553168033			0.05109765709845959			0.0426402823493035			0.03008636261392184			0.03808640862308943


			0.0004539264717071667			0			-0.008570368001707962			-0.02344044180079408			-0.01811298327685229			-0.02625195097608657


			-0.005433565552918296			-0.008792282460993839			-0.01920919610536842			-0.005187467421515102			-0.0147699320801844			0.0021030501967787


			-0.01301050205278509			-0.007573185937119753			-0.007581537452397313			-0.02370550233265423			-0.01798941501671969			-0.01945857086753211


			0.01685622560259015			0.0002286498237928924			0.003025720916537189			0.005989421268175033			-0.0002285453101023016			0.008293067570760648


			-0.01328399586058726			-0.01069042365882344			0.02609511078285109			-0.0009237875945635743			-0.0127158843253028			0.0006942034294761257


			-0.0126682436490384			-0.0006785027965827695			0.00311526731695011			-0.008275909303859574			0.004976259986228193			-0.006920442844573937


			-0.00088300226487803			-0.009227026192820453			0.0054751798880881			-0.006389798098771049			-0.02197890671877545			-0.005502077153983542


			-0.02806667422484388			-0.008920665758379354			-0.01014444907177214			-0.0361888942821178			-0.02324156357403195			-0.01023550389402672


			0.03071802354646369			0.01701787599099891			0.002331909334978732			0.02983966660345905			0.01374817071705703			0.0212700986177361


			0.001993135417881042			-0.01479515891674721			0.05848683070006011			-0.003159560290368457			0.04425202622214908			0.03313662358942837


			0			0			0			0.001352875065419479			0.007839560556336611			0


			0			0			0			0.02605861735236692			0.0189280098855189			0


			-0.005306225140841114			-0.0104040783526762			-0.005758962852011607			-0.009220904429812382			-0.02515855963615499			0.001434720475660178


			0.02342549951005601			0.009514398578689853			0.01487630740128854			0.02697838037993705			0.009708814126961229			0.0583837747352498


			-0.07875693612045032			-0.001776988472928842			0.01594662411393966			0.002360161586492548			-0.01269491948124912			0.06038682665206796


			0			0			0			-0.008939132684534723			0.006211914603170943			0


			0.01301992352848336			-0.004649626443768984			0.005939771387784454			0.0009372071913742452			-0.01078858163058261			0.003238869228143759


			-0.004008021397538641			-0.003748212965028586			0.00255645644130098			-0.00561011289076685			-0.01630470902494352			0.01470614738969545


			-0.02781993820190864			-0.02413422931017983			-0.01775945196095829			-0.01664393483951132			-0.01360868743156596			-0.01470614738969545


			-0.002453988961566456			-0.01301907194609431			0.0008385744726213673			-0.00366133132123414			0.004664083968667576			0.01470614738969545


			-0.0002042275101556967			0.004036975630266504			-0.01001677824347169			-0.03191999474346874			0.01389845281915258			-0.02999819588539498


			0			0.006193292620548352			-0.03428907347863142			0.02237229775453331			0.0223702549182998			0.006410278360919008


			0.02167491190703208			-0.02077666425224045			0.01699757636857058			0.01183445764700286			-0.01352766244083625			0.00726102423704722


			0.02728884298696466			0.001890161226405507			0.02312241742085419			0.01708653898601442			0.02841165814007374			0.02708413396692455


			0.004298308788399208			-0.001050530614526313			0.0016722411923622			0.01596278026272424			0.002345766968219198			0.01340053553748222


			-0.01347758126738619			0.005686021426629218			0			-0.003778936948625855			-0.01515003921420721			0.002532715579283806


			0.01671348097374059			-0.0008444163474097266			0.04099634723624046			0.02482227681913951			0.007662872745569427			0.01190490250631848


			-0.01074585883055734			-0.008614403517912983			-0.0008714597501411347			0.005816788092586123			0.007487166468637785			-0.00170940212564874


			-0.01147727795415276			0.008403410796379074			-0.0008707009692434653			-0.006782971742627097			0.0110994172914971			-0.00765635386199337


			-0.01987721056221581			-0.001265022306586427			-0.01811174994304654			-0.02526952096624502			-0.001660932876792476			-0.01930399851496833


			0.02559938364101333			-0.004205220662978348			0.006000875273137751			0.01088768151682862			-0.006851769274551334			0.008347293876763029


			0.01628491098820906			-0.01540734205199001			0.005172425324987628			0.006206751842471103			-0.001411764940362215			0.005042027488248113


			-0.009032319470837269			0.0004133085407045378			-0.01458627319436534			0.00480077734335671			-0.01447270826389468			0.009310266151095536


			0.003431270790940744			-0.000826446328031416			0.01891715913220526			0.00869990987554603			-0.01609230128875527			0.005970166986503767


			0.0325320687189774			0.02551905891840311			0.01839736513971602			0.03306494157083195			0.0442962859049767			0.01551755275018563


			-0.02042904654773414			-0.004861047297980647			-0.01404764101325018			-0.01592865932784493			-0.03144322854067383			-0.01123121956950035


			-0.003039516017896648			0.01166379462073275			-0.01127016697103933			0.002472189145389159			-0.006217636610870603			0.006896579059060493


			-0.0275805830675302			-0.001492060385514637			-0.02553330200516513			-0.04264211926600225			-0.01707108714663841			-0.0415137966924326


			-0.00483854946295148			-0.01059331940166475			0.01013522189404359			-0.004260361473612306			-0.009881059509466272			0.00249273082960233


			-0.01106136708651428			0.005918427759766587			-0.01181448341376345			-0.02010822954334568			0.03063200361450535			-0.01075724067949579


			0.001038313871707164			0.01366083143961294			-0.0108469982994599			0.02152633424802763			0.02425492037315369			0.0216314590838671


			0.003121425903469532			0.003875973844693181			-0.01237129180254737			-0.01362482904339402			0.004021294596958214			-0.009208939085310064


			-0.001249739800234462			-0.003875973844693181			-0.001638002004238359			-0.002795901168933135			0.006181664953575972			0.002503130218118432


			-0.006018488645209707			-0.02000066670666945			0.001638002004238359			-0.01661321088718015			-0.02636066969106832			-0.03770938595273776


			-0.002066970558145087			0.00506864865520118			-0.02349237239827495			0.0156829782619603			0.01804806987170293			-0.006415418956200014


			0.03423625349153658			-0.004014796729233883			0.04252480456760388			0.02685673783724774			-0.01735096283754745			0.03912479449223216


			-0.01147240116223669			0.01081320829689281			0.005865119452398204			-0.01233997623557581			-0.02343318801489502			-0.000830909894087295


			-0.01196864680919285			-0.002554823616589985			-0.02325686216426703			0.04485922121405839			0.01118860855596759			0.02013490840905563


			0.0004175365405125753			0.008112768663603998			-0.05588045839445677			0.0084221453988782			-0.01255007915428852			0.00424629088145112


			0.0200365239316409			-0.007474674416705795			0.0203928635631403			0.002490661312452236			-0.02109120137863485			0.006831794291703552


			0.02962058514708588			0.001916729369691783			0.03220890336961801			0.03812405784173833			-0.004651686314500303			0.0278037023710529


			0.03733528519466578			0.005986761520137218			0.0503462023196839			0.04884197898329878			0.006651909228305719			0.04321104279429377


			0.00708655383082446			0.01295075299107928			-0.01960011615737489			0.01756356893870148			-0.02222069206292554			0.02609654151980267


			-0.01570534159013492			0.01026321925016882			-0.011745101458283			-0.01810749062739037			-0.01597271169429648			-0.01313339702929195


			0.01984327852893397			0.005943881010858743			0.01936902656894279			-0.002715179512218224			0.0107643665871584			0


			0.01883557603617714			0.01110135734891404			0.0102565001671886			0.03139888895711129			0.007604599385219402			0.01502375676046075


			-0.01190073548371817			0.01190356559630512			-0.01788042527784839			-0.01334094272398545			-0.004352563998842207			-0.013158084577511


			0.0002319916493411789			-0.0013547078161249			0.003381237371869794			-0.01262019493299649			-0.01294516459203665			0.002805050927608743


			-0.00831797771858156			-0.007194275634027303			-0.006751080493420325			-0.002178650099222246			-0.02141954437724314			-0.005602255548669888


			0			0			0			0.001088731735196635			0.02895051057840758			0


			-0.01007334525284209			0.006968669316093301			-0.01419648059634859			-0.004889985294191934			-0.00967229464250785			-0.01295115234707822


			-0.005905081887714214			0.00338945076499142			-0.004137366265961617			0.005979903658217545			-0.0008552491434290488			-0.01096903137057392


			-0.01817619881377608			-0.02016649117960467			-0.0188144609122407			0.008762378078985833			-0.01884251787896929			0.01373019281190224


			0.004010700563407354			0.004446427957134791			0.007320081486505536			0.04270311732497589			-0.005438206249143818			0.0289875368732524


			-0.01528776866312676			-0.01240051319845525			0.00737406045271527			-0.01311681195494874			-0.01675496843761781			-0.01506619835464429


			0.0150645294613958			0			0.001646090906668896			0.0223440977240239			0.008445822168519079			0.01317046318974491


			0.0269216575662643			0.01418463499195655			-0.001646090906668896			0.01576674997144112			0.03773237155226106			0.004746093389255801


			0			0			0			-0.003525268045684982			-0.01110885168997511			0


			-0.006172153552354231			0.006718950248744804			0.006600684031352166			-0.006430890330290762			0.0004249893816625772			-0.0009510224207041063


			-0.01290632655288437			-0.007611409031764715			-0.0107040956159441			0.006430890330290762			-0.009518845009206967			-0.0009501188363203461


			0.006998561131323466			0.001785714760234924			0.001639344629432493			-0.001172333076823406			-0.005458758043751288			-0.007568626480007445


			-0.01662586038585046			-0.002677377770716305			0.01737735080587743			0.001172333076823406			0.01285446000488033			0.002831526195738121


			-0.006440888452071913			-0.00244798163864024			0.01259991469700772			0			-0.002753364018376558			-0.01034329860680039


			0.0006643782771229567			0.006466741233557727			0.001692047781024719			0.002936859673309478			-0.003167566791647314			0.01034329860680039


			0.02308225727254154			-0.002457827178528493			0.05124873011471998			0.01541227899488717			-0.0002108147999799748			0.007590169266675773


			0.03953815187893595			0.006268209464440844			0.02344561857468097			0.04458753805270543			0.007192753667097929			0.03488725900044054


			-0.008220833144856776			-0.004481298111145726			-0.009082714574319084			-0.03979710973007311			0.01325088847871658			-0.01078970742138008


			-0.009081445578241087			0.004930534416993648			-0.03115516777979543			-0.01015237146401793			-0.000215123158837649			-0.06331826473234203


			0.0363504736937923			0.01676523182495915			0.005272419946572349			0.004764749931639223			0.01277211863599392			0.03447011039468384


			0.02236359608685845			0.005498295638597828			0.0367919469335769			0.02784683565712154			0.01802642789492381			0.02495331007611723


			0.01685711706642312			0.02394627963383478			0.006419095860716872			0.01235346160966211			0.01564977166712778			0.02260538517436483


			-0.002995508979798611			0.01016917832794162			0.02326768531932499			-0.006813281234046453			-0.02426385033247147			0.01805465291181685


			-0.005220645791542022			0.00811460299896849			0.01422499093134766			-0.01348886178594411			-0.006794546687501235			0.01017302771305051


			-0.02811577447604963			-0.02788460439997209			-0.01422499093134766			-0.02466290417843231			-0.02118082207944694			-0.02524111792711814


			-0.03015781202144252			-0.01572286724686789			-0.01588076345625034			-0.02985296314968133			-0.0008550663197337549			-0.04769760533571965


			0.0294348333178216			0.05227178577698099			0.02344223615682717			-0.03234324472022454			0.01052528243094075			0.005719748672786906


			-0.006722714394876483			0.01559105881299905			0.03770383762541973			0.0439443029029869			0.02647567398402773			0.01057193892539887


			0.004797322705003548			0.002212118390094719			0.02919039720461036			0.003506724809209771			-0.01080614771671762			0


			0.004820447994179133			0.0004922471179877874			-0.02127739844728493			-0.0005853087670755208			0.01480526435510798			-0.01057193892539887


			0.02420952079353667			0.01213637187341332			0.03908566765465871			0.00586856144365866			0.02867984758463127			-0.0009555662456688374


			-0.02324263650259573			-0.01802740511065082			-0.04206038477140162			-0.01865943350427735			0.01036278703554627			-0.009505774999700733


			-0.007228947143151476			0.009343564410265959			-0.03310915860727892			0.007538452632008585			-0.006920442844573493			-0.003777152743745127


			0.02577963776204539			0.009431690666686698			0.02227695027791876			-0.007538452632008585			0.005994945323630763			-0.004701466111806774


			-0.02937460867990405			-0.001495141070950279			-0.03842932044931757			-0.004035750649127756			-0.01218265843179633			-0.01304771539247573


			-0.01354422510775732			-0.0182585876652821			-0.008446788841968811			-0.02387833746079382			-0.01878520782321447			-0.02829946952136453


			-0.02447959981167802			0.0325535019307166			0.002807676154198635			0.0005619556202960396			-0.002239642593504954			-0.001798561635915075


			0.002305742317355808			0.006843265839073354			-0.0009367682183869519			0.005071862097960178			0.009214583684416411			-0.008944603462898382


			0.02951725185823628			0.008428092284459954			0.01224697360997329			0.02285813807604997			0.04031410816301584			0.0008908686558015688


			0.003811343346461715			0.0002565089150912137			0.0162449821843329			0.002314815848451612			0.007550767351916399			0.01526747213078838


			0.02832090526777087			0.02493635701913144			0.02833604337222484			0.04019453594813305			0.01527475999030781			0.03405759443171341


			0.008135136693216527			-0.01462167041729989			-0.01182279781105633			-0.03321776346248484			-0.001682086182984932			-0.0322459997333624


			0.05103277595439826			-0.0172174367508342			-0.01554939006486178			0.006438418495036569			0.0292347251083509			0.01645375327894261


			0.02960829552153932			0.004852518779884463			0.009689998300968838			-0.02493605573685898			-0.006898278155820226			-0.01463887074811998


			-0.0646726682972063			0.003590668130728503			-0.04288413170218908			-0.02767756452283177			-0.005386888638757359			-0.03656225349327569


			0			0			0			-0.00555556984460237			-0.02293401662901351			0


			-0.01125433912080931			0.008515081768277089			-0.007434978487518062			-0.007176403970442724			-0.02521637085881157			0.003508775529679209


			0.01680290316671185			-0.00439561147303813			-0.002773926882725153			0.008839836569141113			0.01288224865036725			0


			0.02044015976362079			0.01901346508239721			0.02052310838700766			0.03271583369935804			0.01687904092768244			0.01505119161411628


			-0.004892503643514345			0.03423709628132254			0.0142384939891147			-0.01479822109894968			0.005047480972201424			-0.00711114107750177


			0.02391587862120703			0.006825965070399675			0.005752652489449783			0.03976323317201302			0.02636871526117757			0.01607177451003183


			0.006334146276791852			0.002194186288984046			-0.01242251999855704			-0.1106375727586699			-0.01033728132098988			0.00360685693099283


			-0.01680270563344788			0			-0.01227009259181422			0.002635047638004817			-0.01216856095715757			-0.005405418566907905


			-0.001040853593839763			-0.008203491452827727			-0.006545137904908849			-0.01881916491198776			0.02547908530098519			0.01084021455286521


			-0.007255797575007605			0.00957730675339219			-0.02120872487726233			-0.002069323035367887			0.01097815416798831			-0.01353200621857642


			0.05465551144342617			0.01440069195326821			0.05726576180849152			-0.01944790055873291			-0.01097815416798831			0.02265615710818558


			0			0			0			0.03245198498193957			-0.01085894184602276			0


			0			0			0			0.03245828965355102			0.04750233398500336			0


			0			0			0			0.005966928471492494			0.02291170256994546			0


			0			0			0			-0.005425949285997156			-0.02291170256994546			0


			-0.02531099039901052			-0.0239779987066604			-0.0627252840133905			0.003795070968551695			-0.00205708480870781			-0.002745997148855928


			-0.02078748711143596			-0.0263385287016753			-0.02420557443680238			-0.02255734742407478			-0.03805423252990625			-0.02080581608727394


			-0.009847190220824587			-0.0269543990726957			-0.02190188291838258			-0.003710579396535518			-0.04117801422377232			-0.004466287013441317


			0.02533103191166397			0.00206771849322962			0.04158051435940813			-0.01000271567205946			0.01458135073338074			0.005361943141385606


			-0.008689982269431518			0.03931386108779344			0			-0.01404444411077499			0.00919213051958323			-0.010695289116748


			0.004994096330634079			0.0002691427818692915			-0.01701787599099891			0.01771802473118678			0.02261094116138196			0.02060081810615078


			-0.02703569915286685			-0.01734533146177375			-0.04174519168840618			-0.02338376226686378			-0.02794299451162319			-0.009905528989402779


			0.03126068563310813			0.001588562685137962			0.01458627319436534			0.03821454257383206			0.02769445468183651			0.03001589594026566


			-0.01757422279923571			-0.006602427259130295			0.07723765674592764			0.003742319256644588			-0.01431063159021528			-0.02101493508128982


			0			0			0			-0.01277292511673478			-0.01603922597962759			0


			0			0			0			-0.008949783349774254			0.009203261859137335			0


			-0.003633536310151619			-0.01437369578668601			0.004679465721959097			-0.01094616089749723			-0.01209204576502865			-0.001806685224948978


			-0.04433911824517267			-0.01263391820630311			-0.01950828239541957			-0.02609511078285198			-0.041437189864173			-0.03284804868111069


			0.004968954323187003			0.01888068500592333			0.002763705121617832			-0.004032263527938174			-0.002533687869310075			0.002623525772384561


			0.03471779057826518			0.01632044647843811			-0.008268306176947071			0.02857337244405578			0.007156904610766901			0.03022452290872613


			-0.01204679441391177			-0.02100917608934338			0			-0.06657449062266974			0.01188686645224601			-0.0152264473312913


			-0.05187911002520496			-0.04621284315513163			-0.0577681699564021			-0.009158897478124484			-0.03388592044761385			-0.01849458263616421


			0			0			0			0.00722372512771452			-0.002716162828777513			0


			0			0			0			-0.01391911121069933			-0.05732165147035184			0


			-0.05024049074707859			0.01979766452933784			0.01742204344666476			-0.01278729240227472			0.02419647101446731			-0.02499052930357459


			-0.03370216058473474			0.1572771346955428			-0.00438404910853496			-0.0214160885197745			0.00944750518097548			0.01890090630920049


			0			0			0			-0.02051587798888255			-0.004625049539562109			0


			-0.007313051982686947			-0.001775673742677952			0.001751313932735421			0.00271125335537592			-0.01005692778958611			0.01485392098796234


			0.0104317891953416			-0.002362670915970089			0.002632735175799539			-0.03817596292765879			0.02355121506992797			-0.007891316707243412


			0.01982940141631673			0.05705430681783596			0.032145624973416			-0.02537224901106105			0.0002227419543676668			0.01053565496033348


			0.02815787230452482			-0.001872075429745212			0.0229473125564712			0.01497354179016241			-0.006439458246016105			0.01332760731296201


			-0.05753547549399585			-0.0206701790829471			-0.02837719015084028			-0.02595338182650675			-0.03158959978037235			-0.02123973650091093


			0.009102071941975876			-0.004873600873987805			-0.008984786407815193			-0.006280112748477507			0.02343348711426207			0


			-0.004672385850387428			0.01932871955350057			-0.008017860324732062			-0.01037999770271858			0.01015013127297459			-0.008718451039881003


			-0.01015909797420367			-0.02629316859666897			-0.01497165789996657			-0.01598067198834974			0.009806185110484922			-0.0240148762038741


			0.0292072929448981			0.006053287248922956			0.00701757265864611			0.03516391245766659			0.01126138027253898			0.03624210277343431


			0.002718624238993606			-0.002425713742487901			0.0222528096414667			0.006335818449085817			-0.005646542388210385			-0.01048960667101939


			-0.0343400520115833			-0.007843177461025697			-0.02489017380755243			-0.03865014623883356			-0.01519921973339633			-0.02744597660874781


			0.0284590126680766			0.01209204576502865			0.01682199915804183			0.02560007680016474			-0.01431584849838829			0.01362883105560586


			0.003841378579730215			0.003045996872295564			-0.0008924587830190234			0.005031457155367125			-0.00501691531059123			0.01294795818855476


			-0.07352563632361253			-0.04881921746771001			-0.04449054706479849			-0.03672787472232075			-0.03904495960951193			-0.08091114020749002


			0			0			0			-0.0008100445967444969			0.002094680279934202			0


			0			0			0			-0.03109058707003109			-0.02362314576343616			0


			-0.000841042942763881			0.0247071391339988			0.01808056141507564			-0.0175067688466104			-0.0395514765108671			-0.01668691878501471


			0.006325131776968806			0.01712010578429313			0.0192988445722202			0.007742973256920305			0.03098698696633839			0.003947893007584913


			0.01491610864164805			-0.02009364350902443			0.01427321287411765			0.003503994241183417			0.02883824971913418			0.004758137446416733


			-0.01787281618106462			-0.007395389422012677			-0.01780990975246155			-0.03034609656372833			-0.01801850550267803			-0.01967792735525054


			-0.008399881392919362			-0.01084577537575537			-0.001763668887496905			0.001135718463927127			-0.02992540329604187			-0.01393211389686888


			0.002512564135883188			-0.00349243661149945			0.002646671152374935			-0.00453515516539138			-0.01679051791299102			-0.001536098612339831


			0.004201686853700259			-0.002611346326518493			0.01423511582187231			0.0007544323254853325			0.001960784941940741			0.01235536952871863


			0.0006317784773686164			-0.01324141396537248			-0.01423511582187231			0.01597599593372445			0.002948405084297612			-0.003103183250515951


			-0.002104377880963515			-0.02373663293505679			-0.0227083993698125			-0.01936646819647647			-0.02910001648644123			-0.006947152602985618


			-0.01543626812212517			-0.006679679720616782			-0.00258732356495095			-0.007866682261882474			0.001913876182284113			-0.005370170174594069


			-0.01540546026402767			0.0008325239831479259			-0.00686697977417694			-0.01407952120618639			-0.01332084397566025			-0.0181961047708894


			-0.0008149959701317933			0.01736251960808133			-0.01021285472529332			-0.0007355645789539622			-0.01872713905069778			0.004518079974789035


			0.0008149959701317933			0.02256916249247576			-0.005067578412305984			0.01444202105408365			0.04749230545383165			0.002266718008690827


			0.01024389207910037			0.006086093267900328			-0.002524191495907324			0.01920601306414893			0.02761516703297362			0.01447644328678654


			0.04227314302816687			0.00495411183725869			0.008438868645864517			0.04869511165284512			0.01857138558543525			0.02093911322010999


			-0.01703981590901149			0.0132335411624398			0.0222802703916658			0.04240341729771169			0.02329281851326348			0.02781267870012805


			-0.01029529001028884			-0.002070087978629953			0.01748296278034722			-0.01652247417170649			-0.03906027676596446			-0.003218023694200767


			0.021978906718775			0.008604117759278829			0.007079675588061995			-0.003680233145813006			0.01332545459714929			-0.007202912294058006


			0.02400374734842092			-0.001191185370153391			0.02245267197695533			0.03109058707003109			0.01680711831638115			0.01445808317522967


			-0.0004376367684728599			-0.008003599860521682			0.01925781660441483			0.01143353552075466			0.03662796313964423			0.01631357549152401


			-0.03482725157450339			-0.003830857786481179			-0.02829946952136453			-0.04659744797842125			-0.03352269203864333			-0.03475097151823503


			-0.01509779149814472			-0.02066730525753346			-0.008068174649510595			-0.01332545459714929			-0.02599143549376448			-0.01027270985572004


			-0.02182054463485184			0.01831712791258022			0.002682165219940025			0.02559554718896351			0.0364125385568399			0.009478743954543845


			0.08075564756216469			-0.004099566502932639			0.001792115174981568			-0.0004114379815289837			-0.01021374173522016			-0.008692271243930794


			-0.008791265411170812			-0.01421756140964758			0.01718721638625809			-0.01226507607493277			-0.01298050573576681			0


			-0.006543098588935869			0.000576368892036605			0.01470614738969545			-0.003650379230967005			0.01755336758090076			-0.0062745303893883


			-0.01595893262161674			-0.003740473358384566			-0.009216655104923976			-0.008867450285320988			0.04517171864672109			-0.003901682671064055


			0.02403493417140057			0.008363422938141962			-0.01004116149949086			0.01658949637923124			0.00634089803581972			0.002339182353172209


			-0.013712261863982			-0.005487378390248487			0.004551669214719389			-0.0133740595252565			0.01169345922125187			0.003127445864195


			-0.007966454016936186			-0.0128775566937418			-0.001823154561514606			-0.0147854841345505			0.01115833938506983			-0.03160185902991319


			-0.01405474583555488			0.003703180417700569			-0.004543397184026965			-0.002377180200274331			0.04006487546217397			-0.01206651141311665


			0.01405474583555488			0.008022965670999582			0.01002286294865229			0.02890606715957311			-0.05255388703294894			0.02581768302594112


			0.003006875117736119			0.01594930140767792			0.005509655810969516			0.0285084375707596			0.02060081810615122			-0.006134988567515709


			-0.01027186433641036			0.009693129205659456			0.006466535235746029			0.004199922175325721			-0.008111806535376243			0.007674634753108478


			0.02391582260914538			0.0181687797534682			0.01399929535654509			0.01015237146401793			0.02960817509411617			0.01084441301412875


			0.003494979529599096			-0.06572132000255015			0.003766482795476644			-0.0202027073175195			-0.02172258731323939			-0.006211200092640645


			-0.004802454111151988			0.01760408891599097			0			0.01511363781004826			-0.04142800854948403			0.01324522675002093


			-0.008025203031868156			-0.01619583632443389			-0.001885014695771403			-0.02959165699070132			0.02727841818367649			-0.0308904870193385


			-0.004526357550131088			-0.01926088852262797			-0.004697049499868822			-0.03550191312436768			0.01392342277465941			0.003809528416667707


			-0.01239596979876545			0			-0.007469689260009904			0.009157937784765924			0.003851823047111402			0.009202518931161752


			-0.01182446209502341			-0.007985723286510371			-0.02571307869173944			-0.006379606964039386			-0.01038853064557443			-0.0205878411562872


			-0.01230848959378106			0.005500563923812152			-0.008126455557024848			-0.02162458944555823			-0.0004492363058479221			-0.01423778266277242


			0.03138090497016854			0.01248802131636362			0.01814931850567714			0.02640547504590041			0.01379332213233564			0.03559633676665097


			0.0053630934082185			0.008412837055344902			0.008275909303859574			0.003200002730670892			0.01977530526505822			0.002315709255598097


			0.06418008534750452			0.01018972869832258			0.04051425486557214			0.04423325497682562			0.00418897517367034			0.03539496493526828


			0.002756088101980136			0.01432689262076137			0.0155041865359653			0.005037794029957077			0.01598529572058061			0.002404810778179112


			-0.01188857166525237			-0.02873188679908178			-0.02697658769820199			-0.02903563576458223			-0.02040647802405315			-0.03159820545016601


			-0.01287135304020337			-0.0005606952768144602			-0.005687219120589226			-0.008954068778160629			0.008861998296148865			-0.008517279518879484


			0.01332600183184951			0.01326017454484729			0.01140696779337613			0.01675217929867712			0.0141545179873912			0.02261304931927288


			-0.002498014243231594			0.008843303958579796			-0.0047687262520828			-0.008615437905615586			0.0002376143530247177			0.001578532293049495


			-0.01642146900293451			-0.004288784272217683			-0.009469767737031898			-0.005296406758839023			0.02356444692726534			-0.01800440023506589


			0.005144849733395684			0.003715882509197854			0.000942951507870049			0.01473624701947251			0.002923978691435458			0.01563753522479994


			-0.008930624213695726			0.01123121956950035			-0.001885014695771403			0.01453815844602691			-0.009471837662566429			0.01109361614850313


			0.03552007840293525			0.01077314248153183			0.01231659340558711			0.06615768343542694			0.04019774334964943			0.07785386986799292


			0.008325672513928684			0.007640354533964722			0.01730812437933738			0.01622387996366781			0.02626027253411412			0.007782140442055052


			0.001859600721852761			-0.005295687574710328			-0.01444416060790843			0.02857337244405622			0.01012601148689685			0.001737619898540821


			-0.005337058729477651			0.007954085241320019			0.0360136242712592			-0.006988148633928493			0.01128472807215042			0.009611257910113302


			0.009300229786987302			0.007123805727851096			0			-0.006478504843202781			0.002113607127667727			0.001757469696646474


			0.01340408075884847			0.02046415079097796			0.01316858614552663			0.0092679069307815			-0.01078532090928519			0.02043607326330665


			0			0.00916316735149536			-0.02401147207023424			-0.00186046565291953			0.03028119811447239			0.004498433136862268


			0.01863853239037283			-0.02574729536703035			0.0202027073175195			0.02493660146104171			0.003241493924170946			0.03580005989441526


			0.006048161656907247			-0.002985968178562004			0.01654264070897238			-0.01934478819526397			-0.00216216300449501			-0.07384091379988478


			0			0			0			-0.01851904776723767			-0.001079330919675936			0


			0			0			0			-0.04485056616535177			-0.006719552228838133			0


			-0.004116726966671092			-0.002977078709684555			-0.01152808802881333			-0.002190581379818646			0.01484307375031735			-0.005194816877104103









program2/tvs.m

fHJB_funkcie; fHJB_explicit; fHJB_implicit; fHJB_riccati;
global ipoints mn dia vplus vminus sigma mu A B a b tvs_util_points tvs_util tvs_fiprof_points tvs_fiprof
#{
nn= length(alfa_points)
v0=0
vend=8
nn=1000
[alfa_points,thetas]=compute_alfa_points( v0,vend,nn, sigma, mu, A, a, B, b)
z0=alfa_points(1)
zend=alfa_points(nn)
dc=(vend-v0)/nn
#}
vpoints=[fi0:dfi:fiend];
[ipoints, mn, mx, dia]=invalfa_points(vpoints, alfa_points, 10000);
vplus=1.5;
vminus=0.3;
startval=compute_alfa_points( QQ,QQ,1, sigma, mu, A, a, B, b)(1);

function dz=FF(t,z)
	global ipoints mn dia vplus vminus sigma mu A B a b 
	zplus=compute_alfa_points( vplus,vplus,1, sigma, mu, A, a, B, b)(1);
	zminus=compute_alfa_points( vminus,vminus,1, sigma, mu, A, a, B, b)(1);
	c=(zplus*(1-vplus) - zminus*(1-vminus)) / (vplus-vminus);
	K0= -c*vplus + zplus*(1-vplus);
	aiz=alfa_method2(z, ipoints, mn, dia); 
	dz=K0+c*aiz-z+z*aiz;
end

[xx,Y]=ode45(@FF,[-5,5],startval)
v=NA
for jj=1:length(Y)
	v(jj)=alfa_method2(Y(jj), ipoints, mn, dia) ;
end
#plot(Y)
#plot(xx,v)

zplus=compute_alfa_points( vplus,vplus,1, sigma, mu, A, a, B, b)(1);
zminus=compute_alfa_points( vminus,vminus,1, sigma, mu, A, a, B, b)(1);
c=(zplus*(1-vplus) - zminus*(1-vminus)) / (vplus-vminus);
K0= -c*vplus + zplus*(1-vplus);

if c>0
	xx0=x0-1
	xxend=xend+1+c*T
else
	xx0=x0-1+c*T
	xxend=xend+1
end
nxx=200
dxx=(xxend-xx0)/nxx

[xx,Y]=ode45(@FF,[xx0:dxx:xxend],startval)
for jj=1:length(Y)
	v(jj)=alfa_method2(Y(jj), ipoints, mn, dia) ;
end
#plot(xx,v)

TVS_fi=NA
for w=M+1:-1:1 
	w
	for j=1:N-1
		TVS_fi(w,j)=alfa_method2(x0+(j-1)*dx+c*dt*(M+1-w), v, xx0, dxx);
	end
end
TVS_V=NA;
TVS_dvdv=NA;
TVS_dvdv=NA;
TVS_lndV=NA;
TVS_dvdv=1-TVS_fi;
TVS_lndV=[zeros(M+1,1),cumsum(TVS_dvdv')'*dx];
TVS_dV=exp(TVS_lndV);
TVS_V=[zeros(M+1,1),cumsum(TVS_dV')'*dx];
#mesh(TVS_fi)
#mesh(TVS_V)
size(TVS_V)
tvs_util_points=[x0:dx:xend];
tvs_util=TVS_V(M+1,:);
tvs_fiprof_points=[x0+2*dx:dx:xend];
tvs_fiprof=TVS_fi(M+1,:);
#plot(tvs_util_points,tvs_util)
#plot(tvs_fiprof_points,tvs_fiprof)

function u=tvs_utility(x)
	global tvs_util_points tvs_util 		
	u=tvs_util(tvs_util_points==x);
end

function ufi=tvs_fiprofil(x)
	global tvs_fiprof_points tvs_fiprof 
	#tvs_fiprof_points-x		
	ufi=tvs_fiprof(abs(tvs_fiprof_points-x)<10^(-15));
end




